nancial Data

July 12, 1984

Before interest rates on long-term securities began rising
in February, the average interest rate at which mortgage lenders
made fixed-rate loans was about 150 basis points above their
commitment rates on adjustable-rate mortgages. Thus,
homebuyers could borrow at lower initial interest rates if they
were willing to accept the risk that the interest rates on their
mortgages might change in the future.

Since February, rates on fixed-rate mortgages have risen
substantially. Over the same period, rates on adjustable-rate
mortgages increased by about half as mueh. This widening spread
is to be expected during a period of rising interest rates, however,
because investors in fixed-rate mortgages face two types of risk
not associated with adjustable-rate mortgages: a loss of capital
value if rates rise further and the possibility of loan prepayment
by borrowers if rates should fall.

Recent Chalz%es in Mortgage Ratesl/

asis points
Adjustable-rate / Fixed-rate
Period mortgage = mortgage
9/83 - 1/84 -40 -44
1/84 - 6/84 48 95

1/ Commitment rates on loans for 90 percent of sale price
2/ Loans with unlimited rate change provisions

—Michael T. Belongia

Digitized foli¢ws \&ipiRessed do not necessarily reflect official positions of the Federal Reserve System.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
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1983 1984
LATEST DATA PLOTTED WEEK ENDING: JULY 11, 1984
THE ADJUSTED MONETARY BASE CONSISTS OF: (1) RESEAVE ACCOUNTS OF FIN INSTITUTIONS AT
VAOLTS OF ALL neS&s”fvbn‘vﬂ’u‘s’#‘.‘?ﬁﬁué» CARGUC3) AN AD "EGR RE R‘%e REGU IREMENT RATTO
MAJOR SOURCE OF THE ADJUSTED MONETARY BASE ﬁ FEDERAL EEsenv: CREDIT, DATA
SHE COMPUTED BY THIS BANK. A DETA|LED DESCHIPTION OF THE ADJUSTED MONETANY BASE |5 AVAIL-

ABLE FROM THIS BANK.
RECENT DATA ARE PREL IMINARY

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
T/13/83 10/12/83 12/14/83 1/11/84 2/8/84 3/14/84 4/11/84 5/9/84

TO THE AVERAGE
OF FOUR WEEKS

ENDING:
12714/83 7.1
1711784 T 7.6
2/ 8/84 Tl 8.7 9.4
3/14/84 8.6 9.9 1.1 13,2
4/11/84 8.2 9.1 9.7 10.7 10.0
5/ 9/84 7.9 8.5 8.7 9.2 8.3 4.8
6/13/84 8.0 8.6 8.8 9.2 8.6 6.5 Lol
T/11/84 8.7 9.4 9.8 10.3 10.0 8.8 10.0 12.8
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MONEY STOCK (MI1)

AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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1983 1984
LATEST DATA PLOTTED WEEK ENDING: JULY 2, 1984
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.
M1 EONSIS'T OF CURRENCY HELD BY THE NONBANK PUBL IC PLUS COMMERCIAL BANK DEMAND
HELD BY T ANK

DEPOSITS
PUBL IC_(EXCLUDING THOSE HELD BY FOREIGN BANKS AND OFF ICIAL INSTITUTIONS)
AND OTHER CHECKABLE DEPOSITS OF ALL DEPOSITORY INSTITUTIONS PLUS TRAVELERS' CHECKS.

MONEY STOCK (M!)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
7/4/83 10/3/83 12/5/83 1/2/84 1/30/84 3/5/84 4/2/84 4/30/84
TO THE AVERAGE
OF FOUR WEEKS
END ING

12/ 5/83 5.6

1/ 2/84 5.1 4.4

1/30/84 6.1 6.2 7.3

3/ 5/84 6.2 6.3 7.0 9.2

4/ 2/84 6.2 6.4 6.9 8.4 6.6

4/30/84 5.4 5.2 S.1 5.8 3.7 2.0

6/ 4/84 6.6 6.8 7:3 8.3 7.4 7.8 8.1

7/ 2/84 6.6 6.9 7.3 8.1 r.3 T.5 7.8 12.7
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MONEY MULTIPLIER v

CURRENCY COMPONENT OF MONEY STOCK
RAGES OF DAILY FIGURES
ESEASONALLY

ADJUSTED

M1 MULTIPL
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IONS OF DOLLARS

LATEST DATA PLOTTED WEEK ENDING: JULY 2, 1984

I T I

I— OF CHANGE, AVERAGE
HEFUR*EEKSEND

COMPOUNDED ANNUAL RATES

T ING
[~ Julv 2, 1984 FRON
|__ THE FOUR WEEKS ENDING:
807 9.
Re 2s 9.
MAR. 5, 8.
0 6.
A % 8.
: 8.
4, 8.
/1/
/
i = M 1984 BILLIONS ~ |
/ Y 28 153.8
> 4 TIEs  —
11 153.9 ]
i R -
JUL. "2 15400
C 0 (o T 5 5 O AT O 0 0 0 45 1 O8O
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MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JuL
1983 1984
LATEST DATA PLOTTED WEEK ENDING: JULY 2, 1984
17 RATIO OF MONEY STOCK (MI) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.B RELEASE.
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P bt A Bl < FHEN 7T RS s el Thi odinudiei e Lo RSy T e o
TOTAL CHECKABLE DEPOSITS v
AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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1983 1984

LATEST DATA PLOTTED WEEK ENDING: JULY 2, 1984
1/ DEMAND DEPOSITS PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITORY INSTITUTIONS

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
7/4/83 10/3/83 12/5/83 1/2/84 1/30/84 3/5/84 4/2/84 4/30/84

TO THE AVERAGE
OF FOUR WEEKS
END ING:

12/ 5/83
1/ 2/84
1/30/84
3/ 5/84
4/ 2/84
4/30/84
6/ 4/84
7/ 2/84
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YIELDS ON SELECTED SECURITIES

il AVERAGES OF DAILY RATES ENDED FRIDAY FIOaET
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620 3 17 1 15 20 12 26 9 25 7 21 4 18 2 16 30 13 27 10 24 9 235 6 20 4 18 ) 15 29 13 27
MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL
1983 1984
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JULY 13, 1984
30-DAY 90-DAY
DAY COMMERC 1AL BANKERS' CORPORATE CORPORATE MUNICIPAL
1984 cD'S PAPER ACCEPTANCES | Aas BONDS BAA BONDS BONDS 30k
MAY 4 10.60 10.28 10.42 13.00 14.46 9.99
11 11.17 10.52 10.98 13.15 14.61 10.19
18 11.32 10.54 11.07 13.33 14.75 10.36
25 11.14 10.19 10.93 13.42 14.91 10.83
JUNE 1 11.31 10.32 10.92 13.56 15.04 11.07
8 11.09 10.56 10.81 13.46 14.95 10.78
15 11.13 10.75 10.85 13.48 15.01 10.59
22 11.46 10.98 11.27 13.55 15.06 10.56
29 11.67 11.07 11.46 13.71 15.20 10.76
JuLy 6 11.75 111 11.44 13.69 15.28 10.64
;8’ 11.66 1.17 11.45 13.59 15.19 N.A.
27

# AVERAGES OF RATES AVAILABLE.
#x BOND BUYER'S AVERAGE INDEX OF 20 MUNIC

N.A, = NOT AVAILABLE

igitized for FRASER
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SELECTED INTEREST RATES

s AVERAGES OF DAILY RATES ENDED FRIDAY P
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MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN  JUL

1983 1984
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JULY 13, 1984
3-MONTH 6-MONTH 1-YEAR 5-YEAR LONG-TERM
FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1984 FUNDS xo BILL BILL aenex BILL SECURITIES SECURITIES
MAY 4 10.70 9.73 9.88 10.18 12.65 12.85
1 10.46 997 10.27 10.46 12.99 13116
18 10.52 9.88 10. 40 1059 13.24 13.42
25 9.75 9.79 10.38 10.73 13.35 13.49
JUNE 1 10.30 9.76 10.62 10.94 13.60 13.71
8 10.72 9.81 10.57 10.80 13.34 13.38
15 10.85 9.95 10.66 10.87 13:36 1335
22 11.49 9.9] 10.49 10.97 13.29 13.4]
29 11.27 9.8l 10.49 11.09 13.72 13.62
JuLy 6 10.91 9.92 10.54 11.01 13.67 13.65
13 x 12 10.06 10.52 10.96 13.43 13.37
27

* AVERAGES OF RATES AVAILABLE.

®x SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN.

g &%REIQEUEAE:TQPPEAR IN THE BOARD OF GOVERNORS' H.15 RELEASE.

RATES ON LONG-TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
TREASURY BILL YIELDS ON DI1SCOUNT BASIS.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org

Federal Reserve Bank of St. Louis



COMMERC AL BANK SAVlNGS DEPOSITS
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SMALL TIME DEPOSITS v ‘
AVERAGES OF DAILY FIGURE

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JULY 2, 1984
1/ COMMERCIAL BANK TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000.
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L COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

TOTAL TIME DEPOSITS v

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JULY 2, 1984
1/ SAVINGS DEPOSITS PLUS SMALL TIME DEPOSITS PLUS LARGE TIME DEPOSITS

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

T/74/83 10/3/83 12/5/83 1/2/84 1/30/84 3/5/84 A/2/84 4/30/8B4

TO THE AVERAGE

OF FOUR WEEKS

END ING:

127 5/83
1/ 2/84
: 1/30/84
3/ 5/84
4/ 2/84
4/30/84
6/ 4/84
7/ 2/84
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10

LARGE TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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1983 1984

LATEST DATA PLOTTED WEEK ENDING: JULY 2, 1984
TIME DEPOSITS ISSUED IN DENOMINATIONS OF 8100,000 OR MORE.

MMDAs, MMMFs and SUPER NOWs
(billions of dollars, not seasonally adjusted)

MMDASs 1/ MMMFs 2/ SUPER NOWs 3/
May 21 $395.2 $189.5 $42.4
28 394.6 191.2 42.1
June 4 395.6 191.3 43.4
1 395.4 191.1 43.8
18 393.5 191.3 43.5
25 390.6 190.4 42.5
July 2 390.3 190.9 43.0

and eligible to earn more than 5.25 percent, effective 1/5/83

1/ Money market deposit accounts at all depository institutions, effective 12/14/82
Z/ Total money market mutual fund balances

3/ NOW accounts at all depository institutions, requiring a $2,500 minimum balance
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BORROWINGS FROM FEDERAL RESERVE BANKS

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JULY 11, 1984

BILLIONS OF DOLLARS
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1083 1984

LATEST DATA PLOTTED WEEK ENDING: JUNE 27, 1984
1/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANCES AND COMMERCIAL PAPER.
2/ BANKS WITH DOMESTIC ASSETS GREATER THAN €1.4 BILLION
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