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During the first two months of 1985, M1 grew at a 12.2
percent rate, substantially above the target range of 4 to 7
percent for 1985. This expansion of the money supply reflected
a 26.4 percent rate of growth for other checkable deposits,
compared to growth rates of 7.4 percent for currency and 7.7
percent for demand deposits. Other checkable deposits comprise
about 27 percent of M1. This disparate pattern of growth in the
components of M1 is not particularly unusual; for example, from
December 1983 to December 1984, other checkables increased at
an 11.1 percent rate, compared to a 6.9 percent rate for
currency and a 2.1 percent rate for demand deposits.

The most rapidly growing component of other checkable
deposits during 1985 has been Super NOW accounts. From the
four weeks ending December 31, 1984, to the four weeks ending
March 25, 1985, the ratio of Super NOWs to other checkables
grew from 33 percent to 35 percent. Although this represents
the continuation of a trend that has existed since the
introduction of Super NOWs in January 1983, the change in the
composition of other checkable deposits has occurred at a faster
rate during the early part of 1985 than it did in 1984. This is
due, at least in part, to the recent reduction in the minimum
denomination on Super NOWs from $2,500 to $1,000.

--A. Steven Holland
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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MONEY STOCK (M1 )
AVERAGES OF DAILY F1GURES
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M1 1S THE SUM_OF CURRENCY HELD BY THE NONBANK PUBLIC, DEMAND DEPOSITS, OTHER CHECKABLE
DEPOSITS AND TRAVELERS CHECKS.

MONEY STOCK (M1)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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MONEY MULTIPLIER v

CURRENCY COMPONENT OF MONEY STOCK
RAGES OF DAILY FIGURES
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY FIGURES
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YIELDS ON SELECTED SECURITIES
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SELECTED INTEREST RATES
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COMMERC | AL BANK
SMALL TIME DEPOSITS v

LARGE TIME DEPOSITS 2
AVERAGES OF DAILY FIGURES
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| BILLIONS OF DOLLARS
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11.0 0% 4 6.2 3.7
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¥l 4.1 2.4 157 0.2 -0. -1.3 1.9
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MMDAS, MMMFS AND SUPER NOWS

(BILLIONS OF DOLLARS, NOT SEASONALLY ADJUSTED)

MMDAs 1/ MMMFs 2/ Super NOWs 3/
January 28 $283.1 $240.1 $49.8
February 4 285.8 238.0 51.2
11 288.1 238.4 52.0
18 289.5 237.2 5.7
25 290.7 236.8 51.9
March 4 292.6 238.5 53.0
11 293.5 238.0 53.3
18 293.9 236.2 53.0
25 294.1 237.2 52.8

1/ Money market deposit accounts at commercial banks, effective 12/14/82
2/ Total money market mutual fund balances
3/ NOW accounts at all depository institutions, requiring a $1,000 minimum balance

and eligible to earn more tham 5.25 percent, effective 1/5/85
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WEEKLY REPORTING LARGE COMMERCIAL BANKS 2/ \
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