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Since the beginning of November 1983, short-term interest
rates have drifted upward in a rather steady fashion, resulting in
an increase of about 100 basis points. The magnitude of the
increase in interest rates on long-term Treasury securities has
been about the same as the increase in short-term interest rates.
The yields on long-term corporate Aaa bonds, however, have

inereased by about 70 basis points over the same period (see pages
6 and 7).

The recent increase in interest rates, following a period
during which interest rates were relatively unchanged, appears to
be a response to an increase in loan demand. Business loans at
commercial banks, for example, grew at a rate of 15.3 percent ‘
from November 1983 through February 1984, compared with a 5.2
percent growth rate from August through November 1983,
Similarly, the three-month period from May through August 1983 ‘
was characterized by fairly rapid growth in business loans (9.7
percent) relative to a preceding decline in business loans from
January through May. As occurred recently, the May through ‘
August period also was characterized by a substantial increase in
interest rates. |

--G. J. Santoni

Views expressed do not necessarily reflect official positions of the Federal Reserve System.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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MONEY STOCK (MI )
AVERAGES OF DAILY F|GURES
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ONEY MULTIPLIER v

M
CURRENCY COMPONENT OF MONEY STOCK 2
AVERAGES OF DAILY FIGURES

e SEASONALLY ADJUSTED ATIR
2.9 T T T 2.9
1984  RATIO
MAR. .
2.8 — l . 2.8
APR. 5
1 .
& MI MULTIPLIER 27
2.8 [\ \"v ‘aul\\\/—\\/ 2.6
2.5 2.5
2.4 2.4
E %) a8
o LI L i i tlllittiinl LULLLL L e P r Lt dp il iy o
LATEST DATA PLOTTED WEEK ENDING: APRIL 16, 1984

BILLIONS OF Dﬂ.LARS

BILLIONS OF DOLLARS

i B,
R cowoumeo Ammu. RATES

154

PR

152

- FEB. 13, 1984 3.3 )/ B
148 38 13: 1383 3.7 148
- B 0 1 ;

148 —%Z |g: 1983 8.9 -~ 146
| APR: 18] | 8.9 ot _
144 / 144
a2 |- v E B

/ N
by _/’/ 1984 BuLions | '4°
5 _
% L
e APR. 2 150.7 o
136 @ i3l e
o’[l Illllllllll_l__L_l_lllllll B4 15 O o 0001 N R R Illlllllllllllll’ 0
T 21 418 2 16 30 13 27 11 25 8 22 S 19 3 17 31 14 28 12 26 9 23 6 20 S 19 2 18 30 14 2
MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR  MAY

1983
LATEST DATA PLOTTED WEEK ENDING: APRIL 18,

1/ RATIO OF MONEY STOCK (M1) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.

igitized for FRASER
ttp://fraser.stlouisfed.org
ederal Reserve Bank of St. Louis Bl

PREPARED B8Y FEDERAL RESERVE BANK OF ST. LOUIS




TOTAL CHECKABLE DEPOSITS v
AVERAGES OF DAILY FIGURES
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY

15.0 15.0
14.0 14.0
- -

- —

- -

13.0 13.0

PORATE ¢
L Kok BOMDS l”’ o
— —
= (\/\ /\./\ / =)
= o 1 A g
12.0 74 12.0
i RIME_B JJ _
11.0 COAF aR1E 1.0
oy =
p =
10.0 10.0
- ¥ @ 3
- A . —
—r~d N / /\J -1
9.0 £ /_, 9.0
8.0 8.0
— —
s: k3
0 | o e 5 il I 59 1 1 5 A O O e T o 1 T 8 L ) 50 I 1515 0 5 o O 8 0
418 115290 13527 1024 822 519 2 1630 1428 11 25 925 620 517 2 16 30 15 27 11 25
MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY
1983 1984
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: APRIL 27, 1984
30-DAY 90-DAY
90 DAY COMMERC | AL g CORPORATE CORPORATE MUNICIPAL
1984 c's PAPER ACCEPTANCES | Aas BONDS BaA BONDS BONDS 3ex
MAR. 2 9.69 9.42 9.56 12.30 13.78 9.86
9 9.84 9.54 9.68 12.46 13.84 9.94
16 9.99 9.73 9.84 12.58 13.97 9.98
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SELECTED INTEREST RATES
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SMALL TIME DEPOSITS v
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TOTAL TIME DEPOSITS v
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AVERAGES OF DAILY FGURES
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LARGE TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FI|GURES
SEASONALLY ADJUSTED
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12 391.9 186.2 41.6
19 392.7 186.7 41.6
26 393.4 187.2 41.5

2 396.0 187.7 42.1

9 398.8 188.1 43.6
16 398.9 189.0 44.0

’ 2/ Total money market mutual fund balances.

and eligible to earn more than 5.25 percent, effective 1/5/83.

SUPER NOWs 3/

1/ Money market deposit accounts at all depository institutions, effective 12/14/82.

3/ NOW accounts at all depository institutions, requiring a $2,500 minimum balance
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