BRARY

al Reserve Bank of St. Louis

The prime rate was increased this week by large
commereial banks from 10.50 percent to 11 percent. The
increase was the first change in the prime since late
February of this year and the first boost in the rate since
February of 1982. The increase in the prime rate came after
inereases in both the cost of obtaining loanable funds for
banks and the commercial paper rate.

The cost of funds for banks, as reflected by the rate
on large-denomination, 90-day certificates of deposit, rose
from an average of 8.69 percent in March to 9.99 percent in
early August. The yield on federal funds, another major
source of banks' loanable funds, increased from 8.77 percent
to 9.66 percent over the same period.

Commercial paper is an alternative source of
short-term credit for some bank customers. The interest
rate on 30-day commercial paper rose from 8.56 percent in
March to 9.60 percent in the week ending August 12. Hence,
despite the increase in the prime rate, the spread between it
and the 30-day commercial paper rate narrowed. In March
the prime rate was 194 basis points above the commerecia]
paper rate, while the new 11 percent prime is only 140 basis
points above the average commercial paper rate for the week
ending August 12.

—Norman N. Bowsher

red for FRASER

stleuisfed.ora
. =4

Federal Reserve Bank of St. Louis -

August 12, 1983




ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
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216 30 14 28 11 25 822 620 3 17 1 1520 12 28 925 925 620 418 1 1520 13 27 10 24
JUN JuL  AUG SEP OCT NOV DEC JAN FEB MAR APR  MAY JUN JuL AUG
1982 1983

LATEST DATA PLOTTED WEEK ENDING: AUGUST 10, 1983

TFE ADJUSTED MONETARY BASE CONSISTS OF: (1) RESERVE ACCOUNTS OF F

FEDERAL RESERVE BANKS, (2) CURRENCY IN CIRCULA ION ( CURRENCY HELD BY THE PUBLIC AND [N THE
VAULTS OF ALL DEPOSITORY INSTITUTIONS) MD 3) AN ADJUSTMENT FOR RE:

CHANGES. THE MAJOR SOURCE Y [

ARE COMPUTED BY YHIS BANK. A DETAILED DESCRIPTION OF THE ADJUSTED uomuw
ABLE FROM THIS BANK

198

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
as11/82 11/10/82 1/12/83 2/9/83 3/9/83 4/13/83 5/11/83 6/8/83

T0 THE AVERAGE
OF FOUR WEEKS
END ING:

1/12/83 Tl

2/ 9/83 8.6 9.8

3/ 9/83 10.2 12.4 17.4

4/13/83 10.2 12.0 14.6 15.2

5/11/83 10.0 1.3 13.0 12.8 9.2

6/ 8/83 10.4 11.7 13.3 13.2 10.8 1.1

7/13/83 9.9 10.8 11.7 11.4 8.3 8.9 9.4

8/10/83 9.5 10.2 i0.8 10.4 8.5 7.9 7.9 5.2

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

igitized for FRASER
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ADJUSTED RESERVES
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
56 i 56
1983 BILLIONS
53.8 =)
8 54.0
13 34.7
I MIN
B4 27 33.8 54
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| N

AT :

| 48 48
|
E L
o_LLI_IJ__LLJ__LLI_J_I_lllllHI 180 5 18 0 0 9 0 O O 0 00 5 0 U O 1 I I 0
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JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1982 1983

LATEST DATA PLOTTED WEEK ENDING: AUGUST 3, 1983

|

‘ ADJUSTED MONETARY BASE ( ACCOUNTS OF FINANCIAL INSTITUTIONS AT FEDERAL RESERVE
| BANKS PLUS CURRENCY IN Cﬁé&?ﬁlm) LESS CURRENCY HELD BY THE NONBANK PUBLIC.

]

ADJUSTED RESERVES

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING: ;
8/4/82 11/3/82 1/5/83 2/2/83 3/2/835 4/8/83 5/4/83 6/1/83

TO THE AVERAGE
OF FOUR WEEKS
END ING:

1/ 5/83
2/ 2/83
3/ 2/83
4/ 8/83
5/ 4/83
6/ 1/83
7/ 6/83
8/ 3/83

MaNAI®D

o-=ZhZowm
AENWUOWD

T

GADMNND S —
— o  — N)

NaINS

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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MONEY STOCK (M1 )
AVERAGES OF DAILY F|GURES
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS
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216 30 14 28 11 25 8 22 6 20 S5 17 ! I35 20 12 28 © 23 © 25 6 20 4 18 ! 13 20 13 27 10 24
JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL  AUG
: 1982 1983
LATEST DATA PLOTTED WEEK ENDING: AUGUST 3, 1983
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
M CONSISTS OF CURRENCY HELD BY THE NONBANC PUBLIC PLUS COWERCIAL BANK 0 DEPOS|TS
HELD BY. THE NONBANK PUBLIC ( EXCLUDING THOSE HELD BY FOREIGN BANKS AND OFFICIAL INSTITUTIONS)
R 0THER GHECKABLE DEPOSITS OF AL DEPOSTTORY INSTITUTTONS PLUS TRAVELERS CHECKS.
MONEY STOCK (M1)
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/4/82 11/3/82 1/5/83 2/2/83 3/2/83 4/6/83 5/4/83  6/1/83
0 THE_AVERAGE
oF FOUR WEEKS
END ING:
1/ 5/83 12.3
2/ 2/83 12.8 12.2
3/ 2/83 14.1 14.7  19.2
4/ 6/83 14.1 14:5 - A7.0 7 1Bl
S/ 4/83 121 1.5 11.9  10.9 5.8
6/ 1783 14.2 14.6 16.2 16.5 14.4 14.7
7/ 6/83 13.3 13.3  14.2  14.0 12.0 11.3  18.6
8/ 3/83 13.4 134 14.1  14.0 12.3 1.9 17 9.4

igitized for FRASER
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ONEY MULTIPLIER v

M
CURRENCY COMPONENT OF MONEY STOCK z
RAGES OF DAILY FIGURES

sikic ESEASONALLY ABUUSTED RATIO
2.9 2.9
T T T
1983  RATIO
. 2 .61
2.8 | J- ég ggﬁ 2.8
AUG. i 3
s M1 MULTIPLIER 512
ANNATT P
2.8 < 2.6
’\NNV
2.5 2.5
2.4 2.4
o"nn I 10 O T T O A T T 0 0 T |||||||"’o
LATEST DATA PLOTTED WEEK ENDING: AUGUST 3, 1983
BILLIONS OF DOLLARS BILLIONS OF DOLLARS
144 T T T T 144
[~ COMPOUNDED ANNUAL RATES
142 |—Or CHANGE. AVERAGE OF 142
- {0 e Bl =ik
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e M & 188 8 - i
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218 30 14 28 11 25 822 6 20 3 17 1 1S 29 1226 925 023 820 4 18 1 15 20 13 27 10 24

JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1982 1983

LATEST DATA PLOTTED WEEK ENDING: AUGUST 3, 1983
1/ RATIO OF MONEY STOCK (M]) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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YIELDS ON SELECTED SECURITIES

O AVERAGES OF DAILY RATES ENDED FRIDAY i
17.0 17.0
i 7 16.0
1 15.0
3 14.0
- N peeys 13.0
S 6 ORPORATE )
~/ Kk EONDS g e
12.0 - kg 12.0
= \ LI g
1.0 1.0
= RINE_B -
- \V?L\ L E RATE |~
10.0 [ as AT S L MUNICIPAL 1 10.0
- / |og pav N e AN oo
= c’s e & sl / ﬁ\fy“"d/ 4
Al P Mo fa
9.0 ~ \) k/- R"j r/_/ o4l 8.0
[ c 1AL % */ =
8.0 OPRFER 8.0
£ i A
ottt by b bl g b bbb beng bree bty o
418 2 16 30 13 27 10 24 8 22 S5 19 3 17 31 14 28 11 25 11 25 822 6 20 3 17 1 15 20 12 28
JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL  AUG
1982 1983
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 12, 1983
30-DAY 80-DAY
80 DAY COMMERCIAL | BANKERS® CORPORATE | CORPORATE | MUNICIPAL
1983 co's PAPER ACCEPTANCES | Aas BONDS Ban BONDS
JUNE 3 8.96 8.68 8.83 11.76 13.40 9.78
10 9.19 8.90 9.14 11,77 13.41 9.69
17 9.11 8.88 8.99 11.66 13.31 9.38
24 9.33 9.15 9.23 11.71 13.34 9.38
JuLy i 9.28 9.14 9.15 11.85 13.39 9.36
8 9.47 913 9.33 12.02 13.42 9.55
15 9.5) 9.15 9.44 12.13 13.41 9.54
22 9.53 9.18 9.44 12.17 13.36 9.44
29 9.54 8.7 9.44 12.31 13.39 9.60
AUG. 5 9.82 9.42 9.70 12.62 13.64 9.74
12 % 9.99 9.60 9.88 12.75 13.77 N.A.
26

¥ AVERAGES OF RA AVAILABLE.
#5% BOND BUYER'S A INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.

N.A. = NOT AVAILABLE
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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SELECTED INTEREST RATES
bR AVERAGES OF DAILY RATES ENDED FRIDAY e

15.0 15.0
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9.0 ] A ,A o LZ:J/ -

s 8.0
M AL | 7Y it :
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418 216 30 13 27 1024 8 22 519 3 17 31 14 28 1)1 25 11 25 B 22 6 20 35 17 1 15 290 12 28
JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG

1982 1983

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 12, 1983

3~-MONTH B-MONTH -YEAR S~YEAR LONG-

FEDERAL TREASURY TREASURY TREASURY TREASURY Y

1983 FUNDS nas BILL BILL yemex BILL SECURITIES SECURITIES
JUNE 3 8.77 8.57 8.67 8.68 10.51 10.94
10 8.84 8.76 8.79 8.85 10.61 10.98

17 8.84 8.70 8.83 8.77 10.49 10.84

24 9.14 8.97 9.02 9.02 10.71 10.95
JULy 1 8.90 8.88 9.14 8.98 10.80 11.09
8 9.39 9.07 9.20 9.27 11.07 11.34

15 9.21 9.10 9.26 9.39 11.22 11.46
22 9.43 9.10 9.37 9.33 1) 22 11.41

29 9.46 9.13 9.31 9.44 11.39 11.62
AUG. S5 9.59 9.41 9.56 9.71 11.74 11.92
:s * 9.66 9.53 9.70 Q.81 11.92 12.07

26

¥ AVERAGES OF RATES AVAILABLE.
9% SEVEN-DAY AVEH% FOR WEEK ENDING WEDNESDAY TWO DAYS EARL IER THAN DATE SHOWN.
WENT DA;:TE IN THE BOARD OF GOVERNORS' H. |5 RELEASE.
RATES g{ kOWTERN TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
TR Y BILL YIELDS ON DISCOUNT BASIS.. #

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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TOTAL CHECKABLE DEPOSITS v
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1982 1983

LATEST DATA PLOTTED WEEK ENDING: AUGUST 3, 1983
1/ DEMAND DEFOSITS PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITORY INSTITUTIONS

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/4/82 11/3/82 1/5/83 2/2/83 3/2/83 4/6/83 5/4/83 6/1/83

TO THE AVERAGE
OF FOUR WEEKS
NG:

1/ 5/83
2/ 2/83
3/ 2/8%
4/ 6/83
5/ 4/83
8/ 1/83
7/ 6/83
8/ 3/83
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PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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TOTAL TIME DEPOSITS v
ALL COMMERC AL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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E | | =
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JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL  AUG
1982 1983

LATEST DATA PLOTTED WEEK ENDING: AUGUST 3, 1983
1/ SAVINGS DEPOSITS PLUS SMALL TIME DEPOSITS PLUS LARGE TIME DEPOSITS

MMDAs, MMMFs and SUPER NOWs
(billions of dollars, not seasonally adjusted)

MMDAs 1/ MMMFs 2/ SUPER NOWs 3/
June 22 $367.6 $178.0 $31.7
29 367.1 176.5 31.4
July 6 368. 2 176.9 33.1
13 368.8 177.3 33,1
20 368.6 177.2 32.9
27 368.0 176.6 32.7
August 3 368.0 176.7 33.3

1/ Money market deposit accounts at all depository institutions, effective 12/14/82.

2/ Total money market mutual fund balances.

3/ NOW accounts at all depository institutions, requiring a $2,500 minimum balance
and eligible to earn more than 5.25 percent, effective 1/5/83.
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10

SMALL TIME DEPOSI

TS v
COMMERCIAL BANK SAVINGS DEPOSITS
VERAGES OF DAILY FIG

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: AUGUST 3, 1983
BILLIONS OF DOLLARS BILLIONS OF DOLLARS
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JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1982 1983

LATEST DATA PLOTTED WEEK ENDING: AUGUST 3, 1983
1/ COMMERCIAL BANK TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org




BILLIONS OF DOLLARS

4.5

BILLIONS OF DOLLARS
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BORROWINGS FROM FEDERAL RESERVE BANKS

AVERAGES OF DAILY FIiGURES
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DEC JAN FEB MAR APR MAY JUN JUL AUG
1983

LATEST DATA PLOTTED WEEK ENDING: AUGUST 10, 1983

BUS INESS LOANS ¥
( COMMERCIAL AND [NDUSTRIAL )
WEEKLY REPORTING LARGE COMMERCIAL BANKS 2/

SEASONALLY ADJUSTED BY THIS BANK

BILLIONS OF DOLLARS

4.5

4.0

BILLIONS OF DOLLARS

L§ ¥ L] T
[ COMPOU ANNUAL _RATES -
e EOUR WEEKS ENDING &
— AUGUST 3, 1983 FROM -
THE FOUR'WEEKS ENDING: =
- JUN. 1, 1983 5.1 =
[ MAY 4, 1983 1.1
— APR. 6, 1983 -2.6 =
— MAR, 2,-1983 -1.6 -
— FEB. 2, 1983 1.2 -1
T 2% IRIVN -
v ' A 4
- FLNC L L A, e
i /\—\/“/ \/J ’\//\/\/—' =
A j
1/ -
I 1883 MILLIONS
i JUN. 29 213,544 |
C JUL. 6 215,441 <
C 13 215,541 al
20 216,099
= 27 215,305 _
o AUG. 3 216,748 -
F 0 60 o A 5 1 o 0 N1 5 O T e AT o T 1 I OO O
2 16 30 14 28 |1 25 8 22 620 3 17 1 1520 12 26 9 23 9 23 6 20 4 18 1 15 20 15 27 10 24
JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1982 1983

LATEST DATA PLOTTED WEEK ENDING: AUGUST 3, 1983
1/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANCES AND COMMERCIAL PAPER.
2/ BANKS WITH DOMESTIC ASSETS OF $750 MILLION OR MORE
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BILLIONS OF DOLLARS
285

12

LARGE TIME DEFOSITS

ALL COMMERC |AL BANKS
AVERAGES OF DAILY F|GURES
SEASONALLY ADJUSTED i lGaas
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OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1983

LATEST DATA PLOTTED WEEK ENDING: AUGUST 3, 1983
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF $100,000 OR MORE.
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