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The development of deposits with more attractive yields
has resulted in a decline in savings deposits over the past few
years. Interest rates on these alternative assets tend to rise and
fall with market interest rates, while the rate paid on savings
deposits has a ceiling of 5-1/2 percent. Consequently, the decline
in savings deposits tends to accelerate and decelerate as market
interest rates rise and fall.

The table below illustrates the response of savings deposits
to changes in the three-month Treasury bill rate over selected
time periods. The downward trend in savings deposits is clearly
evident; moreover, the most rapid declines in savings deposits
occurred during periods of substantial increases in the Treasury
bill rate.

Changes in the Three-Month Treasury Bill Rate
and Total Savings Deposits

Period Treasury bill ratel—/ Savings depositsg-/
Aug. 1983 - Oct. 1983 -70 $-2.2
Oct. 1983 - Mar. 1984 88 -11.6
Mar. 1984 - June 1984 35 -0.3
June 1984 - Aug. 1984 60 -4.7

1/ Change in basis points
2/ Billions of dollars, seasonally adjusted
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ARE OWUT BY THIS . A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE
ABLE FROM THIS BANK.

RECENT DATA ARE PREL IMINARY

ADJUSTED MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
©/28/83 12/28/83 2/29/84 3/28/84 4/25/84 5/23/84 6/2T/84 T/25/84
Jo THE AVERAGE
FOUR WEEKS
ENDING:
2/29/84 8.5
3/28/84 9.5 12.0
4/25/84 9.1 10.7  10.6
5/23/84 8.4 9.3 8.3 5.1
6/27/84 9.6 R S A 10.0 1.6
7/25/84 8.5 9.2 8.5 7l 7.3 8.9
8/29/84 7.8 8.0 1.5 5.8 5.6 6.2 0.0
9/26/84 8.4 8.9 8.3 7.3 7.5 8.4 4.8 7.9
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BILLIONS OF DOLLARS
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COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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9/19/83 12/19/83 2/20/84 3/19/84 4/18/84 5/14/84 ©/18/84 T/16/84

TO THE AVERAI
98 FoGn VEERS"
ENDING:

2/20/84 6.6

3/19/84 6.1 7.4

4/16/84 5.9 6.5 3.8

5/14/84 5.5 5.8 3.5 3.3

6/18/84 6.9 7.8 T.2 8.3 10.3

T/18/84 6.4 7.1 6.2 6.8 7.8 10.1

8/20/84 5.7 6.0 4.9 5.2 5.4 6.2 0.7

9/17/84 5.8 6.0 5.2 5.4 5.8 6.3 2.5 2.7
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TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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YIELDS ON SELECTED SECURITIES
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90 DAY Cﬂaﬁo-ﬁnc‘l‘:\l. !Ag&-EDRASY' CORPORATE CORPORATE MUNICIPAL
1984 cp's PAPER ACCEPTANCES AAA BONDS Baa BONDS BONDS e
AUG. 3 11.39 11.02 11.18 13.05 14.89 9.92
10 11.43 111 11.24 12.84 14.65 9.81
17 11.46 11.18 11.24 12.86 14.63 10.02
24 11.50 11.28 11.27 12.85 14.55 10.02
31 11.52 11.28 11.34 12.88 14.58 10.17
SEP. 7 11.60 11.39 11.34 12.87 14.56 10.18
14 11.39 11.24 11.21 12.72 14.39 10.10
21 11.25 11.07 10.98 12.52 14.26 9.95
28 11.05 10.82 10.86 12.59 14.24 N.A.
OCT. S
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® AVERAGES OF RATES AVAILABLE.
%% BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.

N.A. - NOT AVAILABLE
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SELECTED INTEREST RATES

et AVERAGES OF DAILY RATES ENDED FRIDAY Penceilt
15.0 15.0
14.0 |- 140
13.0 13.0
- 5y / v\/ 3
e TREASURY SECURITIES L~ =
12.0 // FERERAL : 12.0
m\ (\/\*\./ F,‘ T;"J«V’\\\ :
— N ! V = \ =t
.o |- 7 T -0
i IS v -
- il e ] P
10.0 |- 1 N — V/\‘u_/\( - 10.0
R e B Pl R R e FohonTH .
METANT NG L Sl b TREASURY 8ILL 2
f\\ v 1 ; ~ &
P
9.0 - \./\,. v J.h\_, l ] 9.0
& DISCOUNT ~
8.0 8.0
7.0 | 1 7.0
o"LllllllllI pen b b b b o brp e b b b el

S 19 21630 1426 1125 925 620 317 21630 1527 1125 622 620 517 31 14 28 12 26
AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT
1983 1984

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: SEPTEMBER 28, 1984

3-MONTH 6-MONTH ~-YEAR S-YEAR ONG~TERM
FEDERAL Y TREASURY TAEASURY TREASURY TREASURY
1984 FUNDS 2ex BiLL BILL soox BILL SECURITIES SECURITIES
AUG. 3 11.53 10.42 10.64 10.73 12.77 12.75
10 11.59 10.48 10.68 10.69 12.63 12.62
17 11.63 10.31 10.63 10.64 12.67 12.64
24 11.77 10.44 10.59 10.68 12.66 12.54
31 11.50 10.65 10.70 10.84 12.79 12.68
SEP. . T 11.68 10.61 10.75 10.82 12.84 12.64
14 11.52 10.38 10.49 10.54 12.55 12.33
21 11.46 10.29 10.40 10.37 12.34 12.17
28 10.73 10.27 10.39 10.41 12.52 12.34
ocT. S5
12
19
26

# AVERAGES OF RATES AVAILABLE.
#ox SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARL IER THAN DATE SHOWN.
CURRENT DATA APPEAR |N THE BOARD OF GOVERNORS' H.15 RELEASE.
ISSUE RATE SE

R
RATES ON LONG-TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
TREASURY BILL YIELDS ON DISCOUNT BASIS.
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TOTAL . TIME DEPOSITS v
ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 17, 1984
1/ SAVINGS DEPOSITS PLUS SMALL TIME DEPOSITS PLUS LARGE TIME DEPOSITS

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES. OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
9/19/83 12/19/83 2/20/84 3/19/84 4/16/84 5/14/84 6/18/84 T7/16/84

TO THE AVERA
gFmFOUR WEEKgE

2/20/84 4.0

3/719/84 4.1 0.4

4/16/84 4.7 2.4 ;6.9

5/14/84 5.7 4.4 9.1 11.4

6/18/84 7.9 7.9 13.2 15.9 19.1

7/18/84 8.8 9.2 14,1 16.5 18.9 21.3

8/20/84 9.3 9.8 14.0 15.8 17.3 18.4 15.6

9/17/84 8.1 9.5 13.0 14.4 15.4 15.8 12.9 10.5
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BILLIONS OF DOLLARS
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LARGE TIME DEPOSITS

ALL COMMERCIAL BANKS

AVERAGES OF DAILY F|GURES
SEASONALLY ADJUSTED
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TIME DEPOSITS ISSUED IN DENOMINATIONS OF 100,000 OR MORE.

August

September

MMDAs, MMMFs and SUPER NOWs
(billions of dollars, not seasonally adjusted)

MMDAs 1/ MMMFs

6 $385.6 $194.3
13 384.1 193.0
20 382.4 192.4
27 381.7 193.3
3 382.2 193.5
10 384.0 193.2
17 383.2 195.0

2/

SUPER NOWs 3/

$44.0
43.8
43,6
43.3
43.9
45,1
44,8

1/ Money market deposit accounts at all depository institutionms, effective 12/14/82
2/ Total money market mutual fund balances

3/ NOW accounts at all depository institutions, requiring a $2,500 minimum balance
and eligible to earn more than 5.25 percent, effective 1/5/83
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