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The minimum denomination on money market deposit accounts (MMDAs) and Super

NOWs, which was reduced from $2,500 to $1,000 as of January 1, 1985, is scheduled

to be eliminated entirely as of January 1, 1986. This change is part of the gradual

phaseout of regulations on deposits at banks and thrift institutions called for by the

Monetary Control Act of 1980. Both types of accounts may be used for transaction

! purposes, although MMDAs are limited to six transfers per month; neither MMDAs
| nor Super NOWs have been subject to interest rate ceilings.

The reduction in the minimum denomination on MMDAs and Super NOWSs has made
these types of accounts more attractive relative to close substitutes, such as money market
mutual funds (MMMFs) and small time deposits. As the table below indicates, the growth
rates of MMDA and Super NOW account balances have increased in 1985 over their
growth in 1984, while the growth rates of MMMFs and small time deposits have declined

substantially.
Growth Rates of Selected Assets!
All depository institutions
Small Total
MMDAs Super NOWs time deposits MMMFs
12/83-12/84 9.5% 212% 13.0% 26.9%
12/84-11/85 24.2 31.4 —-1.1 5.1

'Compounded annual rates of change; raw data are not seasonally adjusted.

—Philip A. Nuetzel

Digitized fogd Pessed do not necessarily reflect official positions of the Federal Reserve System.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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SOURCE OF THE ADJUSTED MONETARY BASE IS FEDERAL RESERVE CREDIT. DATA ARE COMPUTED BY THIS
BANK. A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE |S AVAILABLE FROM THIS .

RECENT DATA ARE PREL IMINARY.

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12/12/84 3/13/85 5/8/85 6/12/85 T7/10/85 8/14/85 ©/11/85 10/9/85

TO THE AVERAGE
OF FOUR WEEKS
ENDING:
5/ 8/85 6.5
8/12/85 9.3 9.5
7/10/85 8.5 8.1 13.4
8/14/85 8.1 7.4 10.4 4.4
9/11/85 8.5 8.1 10.7 6.7 8.1
10/ 9/85 8.0 7.9 9.5 6.1 8.9 7.9
11/13/85 7.8 7.3 8.8 6.0 6.6 7.2 5.1
12/11/85 .7 7.3 8.6 6.2 6.7 7.1 5.7 6.4
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MONEY STOCK (M1)
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 2, 1985
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.6 RELEASE.

Ml IS THE SUM OF CURRENCY HELD BY THE NONBANK PUBLIC, DEMAND DEPOSITS, OTHER CHECKABLE
DEPOSITS AND TRAVELERS CHECKS.

MONEY STOCK (M1)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12/3/84 3/4/85 4/29/85 6/3/85 T/1/85 8/5/85 9/2/85 9/30/85

TO THE AVERAGE
OF FOUR WEEKS
END ING:

4/29/85
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7/ 1/85
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=ZREZRSe
R—DOANOD
=53555a
ueo——0m
553553
WrODBON

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

3

Digitized for FRASER
http://fraser.stlouisfed.org

Federal Reserve Bank of St. Louis :



MONEY MULTIPL IER v

CURRENCY COMPOIC\JIFEISJJILQI:[ MONEY STOCK
SEASONALLY ADUUSTED

RATIO RATI0
2.8 2.8

e T

1985 RATIO

T. 28 2.
T o : 2.7

MI MULTIPLIER y
/j\\/\f\_/\

2.8 \/\\/\K/\\/\/\ d VJ\/ v 2.8
2.5 2.5
4 E ]
ottt brn v bbb b bl b by b b o |

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 2, 1985 ‘
BILLIONS OF DOLLARS BILLIONS OF DOLLARS
172 172
o T
[ GOMPOUNDED ANNUAL RATES o3
170 CTOUR WEEKS ENDING a— 170
[ e LUR YEERS SN |
W HE FOOR WEEKS ENDING: =
: SEP. 30, 1985 7.4 —
o ad B | :
166 —JuL. 1) 1985 7.8 18
TEL N :

164 |—DEC. 3, 1984 7.6 CURRENG _,/ 164
182 '/ 162
i /,\_//\/ A
160 » 160
= 1985 BILLIONS

- T, 28 169.3 —
g B4l o
18 169.8
8 — s
o DEC. 2 170:8
£ *=
> pernbere bbb beer b b b b 5
11520 12 26 10 24 7 21 4 18 4 18 1 15 20 13 27 1024 8 22 3 19 2 16 30 14 28 11 25 O 2
OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
1984 1985
LATEST DATA PLOTTED WEEK ENDING: DECEMBER 2, 1985

1/ RATIO OF MONEY STOCK (M1) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.8 RELEASE.

igitized for FRASER
ttp://fraser.stlouisfed.org
ederal Reserve Bank of St. Loglis

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS



TOTAL CHECKABLE DEPOSITS
AGES OF DAILY FIGURES
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TOTAL CHECKABLE DEPOSITS IS THE SUM OF DEMAND DEPOSITS AND OTHER CHECKABLE DEPOSITS AT ALL
DEPOS | TORY IN‘?ITU’TIM

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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TO THE AVERAGE
OF FOUR WEEKS
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7/ 1/85
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12/ 2/85

_______~
UNBAWLND
2N
—~Nowou~NN
s iy
s b
NNBU®D
s
’NPOQ
Donwn
we~N=

s

won

@0

‘QU
"o
o
®

nNoo~

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

5

Digitized for FRASER
http://fraser.stlouisfed.org

Federal Reserve Bank of St. Louis



YIELDS ON SELECTED SECURITIES

i AVERAGES OF DAILY RATES o
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: DECEMBER 13, 198S.
30-DAY y
90 DAY COMMERCI AL . CORPORATE | CORPORATE | MUNICIPAL
1985 co°s PAPER ACCEPTANCES | AAh BONDS BAx BONDS BONDS e
ocT. 4 7.85 7.76 7.72 11.07 12.46 9.33
1 7.89 7.80 7.82 .12 12.39 9.25
18 7.92 7.87 7.8l 11.03 12.38 9.12
25 7.93 7.86 7.80 10.94 12.31 8.95
NOV. 1 7.82 771 7.3 10.87 12.24 8.76
8 7.79 7.87 7.70 10.67 12.12 8.68
15 7.82 7.88 7.73 10.56 12.02 8.60
22 7.80 7.79 7:12 10.47 11.91 8.37
29 7.86 7.82 7.73 10.43 11.85 8.51
DEC. 6 7.94 7.94 7.78 10.43 11.87 8.54
3% 788 7.89 7.72 10.31 11.76 N:A.
27

NOTE: CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.15 RELEASE.
% A S OF RATES AVAILABLE

%X BOND BUYER®S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA
N.A. -~ NOT AVAILABLE
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SELECTED

INTEREST RATES
AVERAGES OF DAILY RATES

’Lrll

Vot

TREASURY |

A

TTXTHTI
A

N

S

-~

=N

8

L

b b
v

187 1 5N |

EAETUETE R IRRARE LRIR

H
Y BILL

TT

1 4 5 T

|
519 21630 14 28 11 25 822 822 519 3 17 31 14 28
DEC JAN FEB

JUN JuL
1985

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: DECEMBER 13, 1985.

1226 925 620 4 18
AUG SEP OCT

12.0

11.0

8.0

6.0

;

L
:
¥

N ——

NN— NN —

~NOURDNUID~NID—b
*
PDNDNDNDON®D

NNNNNNNNNNN
NNNSNNSNNNNNN

NNNSNSNSNNSNSNSNSN

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

CURRENT DATA APPEAR IN THE
SECURITIES WHICH ARE COMP
® AVERAGES OF RATES AVA
5% SEVEN-DAY AVERAGES F
3% AUCT ION AVERAGE (D

® H.15 RELEASE EXCLUDI ONG-TERM TREASUR
TEMWWBKLHH&SJ%&UANN”NTMG

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS



8

COMMERC | AL _BANK
SMALL TIME DEPOSITS v

LARGE TIME DEPOSITS
AVERAGES OF DAILY F]GURES
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COMMERC | AL BANK
TOTAL TIME DEPOSITS
AVERAGES OF DAILY FIGURES
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TOTAL TIME IS THE SUM OF SAVINGS DEPOSITS, SMALL TIME DEPOSITS AND LARGE TIME DEPOSITS.

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

12/3/84 3/4/85 4/29/85 6/3/85 T/1/85 8/5/85 ©/2/85 9/30/85

TO THE AVERAGE
OF FOUR WEEKS
END ING

4/29/!5 2.8

8/ 3/85 r iy 7.2

7/ 1/85 2.0 4.7 0.0

8/ 5/85 1.0 2.5 Lol -3.9

9/ 2/85 0.8 2.0 =-1.5 -2.9 -2.9

9/30/85 1.4 2.7 0.1 -0.6 0.2 3.2

11/ 4/85 1.8 3.0 1.0 0.6 1.5 3.9 6.0

12/ 2/85 2.0 3.2 1.5 1.3 2.1 4.1 5.7 4.9
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BORROWINGS FROM FEDERAL RESERVE BANKS
AVERAGES OF DAILY FIGURES
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MMDAS, MMMFS AND SUPER NOWS

(BILLIONS OF DOLLARS, NOT SEASONALLY ADJUSTED )

l/ Money market deposit accounts at commercial banks
2/ Total money market mutual fund balances

and eligible to earn more than 5.25 percent, effective 1/5/85

MMDAs 1/ MMMFs 2/ Super NOWs 3/
October 7 $322.8 $238.5 $61.1
14 324.1 240.8 61.0
21 324.3 240.5 61.0
28 325.2 240.0 60.1
November 4 327.0 241.2 61.7
11 328.4 240.5 625
18 329.4 239.6 62.5
25 330.0 242.1 61.8
December 2 330.3 241.0 62.7

z/ NOW accounts at all depository institutions, requiring a $1,000 minimum balance

BUSINESS LOANS ¥
( COMMERCIAL AND INDUSTRIAL )
WEEKLY REPORT ING LARGE COMMERCIAL BANKS 2/
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK
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| 1/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANCES AND COMMERCIAL PAPER.
2/ BANKS WITH DOMESTIC ASSETS GREATER THAN 81.4 BILLION
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