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After increasing by 150 to 200 basis points over the early 
part of this year (see charts on pages 6-7), interest rates declined 
across the board during September. Long-term rates continued 
the pattern of decline that began in July, while short-term rates 
dropped for the first time since January. The prime rate, 
likewise, showed its first reduction since February 1983.

The table below illustrates the narrowed spread between 
short- and long-term rates in the last three months. Since late 
June, the spread between the rates on long-term Treasury 
securities and three-month Treasury bills has fallen 165 basis 
points. The spread between the long-term rate and the 90-day CD 
rate has fallen over 60 basis points. In addition, the rates on 
three-month Treasury bills and 90-day CDs have moved closer 
together after a relatively large mid-year divergence of over 185 
basis points.

Selected Interest Rates

Week ending

3-month
Treasury

bills 90-day CDs

Long-term
Treasury
securities

June 29, 1984 9.81% 11.67% 13.62%
October 5, 1984 10.22 11.05 12.38

—A. Steven Holland
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BILLIONS OF DOLLARS 
220

ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK
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LATEST DATA PLOTTED WEEK ENDING; OCTOBER 3, 1984

THE ADJUSTED MONETARY BASE CONSISTS OF: ( I ) RESERVE ACCOUNTS OF FINANCIAL INSTITUTIONS AT 
FEDERAL RESERVE BANKS. (2) CURRENCY IN CIRCULATION (CURRENCY HELD BY THE PUBLIC AM) IN THE 
VAULTS OF ALL DEPOSITORY INSTITUTIONS). AND ( 3) AN ADJUSTMENT FOR RESERVE REQUIREMENT RATIO 
CHANGES. THE MAJOR SOURCE OF THE ADJUSTED MONETARY BASE IS FEDERAL RESERVE CREDIT. DATA 
ARE COMPUTED 9Y THIS BANK. A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE IS AVAIL
ABLE FROM THIS BANK.

RECENT DATA ARE PRELIMINARY

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS END 1NG:

10/5/83 1/4/84 2/29/84 4/4/84 5/2/84 6/6/84 7/4/84 8/1/84
TO THE AVERAGE
OF FOUR WEEKS
ENDING;

2/29/84 8.7
4/ 4/B4 9.4 11.3
5/ 2/84 8.5 9.3 8. !
6/ 6/84 6.8 9.6 8.9 7. 1
7/ 4/84 9.4 10.3 10.2 9.3 12.2
8/ 1/84 8.6 9. 1 8.5 7.4 8.7 7.6
9/ 5/84 7.8 8.0 7. 1 6.0 6.7 5.2 1.4

10/ 3/84 8. 1 8.3 7.7 6.8 7.5 6.7 4.4 5.6

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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MONEY STOCK (Ml )
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
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LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 24, 1964
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CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS1 H.6 RELEASE.

MONEY STOCK (Ml )

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDING:
9/26/83 12/26/83 2/27/84 3/26/84 4/23/84 5/21/84 6/25/84 7/23/84

TO THE AVERASE
OF FOUR WEEKS
ENDING:

2/27/84 6.6
3/26/84 6.5 8.2
4/23/84 5.2 5.6 1.3
5/21/84 6.3 7.2 5.6 5.6
6/25/84 7.0 8.2 7.6 8.2 13.4
7/23/84 6.2 6.9 5.8 5.9 8.6 6. 1
8/27/84 5.8 6.3 5.2 5. 1 6.9 4.8 0 79/24/84 5.7 6.0 5.0 4.9 6.3 4.6 1 .7 3. 1

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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MONEY MULTIPLIER!/
CURRENCY COMPONENT OF MONEY STOCK */

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED

RATIO

AUG.

Ml MULTIPLIER

II I I

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 24, 10B4

BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
160

COMPOUNDED ANNUAL RATES
---- OF CHANGE, AVERAGE OF
- THE FOUR WEEKS ENDING 

SEPTEMBER 24, 1984 FROM 
—THE FOUR WEEKS ENDING:

CURRENCYMAY 21
APR. 23, 1984MAR*. 26, 1984
DEC! 26, 1983

___SEP! 26, 1983

1984 BI.LL1 QMS. ------

AUG. 20 
27

SEP. 3

156.0
156.5
156.5
156.2
156.3

I I II I 1. l.-Llj I I I I 1 1 I
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LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 24, 1984 

1/ RATIO OF MONEY STOCK (Ml ) TO ADJUSTED MONETARY BASE 

2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.
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BILLIONS OF DOLLARS

TOTAL CHECKABLE DEPOSITS^
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
400

19.3.1 BILLIONS. 
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SEP
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391 .7
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390
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370
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LATEST DATA PLOTTED WEEK ENDINGt SEPTEMBER 24, 1984

1/ DEMAND DEPOSITS PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITORY INSTITUTIONS

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDINGt
9/26/83 12/26/83 2/27/84 3/26/84 4/23/B4 5/21/84 6/25/84 7/23/84

TO THE AVERAGE 
OF FOUR WEEKS 
ENDINGt

2/27/84 5.4
3/28/84 5.5 B. 1
4/23/84 3.8 4.4 -0.3
5/21/84 5.2 6.5 4.8 4.0
6/25/84 6.3 8.0 7.5 7.9 15. 1
7/23/84 5.2 6. 1 5.0 4.7 8.4 5.3
8/27/84 4.7 5.3 4. 1 3.6 6. 1 3.4 -2.2
9/24/84 4.7 5.2 4. 1 3.6 5.8 3.7 -0.2 2.1

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY

CORPORATE 
Aaa BONOS

90 DAY
CD’S

’RIME BANK
.OAN RATE

MUNICIPAL
BONDS

I I I II I I II I I I
2 16 90 14 26 11 25 0 29 6 20 9 17 2 16 90 19 27 II 25 6 22 6 20 9 17 91 14 26 12 26

SEP OCTAPR MAYJAN FEBOCT NOV

PERCENT 
15.0

12.0

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING? OCTOBER 5, 1984

1984
90 DAY

CD’S

30-DAY
COMMERCIAL

PAPER

90-DAY
BANKERS’

ACCEPTANCES
CORPORATE
Aaa BONDS

CORPORATE
Baa BONDS

MUN1C1 PAL 
BONDS XX

AUG. 3 11.39 1 1 .02 11.18 13.05 14.89 9.92
10 11.43 11.11 11.24 12.84 14.65 9.81
17 11.46 11.18 11.24 12.86 14.63 10.02
24 11.50 11.28 11.27 12.85 14.55 10.02
31 11.52 11.28 11.34 12.88 14.58 10. 17

SEP. 7 11.60 11.39 11.34 12.87 14.56 10. 18
14 11.39 11.24 1 1.21 12.72 14.39 10. 10
21 11.25 1 1 .07 10.98 12.52 14.26 9.95
2B 11.00 10.77 10.81 12.56 14.24 10. 15

OCT. 5 X
12
19
26

11 .05 10.79 10.84 12.62 14.22 N. A.

« AVERAGES OF RATES AVAILABLE.
MX BOND BUYER’S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.

N.A. - NOT AVAILABLE
PREPAREO BY FEDERAL RESERVE BANK OF ST. LOUIS
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SELECTED INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAYPERCENT 

15.0 r— PERCENT 
—I 15.0

TREASURY iCURITIES

FUNDS RATE

12 26AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG 
1983 ,984

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: OCTOBER 5, 198-4

SEP OCT

198-4
FEDERAL

FUNDS**
3-MONTH

TREASURY
BILL

6-MONTH 
TREASURY 
BILL XXX

1-YEAR
TREASURY

BILL
5-YEAR 

TREASURY 
SECURITIES

LONG-TERM
TREASURY

SECURITIES

AUG. 3 11.53 10.42 10.64 10.73 12.77 12.7511.59 10.48 10.68 10.69 12.63 12.6217 11.63 10.31 10.63 10.64 12.6711.77 10.44 10.59 10.68 12.66 12.5431 11.50 10.65 10.70 10.84 12.79SEP. 7 1 ! .68 10.61 10.75 10.82 12.84 12.6411.52 10.38 10.49 10.54 12.5511.46 10.29 10.40 10.37 12.34 12.1728 10.73 10.24 10.39 10.38 12.46OCT. 5 *
12
19
26

11.20 10.22 10.35 10.38 12.52 12.38

* AVERAGES OF RATES AVAILABLE.

mte
rftlW I s)vuu RATE

treasury b ux"y^t'Dr™SD?sc^5TReIs i 1.ARE C0UPUTED BY THE FEDERAL RESERVE

SHOWN.

BANK OF ST. LOUIS.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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SMALL TIME DEPOSITS!/
COMMERCIAL BANK SAVINGS DEPOSITS

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUS ItU ILL IONS OF DOLLARS 

—I---------- -----------410
BILLIONS OF DOLLARS 
410 r----------- 1---------- 1-----

AUG. 20 378.3
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SMALL TIME DEPOSITS

111, I LLLL
LATEST DATA PLOTTED WEEK ENDINGt SEPTEMBER 24, 1984
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LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 24. 1984
1/ COMMERCIAL BANK TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN 9100,000.
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TOTAL TIME DEPOSITS i/
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES
5LASUNALLY ADJUSTEDBILLIONS OF DOLLARS 
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LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 24, 1984

4 18 2 16 30 13 27 10 24 8 22
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1/ SAVINGS DEPOSITS PLUS SMALL TIME DEPOSITS PLUS LARGE TIME DEPOSITS

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
9/26/83 12/26/83 2/27/84 3/26/84 4/23/84 5/21/84 6/25/84 7/23/84

TO THE AVERAGE 
OF FOUR WEEKS
ENDING:

2/27/84 3.7
3/26/84 4.3 0.6
4/23/84 4.9 2.5 8.0
5/21/84 6.3 5.2 11.1 13.0
6/25/84 8. 1 8.2 14. 1 16.3 19.9
7/23/84 9.2 9.6 15.2 17. 1 19.8 20.8
8/27/84 9.3 9.8 14.3 15.6 17.2 17.0 14.5
9/24/84 9.2 9.6 13.5 14.4 15.5 15.0 12,6 9.6

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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LARGE TIME DEPOSITS
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

------------------------------- 265
BILLIONS OF DOLLARS 
265 ------------- .---------- 1------

BILLIONS

256.3AUG. 20
256.5
255.0
255.4
257.4
260.0

I I I I
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LATEST DATA PLOTTED WEEK ENDING-. SEPTEMBER 24, 1984 

TIME DEPOSITS ISSUED IN DENOMINATIONS OF SIOO.OOO OR MORE.

MMDAs, MMMFs 
(billions of dollars,

and SUPER NOWs 
, not seasonally adjusted)

MMDAs 1/ MMMFs 2/ SUPER NOWs

August 13 $384.1 $193.0 $43.8
20 382.4 192.4 43.6
27 381.7 193.3 43.3

September 3 382.2 193.5 43.9
10 384.0 193.2 45.1
17 383.0 195.0 44.9
24 380.4 195.7 43.8

1/ Money market deposit accounts at all depository institutions, effective 12/14/82 
2/ Total money market mutual fund balances
3/ NOW accounts at all depository institutions, requiring a $2,500 minimum balance 
_ and eligible to earn more than 5.25 percent, effective 1/5/83

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BORROWINGS FROM FEDERAL RESERVE BANKS
dollars AVERAGES OF DAILY FIGURES LLIONS OF DOLLARS 

---------- -------------  ,0-°1934 MILLIONS

AUG. 29 8356 
SEP. 5 8007

12 7503 
19 7323 
26 6896 

OCT. 3 6173
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 3, 1984

JUN JUL

BILLIONS OF DOLLARS 
252

BUSINESS LOANS u 
(COMMERCIAL AND INDUSTRIAL ) 

WEEKI-Y REPORT !NG LARGE COMMERCIAL BANKS 2/
SEASONALLY ADJUSTED BY THIS BANK
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0

- COMPOUNDED ANNUAL RAT
~ OF CHANGE, AVERAGE OF 
rJHf FOUR JfEEKS ENDING 
_ SEPTEMBER 19. 1984 FR 
_ THE FOUR BEFITS ENDING
~ JUL. IB, 1984 0.6
- JUN. 20, 1984 4.1
” MAY 16, 1984 8.1
_ APR. 18, 1984 12.5
- MAR. 21 , 1984 14.3
- DEC. 21. 1983 16.2
- SEP. 21. 1983 13.0
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138.4 MILLIONS -----

AUG. 15 244,778 I
22 244,522 ------
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12 245,165 ------
19 246,111 -
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MAR APR

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 19, 1984 

1/ BUSINESS LOANS INCLUDE BANKERS’ ACCEPTANCES AND COMMERCIAL PAPER. 

2/ BANKS WITH DOMESTIC ASSETS GREATER THAN tl.4 BILLION

JUL AUG SEP OCT
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