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Federal Reserve float is the rise in reserves created
whenever a check drawn on one bank does not clear within two
days after being deposited in another bank. Under current
procedures, the bank in which the check is deposited is credited
with reserves equal to the check two days after presenting it to
the Federal Reserve and, until the bank upon which the check is
drawn has its reserves debited, total nonborrowed reserves in the |
system rise. Large unpredictable fluctuations in float lessen the
Federal Reserve's short-run control over reserves.

Since 1979, float has declined from $6.6 billion to less than
$0.8 billion; also, the decline in month-to-month variability has
been substantial (see table on back page). Since nonborrowed
reserves (not adjusted for reserve requirement changes) are lower
in 1984 than in 1979, a more useful measure of float's importance
to short-run reserve control is the ratio of float to nonborrowed
reserves. Since 1979, as the table reveals, the declines in this
ratio and its month-to-month variability have been substantial.

(continued on back page)

Data for the monetary aggregates have been revised to
incorporate new information on the level and composition of
deposits received in conjunction with annual shifts among weekly,
quarterly and annual reporting panels of depository institutions
and with regular quarterly reporters. These revisions led to minor
changes in the levels of the aggregates.

Digitized foviews$XBressed do not necessarily reflect official positions of the Federal Reserve System.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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MONEY STOCK (M1)
AVERAGES OF DAILY F|GURES
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TOTAL CHECKABLE DEPOSITS v
RAGES OF DAILY FIGURES
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TOTAL TIME DEPOSITS v
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AVERAGES OF DAILY FIGURES
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LARGE TIME DEPOSITS

ALL COMMERC | AL BANKS
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 22, 1984
TIME DEPOSITS ISSUED IN DENOMINATIONS OF 8100,000 OR MORE.

MMDAs, MMMFs and SUPER NOWs
(billions of dollars, not seasonally adjusted)

MMDAS 1/ MMMFs 2/ SUPER NOWs 3/
September 10 $384.9 $196.9 $45.1
17 384.2 198.7 44,9
24 381.8 199.4 43.8
October g 382.4 201.5 44.0
8 384.6 202.3 45.3
15 386.3 206.6 45.2
22 386.9 209.4 44.6

1/ Money market deposit accounts at all depository institutions, effective 12/14/82

2/ Total money market mutual fund balances

3/ NOW accounts at all depository institutions, requiring a $2,500 minimum balance
and eligible to earn more than 5.25 percent, effective 1/5/83
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BORROWINGS FROM FEDERAL RESERVE BANKS
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Float and Its Ratio to Nonborrowed Reserves
(not seasonally adjusted, billions of dollars)

Float Ratio /

1/

Year Level— Average Changey Level Average Changez—

1979 $6.598 $0.865 0.164 2.501
1980 4,659 0.634 0.113 1.387
1981 3.337 0.391 0.085 1.206
1982 2.523 0.456 0.064 0.752
1983 1.785 0.348 0.047 0.890
19843/  0.765 0.276 0.022 0.213

1/ Annual averages of monthly data
2/ Average of absolute month-to-month changes
3/ Averages of monthly data through September

—Mack Ott
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