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Interest rates have risen, in general, since the end of 
January. For example, the 90-day CD rate has risen 87 basis 
points, and the 30-day commercial paper rate has climbed 79 basis 
points since January 25. Accompanying this rise in rates, business 
loans at weekly reporting large commercial banks have also 
expanded.

When the demand for credit increases (decreases) relative to 
the supply, both the amount of loans outstanding and interest 
rates will increase (decrease). Conversely, if the supply of credit 
decreases (increases) relative to the demand, the amount of loans 
outstanding will decrease (increase) while interest rates rise 
(fall). Consequently, when interest rate movements primarily are 
the result of changes in the demand for credit (rather than in the 
supply of credit), there should be a positive relationship between 
the amount of loans outstanding and interest rates.

Interest rate movements have paralleled closely movements 
in both total bank loans and business loans. From December 1983 
to July 1984, total bank loans grew at an annual rate of 21.3 
percent and business loans at a rate of 18.2 percent. During this 
period, interest rates generally rose; for example, the CD rate 
rose about 190 basis points. Loan growth slowed markedly in 
August. Total loans proceeded at only a 10.5 percent rate from 
July to January 1985, while business loans advanced at only a 6.3 
percent rate. Concurrently, interest rates declined, with the CD 
rate falling about 340 basis points from July to January.

—Dallas S. Batten
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BILLIONS OF DOLLARS

ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS 
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LATEST DATA PLOTTED WEEK ENDING: MARCH IS, 1985 

THE ADJUSTED MONETARY BASE 18 THE SUM OF I
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ACCOUNTS OF FINANCIAL INSTITUTIONS AT FEDERAL 
HELD BY THE PUBLIC AND IN THE VAULTS OF ALL

RECENT DATA ARE PRELIMINARY.

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

3/14/84 6/13/84 8/15/84 9/12/84 10/10/84 11/14/84 12/12/84 1/16/85

TO THE AVERAGE 
OF FOUR WEEKS
ENDING:

8/15/84 6.5
9/12/S4 6.6 6.6

10/10/84 6.4 6.4 6.3
11/14/84 5.7 5.2 4.4 3.3
12/12/84 6.2 6.0 5.7 5.3 5.2
1/16/85 6.5 6.5 6.6 6.5 6.7 9.8
2/13/85 5.9 5.7 5.4 5.2 5.1 6.5 4.9
3/13/85 6.9 7.0 7.2 7.2 7.5 9.4 9.2 8.9
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BILLIONS OF DOLLARS

MONEY STOCK (Ml )
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
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LATEST DATA PLOTTED WEEK ENDING* MARCH 4, 1985

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.

DEPolITS^AND*^TRAVELERS^CHECKS? BY THE PUBUC' DEMAND DEP<*,TS- °THER CHECKABLE

MONEY STOCK (Ml )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/5/84 6/4/84 8/8/84 9/3/84 10/1/84 11/5/84 12/3/84 1/7/85

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

8/ 6/84 5.5
9/ 3/84 5.3 4.3

10/ 1/84 5.5 4.8 5.5
11/ 5/84 3.9 2.5 1 .3 -0. 1
12/ 3/84 4.8 4.0 3.9 3.7 2.5
1/ 7/85 5.7 5.4 5.9 6.2 6.2 13.0
2/ 4/85 5.7 5.4 5.9 6.1 6.0 10.6 9.6
3/ 4/85 6.6 6.7 7.5 7.9 8.2 12.4 12.3 11.8

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 4, 1085 

BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
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COMPOUNDED ANNUAL RATES 
—OF CHANGE. AVERAGE OF 

THE FOUR *EEKS ENDING 
“ MARCH 4. 1085 FROM 
—THE FOUft WEEKS ENDING:

- JAN. 7, 1985 7.6
DEC. 3, 1984 7.3

— NOV. 5, 1984 7.2
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LATEST DATA PLOTTED WEEK ENDING: MARCH 4, 1065

1/ RATIO OF MONEY STOCK (Ml ) TO ADJUSTED MONETARY BASE

2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
415 ------------- 1---------- -------

BILLIONS OF DOLLARS 
------------------------------- 4,5

BILLIONS
_ JAN.
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403.3
406.5

— MAR. 405.7
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LATEST DATA PLOTTED WEEK ENDING. MARCH 4, 1985

I^OSITORYK?NSTITUTmNSS IS TME SUU ^ DEMAND DEPOSITS AND OTHER CHECKABLE DEPOSITS AT ALL

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END INGt
3/5/84 6/4/84 8/6/84 9/3/84 10/1/84 11/5/84 12/3/84 1/7/85

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING*.

8/ 8/84 4.5
9/ 3/84 4.4 2.8

10/ 1/84 4.7 3.7 5.2
11/ 5/84 2.8 I .0 0.0 -1.6
12/ 3/84 4.0 3.0 3.4 3.2 1 .8
1/ 7/85 5.3 5.0 6.0 6.5 6.5 15.4
2/ 4/85 5.3 5.1 6.0 6.4 6.4 12.3 11.1
3/ 4/85 6.5 6.7 8.0 8.6 9.0 14.5 14.3 13.5
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES

CORPORATE

MUNICIPAL
BONDS

PERCENT 
15.0

12.0

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR
1984 1985

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MARCH 15, 1985.

1985
90 DAY

CD’S

30-DAY
COMMERCIAL

PAPER

90-DAY 
BANKERS ’ 

ACCEPTANCES
CORPORATE
Am BONDS

CORPORATE
BM BONDS

MUNICIPAL 
BONDS XX

JAN. 4 8.30 8. 17 8. 19 12.21 13.39 9.87
1 1 8.13 7.94 8.01 12.16 13.33 9.60
18 8. 1 1 7.95 7.97 12.20 13.32 9.51
25 8.07 7.88 7.93 11.97 13. 15 9.21

FEB. 1 8.23 8.14 8. 12 II .85 13. 13 9.37
8 8.56 8.40 8.40 11.95 13. 14 9.52

15 8.64 8.46 8.48 12.01 13.13 9.64
22 8.77 8.50 8.67 12.21 13.21 9.71

MAR. 1 8.91 8.55 8.82 12.47 13.51 9.71
8 9.22 8.80 9.12 12.55 13.63 9.75

15 X 
22
29

8.94 8.67 8.85 12.53 13.69 N.A.

NOTE. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.15 RELEASE.
* AVERAGES OF RATES AVAILABLE
S6K BOND BUYER’S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA 

N.A. - NOT AVAILABLE
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SELECTED INTEREST RATES
AVERAGES OF DAILY RATESPERCENT PERCENT

5-Y
TREASURY S JR I TIES

TREASl

6 20 3 17 2 16 30 13 27 II 25 8 22 6 20 3 17 31 14 28 12 26 0 23 4 18 1 15 1 IS 20
JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR

1984 1985
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MARCH 15, 1985.

1985
FEDERAL 

FUNDS KK
T*®

BILL

5-MONTH 
TREASURY 
BILL WH

1-YEAR
TREASURY

BILL

5-YEAR 
TREASURY 

SECURITIES

LONG-TERM
TREASURY

SECURITIES

JAN. 4 8.75 7.83 8. 19 8.48 11.16 11.66
11 8.27 7.75 8.02 8.34 11.07 11.5618 8.23 7.73 8.05 8.33 1 1 .01 11.6025 8. 19 7.65 7.93 8.22 10.70 11.28FEB. 1 8.45 7.92 7.97 8.35 10.76 11.23
8 8.59 8. 17 8.30 8.47 10.99 11.40

15 8.44 8.21 8.28 8.47 11.00 11.45
22 8.57 8.31 8.25 8.58 11.17 11.65MAR. 1 8.40 8.47 8.53 8.84 11.47 11.91
8 8.63 8.69 8.98 9.09 1 1 .51 11.95

15 K 
22
29

8.52 8.54 8.79 9.02 11.42 11.88

>TEt APPEAR IN THE BOARD OF GOVERNORS* H. 15 RELEASE EXCLUDING LONG-TERM TREASURY
AVERAaSU5^TRATCSHAwl!lLA&.E0MPUTED BY ™IS BAh*' TREASURY BILL YIELDS ARE ON A DISCOUNT BASIS.

K AVERAGES OF RATES AVAILABLE'

™ BAYS THAN BATE »«*
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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COMMERCIAL BANK 
SMALL TIME DEPOSITS^ 
LARGE TIME DEPOSITS 2/

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

------------------------------- 410BILLIONS OF DOLLARS 
410 1----------- 1---------- 1-----

1985 BILLIONS

4 302.0
382.3

300.0 SMALL TIME DEPOSITS
301.0

LATEST DATA PLOTTED WEEK ENDING. MARCH 4, 1905
BILLIONS OF DOLLARSBILLIONS OF DOLLARS 

275 r;---------- 1---------- 1------

1985 BILLIONS.

263.0
LARGE TIME DEPOSITS

266.4
Z_ MAR. 4 266.6

2 IS 30 13 27 12 26 0 23 7 21
JAN FEB MARAUG SEPMAY JUNFEB MAR

LATEST DATA PLOTTED WEEK ENDING. MARCH 4. 1905
1/ TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN 0100,000

2/ TIME DEPOSITS ISSUED IN DENOMINATIONS OF 0100,000 OR MORE
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COMMERCIAL BANK 
TOTAL TIME DEPOSITS

AVtKAGtb Of- DAILY FIGURES 
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 

790 ------------- .---------- .------
BILLIONS OF DOLLARS 
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1964
LATEST DATA PLOTTED WEEK END IMGt MARCH 4, 1985

TOTAL TIME IS THE SUM OF SAVINGS DEPOSITS, SMALL TIME DEPOSITS AND LARGE Tilt DEPOSITS.

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDING*
3/5/84 6/4/84 8/6/84 9/3/84 10/1/84 11/5/84 12/3/84 1/7/85

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

8/ 6/84 14.3
9/ 3/84 12.7 10.8

10/ 1/84 12.3 10.4 6.9
11/ 5/84 11.5 9.7 7.0 8.2
12/ 3/84 10.3 8. 1 5.3 5.5 3.9
1/ 7/85 9.3 7.1 4.5 4.5 3.2 1.0
2/ 4/85 7.5 5.0 2. 1 1.7 0.1 -2.5 -3.5
3/ 4/85 7. 1 4.7 2.1 1.8 0.5 -1.5 -1.9 -4.1

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BORROWINGS FROM FEDERAL RESERVE BANKS
AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS 

-------- -----  10.0

BILLIONS OF DOLLARS 
10.0 ---------- 1------------- 1—

1985 MILLIONS

FEB. 8 1642
15 1095 
20 994
27 1554 

MAR. 6 1691
15 2058

TOTAL BORROWINGS

LATEST DATA PLOTTED WEEK ENDING* MARCH 15, 1985 

BILLIONS OF DOLLARS BILLIONS OF DOLLARS

1SSS MILLIONS.

6 402

6 419

ADJUSTMENT + SEASONAL BORROWINGS

5 19 2 16 90 15 27 19 271 19 29 14 28 11 25 9 25 9 20 4 19 I 19 29 12 29 10 24 7 214 19
FEB MARNOV DECJUN JULMAR APR

LATEST DATA PLOTTED WEEK ENDING* MARCH 15. 1985
1/ 84.562 FOR 5/16/84, 85.750 FOR 5/25/84, 82.989 FOR 5/50/84, 85.120 FOR 6/6/84
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MMDAS, MMMFS AND SUPER NOWS
(BILLIONS OF DOLLARS, NOT SEASONALLY ADJUSTED)

MMDAs 1/ MMMFs 2/ Super NOWs 3/
January 7 $275.7 $230.1 $51.3

14 279.6 238.9 51.3
21 281.5 241.0 50.928 283.1 240.8 49.8February 4 285.8 238.8 51.2
11 288.1 239.2 52.0
18 289.5 238.0 51.7
25 290.7 237.7 51.9March 4 292.5 239.3 52.9

1/ Money market deposit accounts at commercial banks, effective 12/14/82
2/ Total money market mutual fund balances
3/ NOW accounts at all depos itory institutions, requiring a $1,000 minimum balance

and eligible to earn more than 5.25 percent, effective 1/5/85

BUSINESS LOANS u
(COMMERCIAL AND INDUSTRIAL)

WEEKLY REPORT ING LARGE COMMERCIAL BANKS 2/
JitASUNALLY ADJUSTED BY THIS BANKBILLIONS OF DOLLARS 

260 ---------- ,------------- ,-----
BILLIONS OF DOLLARS 

------------------------------  260
- COMPOUNDED ANNUAL RATES
- OF CHANGE. AVERAGE OF ~THE FOUR *EEKS ENDING '

- DEC. 26,
rwv. co,H. OCT. 24,
SEP. 26,

- AUG. 29,
MAY 30,

MILLIONS

FEB. 6
251,930

LIU 1 I 1 ) I I I I 1 I4 18 I 15 28 14 28 II 29 fl 29 6 20 4 18 15 29 12 28 10 24 7 21 5 IB 2 18 90 19 27 19 27
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LATEST DATA PLOTTED WEEK ENDINGt FEBRUARY 27, 1985

1/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANCES AND COMMERCIAL PAPER.

2/ BANKS WITH DOMESTIC ASSETS GREATER THAN 81.4 BILLION
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