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The adjusted monetary base measures the effect of Federal
Reserve actions on the money stock (M1), while the effect of portfolio
decisions made by the public (including financial institutions that issue
transaction deposits) is summarized in the multiplier. These two factors
account for the growth of the money stock. The top half of the
following table presents the growth rates of the adjusted monetary base
and the money stock over the period IV/1977-1V/1981. These growth
rates track one another quite closely. This indicates that the influence
of the money multiplier, over periods as long as one year, has been
relatively small. The bulk of the variation in the growth rate of the
money stock over periods of a year or more resulis from variation in the
growth rate of the adjusted monetary base.

Over periods of less than one year, however, the relationship
between money growth and base growth can break down due to shifting
asset preferences of the public. The past year provides a good
example. The growth rates of the adjusted monetary base and money
stock diverged widely during the middle of the year and at the end of
1982 (see lower half of the table). These differences offset each other,
however, so that for the year as a whole, the growth rates of the
adjusted monetary base and the money stock were as close as in previous

years.
—Gary Santoni
Growth Rates of M1 and Adjusted Monetary Base
(compounded annual rates, seasonally adjusted)
Adjusted
Period monetary base Money stock
IV/77-1V/78 9.3% 8.3%
IV/78 -1V/79 8.1 7.4
IV/79 - 1V/80 8.2 7.3
1V/80 - 1V/81 4.4 5.0
1v/81 - 1/82 10.1 10.9
1/82 -111/32 7.4 3.4
II1/82 - 1V/82 6.6 171
1V/81 -1V/82 7.9 8.5
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
188 188
[ Al | 2
e 1983  BILLIONS
[ oee. 8 1t
184 |— 5 1847 AT= 184
| JAN. 5 1B4.4 _
12 184.3
182 — v 182
AL\
180 e 180
N
178 /f N 178
176 - 176
174 = 174
- ~ _
172 /\/. 172
170 ,J' 170
168 / 168
166 166
R R
o bttt b lepnn bbby b by b b bat b il
4 18 2 16 30 13 27 10 24 10 24 7 21 5 19 2 16 30 14 28 1) 25 8 22 6 20 3 |7 1 15 29 12 26
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC  JAN
1981 1982 : 1983

LATEST DATA PLOTTED WEEK ENDING: JANUARY 12, 1983

THE_ADJUSTED MONETARY BASE CONSISTS OF: (1) RESERVE ACCOUNTS OF FINANCIAL TNSTITUTIONS
FEDERAL RESERVE BANKS, (2) CURRENCY IN CIRCULATION ICURQEW I'ELD BY THE PUBLIC AND IN THE
VAULTS OF ALL DEPOSITORY INSTITUTIONS), “AND ( AN ADJUSTMENT FOR RESERVE REQUIREMENT RATIO
CHANGES. THE MAJOR SOURCE OF THE ADJUSTED MOPETAR BASE |S FEDERAL RESERVE CREDIT. DATA

:gEEngnggngBIms BANK, A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE IS AVAIL-

3>
=

ADJUSTED MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
1/13/82  4/14/82 . 6/9/82 T/14/82 8/11/82 9/15/82 10/13/82 11/10/82

TO THE AVERAGE
OF FOUR WEEKS
END ING:

6/ 9/82 10.0

7/14/82 8.6 8.3

8/11/82 8.3 ol 4.3

9/15/82 8.1 7.6 5:3 6.7

10/13/82 148 6.9 4.8 §.5 8.3

11/10/82 7.8 <3 i 6.5 6.7 6.3

12/15/82 T Tal 5.9 6.6 6.8 6.6 8.3

1/12/83 8.0 T 6.7 7.4 Tl 7.9 9.4 9.2
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ADJUSTED RESERVES
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
54 54
[ [ I
1983  BILLIONS
DEC.. 1 50.7
e 8 50.8 =1
15 51.0
22 50.8
29 51.6
JAN. 5 510
L 52
50 /f r\M\ N’ 50
48 \fw V 48
ESS £
o 58 ) R o O DO 05 S O 0 1 5 S T 0 0 15 T AN 0
418 2 16 30 1327 10 24 10 24 7 21 5 19 2 16 30 14 28 1) 25 8 22 6 20 3 17 1 15 29 12 28
NOV DEC JAN FEB MAR APR  MAY JUN JUL  AUG SEP OCT NOV DEC JAN
1981 1982 1983

LATEST DATA PLOTTED WEEK ENDING: JANUARY 5, 1983

ADJUSTED MONETARY BASE (RESERVE ACCOUNTS OF FINANCIAL INSTITUTIONS AT FEDERAL RESERVE
BANKS PLUS CURRENCY IN CIRCULATION) LESS CURRENCY HELD BY THE NONBANK PUBLIC.

ADJUSTED RESERVES

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
1/6/82 4/7/82 6/2/82 T7/7/82 B8/4/82 9/8/82 10/6/82 11/3/82

0 THE AVERAGE
OFDF UR WEEKS

6/ 2/82
7/ 7/82
8/ 4/82
9/ 8/82
10/ 6/82
11/ 3/82
12/ 8/82
1/ 5/83
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MONEY STOCK (M1 )
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
| 490 T T T 490
485 — 1982 [LLION — 485
E DEC. 1 476.1 3
= 15 4805 =R
480 — ] .
= 22 477.7 =
= 29 478.1 = -
475 — JAN. 5 477.8 r/l\ 475
470 = o /\/ — 470
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460 | JASN — 460
E / Vi =
455 = /\/\ /\ ,_// = 455
450 A\ /\/\A \/ — 450
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440 [~ /_J — 440
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Pt ceis b bbb b bprn e g b bbb e
4 18 216 30 13 27 10 24 10 24 7 21 519 216 30 14 28 11 25 8 22 6 20 3 17 1| 15 29 12 26
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC  JAN
1981 1982 1983

LATEST DATA PLOTTED WEEK ENDING: JANUARY 5, 1983
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
M! CONS|STS OF CURRENCY HELD BY THE NONBAM( PUBLIC PLUS COMMERC|AL BANK DEMANJ DEPOS|TS

HELD BY THE NONBANK PUBLIC ( EXCLUDING THOSE HELD BY FOREIGN BANKS AND OFF ICIAL INSTITUTIONSI
AND OTHER CHECKABLE DEPOSITS OF ALL DEPOSITORY INSTITUTIONS PLUS YRAVELERS CHECK.

MONEY STOCK (Ml )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

1/6/82 4/7/82 6/2/82 T7/7/82 8/4/82 9/8/82 10/6/82 11/3/82
TO THE AVERAGE
FggR WEEKS

6/ 2/82
7/ 7/82
8/ 4/82
9/ 8/82
10/ 6/82
117 3/82
127 8/82
1/ 5/83
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MONEY MULTIPLIER v

CURRENCY COMPONENT OF MONEY STOCK z
ERAGES OF DAILY F|GURES
SEASONALLY ADJUSTED

RATIO R
can T T e
1983  RATIO
DEC. ) 2.509
— ‘824
2.8 ég : $§
JAN. 5. 2! §1
2T
M1 MULTIPLIER
= P A\ i B
B, I~ L~
~/\/\/'\_/‘
2.5
2.4
P~ R
o Litibrvn vl by bbb brpn b b b b e b
LATEST DATA PLOTTED WEEK ENDING: JANUARY 5, 1983
BILLIONS OF DOLLARS BILLIONS OF DOLL
136
T Chal
T speaeen A rages E
3 L-—]Kﬁur«mr SWE[;:Q EEROM. r
[ THE FOUR WEEKS END NG / il
132 =
A 2
SEP. 8, 1982 7.5 CURRENCY
w HE S L =
- APR. 7, 1982 8.0 N ]
128 |—JAN. 6, 1982 7.7
126 P
i3 ,_/\/—/ -
124
- 1983 BILLIONS —
122 |— DEC. 1 131.8
b— é% 1 & —
120 jsy
JAN, 5 133.4
ol bbb b b b b b bepn b o g
418 216 30 13 27 10 24 10 24 7 21 519 2 16 30 14 28 11 25 B 22 6 20 3 17 1 15 29 12 26
NOV  DEC JAN FEB  MAR APR  MAY JUN JUL AUG  SEP OCT NOV  DEC JAN
1981 1982 1983
LATEST DATA PLOTTED WEEK ENDING: JANUARY 5, 1983
1/ RATIO OF MONEY STOCK (M1) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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PERCENT

22.0

21.0

20.0

YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JANUARY 14, 1983
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SELECTED INTEREST RATES

SENCENT AVERAGES OF DAILY RATES ENDED FRIDAY SRR
20.0 — — 20.0
19.0 — 19.0
18.0 [~ = 18.0
17.0 F 5 17.0
E FEDERA =
180 FURDS RATE =180
- A A 5-YEAR —
15.0 £ 4 P 6 TREASURY SECURITIES = 15.0
e S = 15.
i N \ g =
14,0 R\ =~ N L 3 14.0
_\ // \ - Mw\‘j \\/\ R
= / ‘\ =
13.0 {= 5 \ 3 13.0
=N /,J \f \_»-\ \ \\, -
12.0 = 12.0
3\ D1SCOUNT \L \ =
1.0 :\‘J/ \L = = 11.0
= A =
e | el L e e o
0 F ¢ ~—
= \ L 3
= y ]
9.0 9.0
E \ b =
8.0 £ \/\/JA ~+~— 8.0
= 3-MONTH =
7.0 & TREASURY BILL = 7.0
6.0 - 6.0
E =
g I 0 T T o T A T AT T T T T T R R S B B W
620 418 ) 1520 12 26 12 26 9 23 7 21 4 18 2 16 30 13 27 10 24 822 519 3 17 31 14 28
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC  JAN

1981 1982 1983
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JANUARY 14, 1983

3-MONTH 6-MONTH 1-YEAR 5-YEAR LONG-TERM

FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1983 FUNDS xox BILL BILL enox BILL SECURITIES SECURITIES
NOV. § 9.43 7.78 8.23 8.36 10.34 10.31
12 9.45 8.07 8.40 8.47 10.44 10.39

19 9.61 8.31 8.54 8.49 10.51 10.49

26 8.91 7.94 8.11 8.35 10.21 10.50
DEC. 3 8.69 8.14 8.51 8.53 10.31 10.69
10 8.84 7.96 8.25 8.36 10.26 10.59

17 8.86 7.80 8.21 8.15 10.23 10.64

24 8.69 7,891 8.10 8.14 10.22 10.62

3] 8.79 8.01 8.05 8.11 10.15 10.52
JAN. 7 10.21 7.92 7.95 8.02 10.04 10.49
;‘]1 * 8.42 .70 Tolil, 7.87 9.93 10.49

28

* AVERAGES OF RATES AVAILABLE,

2% SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN.

e hélWRENI ssl ugATA APPEAR IN THE EDARD OF GOVERNORS' H.15 RELEASE.

RATES LONG-TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
TREASURY BILL YIELDS ON DISCOUNT BASIS.
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TOTAL CHECKABLE DEPOSITS v
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JANUARY 5, 1983
1/ DEMAND DEPOSITS PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITORY INSTITUTIONS
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OF FOUR WEEKS
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COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

11/3/82
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TOTAL TIME DEPOSITS v
ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN
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LATEST DATA PLOTTED WEEK ENDING: JANUARY 5, 1983
1/ SAVINGS DEPOSITS PLUS SMALL TIME DEPOSITS PLUS LARGE TIME DEPOSITS

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
1/6/82 4/7/82 6/2/82 T7/7/B2 B8/4/82 9/8/82 10/6/82 11/3/82
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SMALL TIME DEPOSITS v

COMMERC AL BANK SAVINGS DEPOSITS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JANUARY 5, 1983
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LATEST DATA PLOTTED WEEK ENDING: JANUARY 5, 1983
1/ COMMERCIAL BANK TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000.
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BORROWINGS FROM FEDERAL RESERVE BANKS

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JANUARY 12, 1983
BUSINESS LOANS V¥
( COMMERCIAL AND INDUSTRIA
WEEKLY REPORTING LARGE COMMERC |AL BANKS 2/

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
224 T - T T — 224
| COMPOUNDED ANNUAL RATES =
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1981 1982 1983

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 29, 1982
1/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANCES AND COMMERCIAL PAPER.
2/ BANKS WITH DOMESTIC ASSETS OF $750 MILLION OR MORE
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LARGE TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JANUARY 5, 1983
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF $100,000 OR MORE.
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