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From early June to early August, the adjusted monetary base
rose at a 6.5 percent annual rate, while money (M1) increased at a
0.1 percent rate. In such short time spans, base and M1 growth
rates do not always track closely. Changes in the growth rate of
the base are frequently accompanied by larger or smaller changes
in the growth of M1. The short-run relationship between the two
is substantially influenced by such factors as changes in the
public's demand for currency and time deposits, and in depository
institutions' holdings of excess reserves. Over longer periods,
however, the growth of M1 tends to be dominated by the growth
of the base.

This longer-run relationship is evident in data through the
second quarter of 1984, as illustrated in the table below. For
example, the base accelerated from a 6.9 percent annual rate to a
9.4 percent rate from the six quarters ending in fourth quarter of
1982 to the six quarters ending in the second quarter of 1984,
Consequently, growth in M1 accelerated from a 7.1 percent rate
to an 8.9 percent pace.

Growth Rates in Base and M1

Year Adjusted Monetary Base M1
IV/1979 - 11/1981 7.3% 7.1%
1I/1981 - IV/1982 6.9 7.1
IV/1982 - 11/1984 9.4 8.9

—Norman N. Bowsher
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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MONEY STOCK (M1)
AVERAGES OF DAILY FIGURES
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MONEY STOCK (MI1)
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MONEY MULTIPL IER v
CURRENCY COMPONENT OF MONEY STOCK

AGES OF DAILY FIGURES

SEASDNALLY ADJUSTED
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TOTAL CHECKABLE DEPOSITS v
AVERAGES OF DAILY FIGURES
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YIELDS ON SELECTED SECURITIES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 24, 1984

30-DAY 90-DAY

90 DAY COMMERC | AL BANKERS ' CORPORATE CORPORATE MUNICIPAL

1984 cp's PAPER ACCEPTANCES AA BONDS Baa BONDS BONDS nemt
JUNE 1 11.31 10.32 10.92 13.56 15.04 11.07
8 11.09 10.56 10.81 13.46 14.95 10.78

15 11.13 10.75 10.85 13.48 15.01 10.59

22 11.46 10.98 11.27 13.585 15.06 10.56

29 11.67 11.07 11.46 13.71 15.20 10.76
JuLy 6 11.75 1n.n 11.44 13.69 15.29 10.69
13 11.60 11.13 11.41 13.53 15.18 10,44

20 11.54 11.03 11.36 13.36 15.18 10.36

27 11.47 10.98 11.25 13.32 15.09 10.19
AUG. 3 11.39 11.02 11.18 13.08 14.89 9.92
10 11.43 11.11 11.24 12.84 14.66 9.81

17 11.46 11.18 11.24 12.86 14.63 10.02
g? * 11.52 11.29 1.27 12.87 14,55 N.A.

# AVERAGES OF RATES AVAILABLE.
3% BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.
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| SELECTED INTEREST RATES
AT AVERAGES OF DAILY RATES ENDED FRIDAY
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1984 FUNDS wox BILL BILL newex BILL SECURITIES SECURITIES
JUNE 1 10.30 9.76 10.62 10.94 13.69 13.71
8 10.72 9.81 10.57 10.80 13.34 13.38
15 10.85 9.985 10.86 10.87 13.36 13.35
22 11.49 9.91 10.49 10.97 13.49 13.4]
29 11.27 9.81 10.49 11.09 13.72 13.62
JULY 6 10.91 9.92 10.54 11.01 13.67 13.65
13 11.25 10.04 10.52 10.94 13.39 13.31
20 11.21 10.11 10.60 10.89 13,23 13.21
27 11.19 10.25 10.64 10.79 13.03 13.02
AUG. 3 11.83 10. 42 10.64 10.73 12.77 12.78
10 11.59 10.48 10.68 10.68 12.63 12.62
17 11.63 10.31 10.63 10.64 12.67 12.64
g? » .77 10,42 10.59 10.68 12.65 12.52

% AVERAGES OF RATES AVAILABLE.

¥ SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARL |ER THAN DATE SHOWN.
CURRENT DATA AP BOARD OF GOVERNORS' H. |5 RELEASE.

m ISEW ISSUE RATE

ES ON LONG- ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
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SMALL TIME DEPOSITS v

COMMERCIAL BANK SAVINGS DEPOSITS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
390 — T T T s 390
~ 1984 BILLIONS 3
380 - yuL. 9 370 =} 380
' >
70 - e, B 82 SMALL TIME DEPOSITS F = ¥
= N / =
360 — e = 360
= O g =
350 | e} 3 350
340 = = = 340
330 = = 330
320 }/ = 320
= =
310 = 3 310
300 = = 300
F =y %
otvra b brpeebvenbernn bbb by b ben b b bl ®

LATEST DATA PLOTTED WEEK ENDING: AUGUST 13, 1984
BILLIONS OF DOLLARS BILLIONS OF DOLLARS
160 — : . — 160
— 1984 BILLIONS =
C_JuL. 9 128. <]
1 18 127 =
= I 4 2
150 £-A0- 8 IEF 5 150
145 = — 145
Fa SAVINGS DEPOSITS ]

140 O 140
- =S [ -
135 = A - 135
= \"\ x
130 = S 3 130
B r— e :

- — -

125 = 125
c o
obnttberetppntien bbbl by by b by b b b
620 418 1 1520 12 28 1024 T 21 519 216 30 13 27 12 26 9 23 7 21 4 18 2 16 30 13 27

JUN JUL AUG  SEP
1983

ocT

MOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1984

LATEST DATA PLOTTED WEEK ENDING: AUGUST 13, 1984
1/ COMMERCIAL BANK TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000.

igitized for FRASER
ttp://fraser:stlouisfed.org
ederal Reserve Bankof St. Louis

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS



| TOTAL TIME DEPOSITS v
ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
ey -
E 1984  BILLIONS =
700 = GUL.: 9 751.3 7 T8¢
- 16 753.5 =
= e i
T80 BT aus. s ¥AT: 7 =} 180
= 13 759.9 / 3
740 | = 740
730 | // = 730
720 = // = 720
710 = R e = 710
700 |- /, — 700
690 - — 690
680 | — eso0
= -
= 3
670 |- = 70
1: —!'s
ottt dlplpip il bbb b boduobn®,
620 418 1 1520 12 26 1024 7 21 S5 10 2 16 30 I3 27 12 26 9 23 7 21 4 18 2 18 30 I3 2r
JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG

1983 1984

LATEST DATA PLOTTED WEEK ENDING: AUGUST 13, 1984
1/ SAVINGS DEFOSITS PLUS SMALL TIME DEPOSITS PLUS LARGE TIME DEPOSITS

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
B/15/83 11/14/83 1/16/84 2/13/84 3/12/84 4/16/84 5/14/84 6/11/84
TO THE AVERAGE
OF FOUR WEEKS
END ING
1/16/84
2/13/84
3/12/84
4/16/84
5/14/84
6/11/84
7/16/84
8/13/84

ADONBONW

Somam=

CR~NOMAN~N
onrDWGn
Guneo
YT IS

PREPARED BY FEDERAL RESERVE BANK OF ST, LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org

Federal Reserve Bank of St. Louis 7



10

\ LARGE TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES
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MMDAs, MMMFs and SUPER NOWs
(billions of dollars, not seasonally adjusted)

MMDAs 1/ MMMFs 2/ SUPER NOWs 3/
July 2 $390.2 $191.0 $43.0
9 390.8 191.0 44.5
16 389.9 192.8 43.7
23 388.3 193.4 43.1
30 386.6 194.9 42.9
August 6 385.6 194.1 44,0
13 384.2 192.9 43.8

1/ Money market deposit accounts at all depository institutions, effective 12/14/82
2/ Total money market mutual fund balances

3/ NOW accounts at all depository institutions, requiring a $2,500 minimum balance
and eligible to earn more than 5.25 percent, effective 1/5/83
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BORROWINGS FROM FEDERAL RESERVE BANKS
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LATEST DATA PLOTTED WEEK ENDING: AUGUST 22, 1884
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