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—W:S—Financial Data
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AUG 1 2 198
; August 8, 1985

From last September through mid-June of this year, interest
rates declined sharply on private and government securities of all
maturities. This decline, however, has not been unbroken: from
January through mid-March, interest rates rose sharply before
declining again through mid-June. Associated with this general
pattern of interest rate changes has been a corresponding pattern
of acceleration and deceleration in total loan growth at all
commercial banks: from September to January, total loans grew
at an 11.4 percent compounded annual rate, accelerated to a 15.3
percent rate during January to March, and slowed to a 10.7
percent rate during March through June.

As shown in the table on the back page, almost all of the
variation in total loan growth has been in business loans; real
estate and consumer loan growth rates varied comparatively little
over the three periods. Business loans, which account for about a
third of total loans, grew at a moderate 5.6 percent rate
throughout the substantial interest rate decline during September
to January, then accelerated sharply to a 16.4 percent rate during
January to March. During the latter period, interest rates offered
by commercial banks on certificates of deposit to attract loanable
funds rose over 100 basis points, and the prime rate ceased its
four-month descent. From March to June, the business loan
growth rate diminished to a very slow 2.7 percent rate, and
interest rates resumed their decline.

(continued on back page)
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: AUGUST 7, 1885

THE ADJUSTED MONETARY BASE 1S THE SUM OF VE 'S_OF FINANCIAL

CURAENCY 1R, CIRCUCAT | ON | CORRENCY HECD BT THE DUBLIS AR
DEPOSITORY INSTITUTIONS) AND AN ADJUSTMENT FOR R REQUT RATIO
SOURCE OF THE ADJUSTED MONETARY BASE |S FEDERAL Ve CRED | T DATA AR
BANK. A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE IS AVAILABLE

m
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S
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RECENT DATA ARE PREL IMINARY,

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/8/84 11/7/84 1/8/85 2/6/85 3/8/85 4/10/85 5/8/85 6/5/85

TO THE AVERAGE
OF FOUR WEEEKS
ENDING:

1/ 9/85

2/ 6/85

3/ 6/85

4/10/85

5/ 8/85

6/ 5/85

7/10/85

8/ 7/85
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BILLIONS OF DOLLARS

605

MONEY STOCK (M1 )
AVERAGES OF DAILY F|GURES
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS
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JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1984 1985

LATEST DATA PLOTTED WEEK ENDING: JULY 29, 1985

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.6 RELEASE.

MI IS THE SUM_OF CURRENCY HELD BY THE NONBANK PUBLIC, DEMAND DEPOSITS, OTHER CHECKABLE
DEPOSITS AND TRAVELERS CHECKS. 2

MONEY STOCK (M1 )
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
,T/30/84 10/29/84 12/31/84 1/28/85 3/4/85 4/1/85 4/29/85 5/27/85
TO THE AVERAGE
OF FOUR WEEKS
END ING:
12/31/84 5.3
1/28/85 8.7 10.9
3/ 4/85 7.4 12.4 12.6
4/ 1/85 7.0 10.8 9.9 10.7
4/29/85 6.9 10.1 8.0 9.3 5.0
5/27/85 7.5 10.6 9.9 10.4 7.9 8.9
7/ 1/85 8.0 12.2 12.2 13.0 12.0 14.7 18.7
7/20/85 8.8 11.6 11.5 12.0 11.0 2.7 14.8 15.2
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ONEY MULTIPLIER v

M
CURRENCY COMPONENT OF MONEY STOCK 2z
AGES OF DAILY FIGURES
ESEASONALL Y ADJUSTED

RATIO RATIO
2.9 . — 1 2.9
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BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JULY

29, 1985

BIL

- CG"OUM)ED ANNUAL RATES

166 166
— FHiE CFOUR WEEKS END I NG
| JULY 29, 1985 FROM =
THE FOUR WEEKS ENDING: //\/ 54
164 —May 27, 1985 8.4 7 ’
- APR. 29, 1985 9.2 / -
APR. 1, 1985 7.8 |
162 —MAR. 4, 1985 7.1 162
L AN 28 1985 7.7 CURRENCY /v(\/ "
160 |— JUL: 30, 1984 &6 L 160
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I~ /_/"\/ e
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JUN JUL AUG SEP ocT NOV DEC JAN FEB MAR APR MAY  JUN JUL AUG
1984 1985

LATEST DATA PLOTTED WEEK ENDING: JULY 29, 1985
1/ RATIO OF MONEY STOCK (M1) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.6 RELEASE.
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JULY 29, 1985

AL CHECKABLE DEPOSITS IS THE SUM OF DEMAND DEPOSITS AND OTHER CHECKABLE DEPOSITS AT ALL
DEPOSITMY INSTITUTIONS.

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
7/30/84 10/29/84 12/31/84 1/28/85 3/4/85 4/1/85 4/29/B5 5/27/85
TO THE AVERAGE
OF FOUR WEEKS
END ING:
12/31/84
1/28/85
3/ 4/85
4/ 1/85
4/29/85
5/27/85
7/ 1/85
7/29/85
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YIELDS ON SELECTED SECURITIES

- AVERAGES OF DAILY RATES ARIL
15.0 15.0
14.0 14.0
13.0 A 1 13.0
& I P CORPORATE —
=) Aan BONDS N -

P o m"\_)"\ / \—\ a fi
i< A ‘LH. b m .
E\/\W“\ -
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o b = £ 11.0
5 \ Pt &
DA, \ L BAE ok :
= T A ey l :
10.0 b S s o MUNICIPAL 10.0
5 = \ K BONDS | LI -
e A /"r" N .
= A /, NoA -
= \_\ M B =
9.0 9.0
= \.;4""*'/ ey
8.0 8.0
— i
7.0 7.0
E 3
o B bbb b b b b b b b b L b REFLT
11520 1327 1024 7 21 519 2 16 30 14 28 11 25 8 22 8 22 5 19 3 IT 31 14 28 12 26 9 25
JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL  AUG
1984 1985
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 9, 1985.
A S0-DAY
90 DAY COMMERC | AL . CORPORATE | CORPORATE | MUNICIPAL
1985 cn's PAPER ACCEPTANCES | A BONDS Bax BONDS BONDS 3¢
JUNE 7 7.39 7.37 7.32 10.93 12.36 8.60
14 7.49 7.4 7.39 10.88 12.32 8.66
2 7.29 7503 7.21 10.86 12.37 8.69
28 7.60 7.45 7.45 11.09 12.56 8.80
JuLy s 7.52 7.50 7.37 10.91 12.46 8.82
12 7.51 7.48 7.42 10.85 12.38 8.81
19 7.62 7.54 7.55 10.87 12.35 8.73
26 7.76 7.71 7.73 11.07 12.45 8.87
AUG. 2 7.83 7.75 7.74 .21 12.58 9.01
2 x 7.85 T.T7 7.74 11.24 12.59 N.A.
23
30
NOTE:  CURRENT DATA APPEAR N THE BOARD OF GOVERNORS® H. !5 RELEASE.
¥ AVERAGES OF RATES AVAILABLE
¥ BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA

N.A. - NOT AVAILABLE
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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SELECTED INTEREST RATES

s AVERAGES OF DAILY RATES PERCENT
15.0 15.0
14.0 : : 14.0
13.0 E\/\ T 13.0
= \,../\/ &
12.0 - \ SYEAR 7 12.0
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= ?g \‘i A *,. A&I\\ —
= - % 5 ]
— \ \~ / N r\\ P =
8.0 |- < j e e T
= s 0 MO —
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6.0 - 3 e.0
2
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V1520 1327 1024 721 519 21630 1428 11 25 8 22 822 510 3 17 31 14 28 12 26 9 23
JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1984 1985

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 9, 1985.

3~MONTH 6-MONTH 1-YEAR S-YEAR ONG~TI
FEDERAL TREASURY TREASURY TREASURY TREASURY '?TREASlERY“
1985 FUNDS e BILL BILL e BILL SECURITIES SECURITIES
JUNE 7 7.75 7.01 7.16 7.25 9.45 10.38
14 7.62 7.03 7.35 7.31 9.60 10.45
21 7.13 6.81 6.90 7.14 .50 10.41
28 7.46 6.97 7.24 7.37 9.85 10.69
JULY 5 8.06 6.90 7.08 7.13 9.53 10.47
12 8.07 6.99 7.00 7.19 9.50 10.46
19 T TT 7.07 7.20 7.29 9.64 10.55
26 7.88 T.e2 7.35 7.47 9.91 10.80
AUG. 2 7.64 7.28 7.40 7.57 10.01 10.90
12 * 7.92 7.24 7.52 7.61 10.08 10.91
23
30

NOTE: CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.15 RELEASE EXCLUDING LONG-TERM TREASURY
SECURITIES WHICH ARE COMPUTED BY THIS BANK. TREASURY BILL YIELDS ARE ON A DISCOUNT BASIS.

% AVERAGES OF RATES AVAILABLE

%% SEVEN-DAY AVERAGES FOR WEEK ENDING TWO DAYS EARLIER THAN DATE SHOWN

#e% AUCT ION AVERAGE (D|SCOUNT )
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COMMERC I AL _BANK
SMALL TIME DEPOSITS v

LARGE TIME DEPOSITS #
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JULY 29, 1985
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LATEST DATA PLOTTED WEEK ENDING: JULY 28, 1985
17 TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000
2/ TIME DEPOSITS ISSUED IN DENOMINATIONS OF $100,000 OR MORE
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COMMERC | AL _BANK

TOTAL TIME DEPOSITS
AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED
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1984 1885
LATEST DATA PLOTTED WEEK ENDING: JULY 29, 1985

TOTAL TIME IS THE SUM OF SAVINGS DEPOSITS, SMALL TIME DEPOSITS AND LARGE TIME DEPOSITS.

0

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
7/30/84 10/29/84 12/31/84 1/28/85 3/4/85 4/1/85 4/20/85 5/27/85
TO THE AVERAGE
OF FOUR WE

EKS

:
12/31/84 5.2
1/28/85 3.0 ~}.2
3/ 4/85 2.4 -0.9 -4.1
4/ 1/85 3.0 0.6 -0.6 3.3
4/29/85 4.0 2.4 2.4 6.1 10.3
5/27/85 4.0 2.6 2.7 5.6 8.2 8.4
7/ 1/85 3.2 1.8 1.6 3.6 4.7 3.8 0.0
7/29/85 2.r 1.2 0.9 2.4 3.1 2.0 =l.e -3.4
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BORROWINGS FROM FEDERAL RESERVE BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS

BILLIONS OF DOLLARS
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1984 1985
LATEST DATA PLOTTED WEEK ENDING: AUGUST 7, 1985

1/ $3.120 FOR 6/6/84
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MMDAS, MMMFS AND SUPER NOWS
(BILLIONS OF DOLLARS, NOT SEASONALLY ADJUSTED )

WDAs 1/ WMMFe 2/ Super NOWs 3/ |
Jiae 3 ' $303.1 $238.6 $55.7
10 306.1 239.6 57.3
17 “  307.8 22.5 57.0
2% 308.0 246.4 56.1
Ty 1 300.3 243.4 56.6
8 311.2 239.4 58.4
15 312.7 241.7 57.9
22 313.3 21.7 57.4
29 314.3 239.0 57.0

1/ Money market deposit accounts at commercial banks

2/ Total money market mutual fund balances

3/ NOW accounts at all depository institutions, requiring a $1,000 minimum balance
" and eligible to earn more than 5.25 percent, effective 1/5/85

BUS INESS LOANS V
( COMMERCIAL AND INDUSTRIAL )
WEEKLY REPORTING LARGE COMMERCIAL BANKS 2/

BILLIONS OF DOLLARS SEASONALLY ADJUSTED' BY THIS 8 BILLIONS OF DOLLARS
260 ; : — 260
— COMPOUNDED AL _RATES -

HANGE AGE OF
- THE FOUR wszxs END ING —
JULY 1985 FROM
L 1M FOUR WEEKS END ING: !\/\ —
256 |—MAY 22, 1985 -3.9 256
APR. 24, 1985 -1.8
- MAR. 27, 1985 -3.5 o
| FEB. 27, 1985 1.4
S Reame
™ JUL. 25, 1984 3.4 / 5
252 /\ 252
248 ,/ 248
L ]
L /~\\v// 1985 MuLion |
o4 el s
= g JUL. 3 253,198
B 10 253,132
17 253, 1
e 24 253882 |
o it bioadur vt bea oo donnaderedenadong o
620 418 1 1520 12 26 10 24 7 21 5 19 2 16 350 15 27 13 27 1024 822 518 3 17 31 14 28
JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1984 ; 1085

LATEST DATA PLOTTED WEEK Emms.”uu.v 24, 1985
1/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANCES AND COMMERCIAL PAPER.
2/ BANKS WITH DOMESTIC ASSETS GREATER THAN $1.4 BILLION
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Growth Rates of Loans at All Commercial Banks
(compounded annual rates, seasonally adjusted)

Real
Period Total Business Estate

Consumer

9/84 -1/85 11.4% 5.6% 11.3% 17.56%
1/85 - 3/85 15.3 16.4 13.2 18.5
3/85 - 6/85 10.7 2.7 12.6 15.3

--Mack Oftt
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