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The income velocity of money--gross national product (GNP)
divided by the money stock (M1)—-usually accelerates in periods of
economic recovery. For example, in the first two quarters of the four
previous periods of economic expansion, the growth of velocity ranged
from a 3.3 to a 9.9 percent annual rate. In contrast, during the current
economic recovery, velocity has decreased at a 2.6 percent rate.

The recent movement in velocity, however, represents a
substantial increase from its growth during the recession that ended last
year, when velocity declined 5.5 percent. In the first quarter of the
recovery, velocity continued to fall. However, in the quarter just ended,
velocity showed a slight increase.

The slower expansion of veloeity in the first two quarters of
the current recovery partly reflects the sharper growth in the money
stock compared to previous recoveries. Over the last two quarters, M1
has grown at about a 14 percent rate. This is double the rate
experienced in previous recoveries. Since it takes some time for total
spending to fully adjust to a monetary impulse, the expansion of income
has not kept pace with the rapid growth of money, and veloecity, as a
result, has been held down.

—Norman N. Bowsher

Veloeity and Money (M1) Growth
First Two Quarters of Recoveryl/

Period Velocity M1
I/1961 -1II1/1961 5.1% 2.8%
IV/1970 - I1/1971 3.3 8.6
1/1975 -1I11/1975 6.4 6.9
II1/1980 - 1/1981 9.9 7.4
Iv/1982 - 11/1983 -2.6 13.8

1/ Compounded annual rates of seasonally adjusted data.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES

THE MAJOR
ARE_COMPUTED BY THIS BANK, A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE 1§ AVAIL-
ABLE FROM THIS BANK.

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
198 ol R 198
196 |— 1983 BILLIONS 196

L JUN. 22 195.0 _
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LATEST DATA PLOTTED WEEK ENDING: JULY 27, 1983

THE ADJUSTED MONETARY BASE CONSISTS OF: (1) RESERVE ACCOUNTS OF FINANCIAL INSTITUTIONS AT

FEDERAL RESERVE BANKS, (2) CURRENCY N'CIRCULATION ( CURRENCY HELD BY THE PUBLIC AND IN THE

VAULTS OF ALL oerosngnv INSTITUTIONS ), AND (3) AN ADJUSTWENT FOR RESERVE REGUIREMENT RATIO

CHANGES. _THE FTHE  ADIUSTED MORETARY BASE |S FEDERAL RESERVE GREDIT. DAT

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
7/28/82 10/27/82 12/29/82 1/26/83 3/2/83 3/30/83 4/27/83 5/25/83

TO THE AVERAGE
OF FOUR WEEKS
END ING:

12/29/82
1/26/83
3/ 2/83
3/30/83
4/27/83
5/25/83
6/29/83
7/27/83
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ADJUSTED RESERVES
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
i PR »
1983 BILLIONS
- UUN. 15 54.3 -
22 54.8
% 53.8
JL. ‘8 34.0 /\/\ f
5A = 13 54.7 . 54
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1982 1983

LATEST DATA PLOTTED WEEK ENDING: JULY 20, 1983

ADJUST;E TARY BASE (RESERVE ACCOUNTS OF FINANCIAL INSTITUTIONS AT FEDERAL RESERVE
BANKS PLUS ENCY IN CIRCULATION) LESS CURRENCY HELD BY THE NONBANK PUBLIC.

ADJUSTED RESERVES

7/21/82 10/20/82 12/22/82 1/19/83 2/23/83

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

12/722/82 7.9

1/19/83 7.9 10.9

2/23/83 10.1 14.0 15.8

3/25/83 12.7 17.5 21.2 27.6

4/20/83 1.8 15.4 17.2 20.2 18.8
5/18/83 10.2 12.5 12.7 13.8 10.4
6/22/83 1.7 14.4 18.1 16.5 14.8
7/20/83 10.6 12.5 12.6 13.4 1.3

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

3/23/83 4/20/83 5/18/83
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MONEY STOCK (M1 )
AVERAGES OF DAILY FIGURES

LATEST DATA PLOTTED WEEK ENDING: JULY 20, 1983
CURRENT DATA APFEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
M1 CONSISTS OF CURRENCY HELD @' ANK PUBL IC PLUS COMMERC!AL DEPOS|T:

HELD BY THE NONBANK PUBLIC (EXCLUDIM THOSE HELD BY FOREIGN BANKS Aw OFF ICl INSTITUTIONS)
AND OTHER CHECKABLE DEPOSITS OF ALL DEPOSITORY INSTITUTIONS PLUS TRAVELERS' CHECKS.

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
525 — 525
R S 3
520 £ 1983 BILLIONS = 520
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1982 1983

MONEY STOCK (M1)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
7/21/82 10/20/82 12/22/82 1/19/83 2/23/83 3/23/83 4/20/83 5/18/83
TO THE AVERAGE
OF FOUR WEEKS
ENDI

12/722/82 13.5

1719/83 12.4 12.3

2/23/83 14.2 15.4 15.7

3/23/83 14.6 15.9 16.4 21.3

4/20/83 13.1 13.4 12.5 14.6 9.1

5/18/83 13.5 13.9 13.4 15.2 11.7 8.7

6/22/83 14.1 14.7 14.5 16.1 13.9 12.6 18.4

T7/20/83 13.3 13.6 13.1 14.3 12,1 10.7 14.0 12.6
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MONEY MULTIPL IER v

CURRENCY COMPONENT OF MONEY STOCK 2
AVERAGES OF DAILY F|GUR

SEASONALLY ADJUSTED

nmo RATIO
) R ] 2.9
1983 RATIO
JUN.
2.8 |— é . 2.8
JuL. ) :
2.7 M1 MULTIPLIER 3:7
P
A A~ VN
2.6 i 2.6
/\_\‘N\/ i
2.5 2.5
2.4 2.4
e E 3
ol b bbb bbb b b b b bl
LATEST DATA PLOTTED WEEK ENDING: JULY 20, 1983
BILLIONS OF DOLLARS BILLIONS OF DOLLARS
144 T T T T 144
COMPOUNDED ANNUAL RATES il
142 |— OF CHANGE. 142
- A e R -
140 L— THE FOUR WEEKS ENDING: —T 140
MR, 20 1983 &% ]
138 —MAR. 23, ]983 sig = 138
- o :
136 [—0OCT. 20, 1982 10.0 A 136
| JuL. 21, 1982 ‘9.3 CURRENCY /./ ]

134 /,4’ 134
132 — - 132
E /'/ -

130 —1 130

YR e 1983 BILLIONS
128 f=—— oUN é — 128
i JuL. 7]
126 ) —1 126
2 E
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2186 30 14 28 11 25 822 620 3 17 1 1520 12 26 © 23 © 25 B 20 4 18 1| 15 280 13 27 10 24
JUN  JUL AUG SEF OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1982 1983

LATEST DATA PLOTTED WEEK ENDING: JULY 20, 1983
1/ RATIO OF MONEY STOCK (MI ) TO ADJUSTED MONETARY BASE

2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.
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YIELDS ON SELECTED SECURITIES
o AVERAGES OF DAILY RATES ENDED FRIDAY I
17.0 17.0

16.0 |- Ll 16.0
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= l =
3. 3
13.0 | '\.\ - 13.0
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12.0 - N v 12.0
C o 1:_ iz \ -
3 \ ‘l-l .
1.0 1.0
= PRIME_BANK &
C \A\\Vr N L LOAN RATE 4
it \‘\ A\ \“ I~ MUNICIPeL 7
10.0 — S /, = N BONDS — 10.0
ey
= 90 DAY N N\ =1
o AN N2 IR x
- 1 -
9.0 \\/‘- 9.0
it -1
8.0 P EE 8.0
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4 18 2 186 30 13 27 10 24 l 2 519 3 l1 SI 14 28 11 25 11 25 8 22 620 3 17 | IS5 20 12 26
JUN AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL  AUG
1982 1983
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JULY 29, 1983
30-DAY S0-DAY
80 DAY C | AL BANKERS ' CORPORATE CORPORATE MUNICIPAL
1983 co's PAPER ACCEPTANCES | Aas BONDS Ban BONDS BONDS 30
JUNE 3 8.96 8.68 8.83 11.76 13.40 9.78
10 9.18 8.90 9.14 11.77 13.41 9.69
17 9.11 8.88 8.99 11.66 18,31 9.38
24 9.33 9.15 9.23 11.71 13.34 9.38
JuLy 1 9.28 9.14 9.15 11.85 13.39 9.36
B8 9.47 9.13 9.33 12.02 13.42 9.55
15 9.51 9.15 9.44 12.13 13.41 9.54
22 9.53 9.18 9.44 12.17 13.36 9.44
29 % 9.54 9.16 9.43 12.24 13.36 N.A.
AUG. §
12
19
26

¥ AVERAGES OF RATES AVAILABLE.
»ox BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.

N.A. = NOT AVAILABLE
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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SELECTED INTEREST RATES

ot AVERAGES OF DAILY RATES ENDED FRIDAY i
16.0 — 16.0
15.0 |~ — 15,0
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| ko AP 4 /f" 110
| C \ g /«\_/\ TREASURY SECURITIES A =l
E N =
i IOO_ Ve~ "/s v'\‘#“-\-l /’\ ./}\ I / _IOD
| “F : o WV reperaL > e
l s \ FGhBS RATE y —
} o \ | A Bl Z
9.0 - N T s P7a ] 9.0
[ L Hé T\'J + a _.-/C \\MA\ Plav. -
Lk Ak il etee 3 ..
= \/ \_/\j'/ N 3-MONTH =
‘ - TREASURY BILL .
} 7.0 |- - 7.0
| 4 _;F‘
o Preidiara e b bvoy b benuebve b e beveabenn ben b [
4 18 2 16 30 13 27 10 24 8 22 S5 19 3 17 31 1428 11 25 11 25 B8 22 &8 20 3 17T | IS 20 12 26
JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1982 1983

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JULY 29, 1983

|
}
| 3-MONTH 6-MONTH | -YEAR S-YEAR LONG~TERM
| FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY -
| 1983 FUNDS e BILL B1LL nese BILL SECURITIES | SECURITIES
| JUNE 3 8.77 8.57 8.67 8.68 10.51 10.94
10 8.84 8.76 8.79 8.85 10.61 10.98
| 17 8.84 8.70 8.83 8.77 10.49 10.84
| 24 9.14 8.97 9.02 9.02 10.71 10.95
JULY 1 8.90 8.88 9.14 8.98 10.80 11.09
| 8 9.39 9.07 9.20 9.27 11.07 11.34
i 15 9.21 9.10 9.26 9.39 11.22 11.46
| 22 9.43 9.10 9.37 9.33 11.22 11.41
| 29 % 9.46 9.08 9.31 9.37 11.30 11.52
| AUG. 5
12
} 19
26

® AVERAGES OF RATES AVAILABLE.
6k SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARL |ER THAN DATE SHOWN.
CuRR?gTsu A;ﬁTePPEAR IN THE BOARD OF GOVERNORS®' H.15 RELEASE.
RATES ON LONG-TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST, LOUIS.
TREASURY BILL YIELDS ON DISCOUNT BASIS.
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TOTAL CHECKABLE DEPOSITS v
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
375 375
B U ) £
sro £ 1983 BILLIONS - - e
= JUN. 15 386.3 ( =
365 £ £ %%%‘8 . J sie
E JuL. 6 368.9 s =
- 13 369.8 =
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350 | / = 350
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JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG

1082 1983

LATEST DATA PLOTTED WEEK ENDING: JULY 20, 1983
1/ DEMAND DEPOSITS PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITORY INSTITUTIONS

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
7/21/82 10/20/82 12/22/82 1/19/83 2/23/83 3/23/83 4/20/83 5/18/83

TO THE AVERAGE
OF FOUR WEEKS
END ING:

12/22/82
1/19/83
2/23/83
3/23/83
4/20/83
5/18/83
6/22/83
7/20/83

GRaADOED
—D—=0O~N0n
i iy
aNo;an
on—wn

1.0
6.0 14.8
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TOTAL TIME DEPOSITS v~
ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
850 = S S T
\) 840 ;- 1983 -—-; B840
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216 30 14 28 11 25 B8 22 6 20 317 1 1520 1226 923 025 86 20 4 18 | 15 20 I3 27 10 24
| JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1982 1983
| LATEST DATA PLOTTED WEEK ENDING: JULY 20, 1983
‘ 1/ SAVINGS DEPOSITS PLUS SMALL TIME DEPOSITS PLUS LARGE TIME DEPOSITS
... MMDAs, MMMFs and SUPER NOWs
(billions of dollars, not seasonally adjusted)
MMDAs 1/ MMMFs 2/ SUPER NOWs 3/
June 15 $367.9 $179.7 $32.0
15 367.9 179.7 32.0
22 367.6 178.0 3.7
29 367.1 176.5 31.4
July 6 368.2 176.6 33.1
13 368.5 177.0 33.1
20 368.4 177.0 32.9

1/ Money market deposit accounts at all depositor institutions, effecti 2

2/ Total money market mutual fund ba]ancesp % Y bl & -

3/ NOW accounts at all depository institutions, requiring a $2,500 minimum balance
and eligible to earn more than 5.25 percent, effective 1/5/83.
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SMALL TIME DEPOSITS v

COMMERCIAL BANK SAVINGS DEPOSITS
S OF DAILY F

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

1983 BILLIONS

1

SMALL TIME DEPOSITS
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LATEST DATA PLOTTED WEEK ENDING: JULY 20, 1983

IONS OF DOLLARS BILLIONS
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JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY  JUN
1982 1983

LATEST DATA PLOTTED WEEK ENDING: JULY 20, 1883
1/ COMMERCIAL BANK TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000.

20 418 115 20 13 2

JUL

7 10 24
AUG
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BORROWINGS FROM FEDERAL RESERVE BANKS

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS
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BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JULY 27, 1983

BUS INESS LOANS ¥
( COMMERCIAL AND INDUSTRIAL )

WEEKLY REPORTING LARGE COMMERCIAL BANKS 2/
SEASONALLY ADJUSTED BY THIS B,

LATEST DATA PLOTTED WEEK ENDING: JULY 20, 1983
|/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANCES AND COMMERCIAL PAPER,
2/ BANKS WITH DOMESTIC ASSETS OF $750 MILLION OR MORE

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BILLIONS OF DOLLARS
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12

LARGE TIME DEPOSITS

ALL COMMERC|AL BANKS
AVERAGES OF DAILY F]GURES
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BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
285 2 — T3
E 1983 BLLIONS 3
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1983

LATEST DATA PLOTTED WEEK ENDING: JULY 20, 1983
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF $100,000 OR MORE.
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