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NpV 9 ]QSSThe growth rate of M1 can be analyzed as the sum of the growth
rates of the adjusted monetary base and its multiplier. Over long
periods of time, M1 growth conforms closely to that of the adjusted
base. Over shorter periods, say one or two quarters, other factors may
cause discrepancies between the growth rates of the adjusted base and
M1. The influences of these other factors on the growth of money are
reflected in movements of the multiplier.  As shown in the table below,
during the first seven months of 1982, M1 grew much slower than the
adjusted base due to a declining multiplier. Since July, however, M1 has
grown faster than the adjusted base as the multiplier has risen sharply.

Changes in the multiplier result primarily from alterations in the
public's holdings of currency or time deposits relative to their holdings
of checkable deposits. In the last 13 weeks, compared with the
preceding 26 weeks, there has been little change in the growth rate of
currency while time deposit growth has declined. The growth rate of
checkable deposits, however, has increased sharply. The result has been
to reduce the ratios of currency and time deposits to checkable deposits
and thereby to increase the multiplier (see page 5).

Recent alterations of deposit holdings can be related to recent
interest rate declines. While all interest rates have declined sharply
since the end of June, they did not fall below their beginning-of-year
levels until late July (see pages 6 and 7). Thus, since late July, the
slower growth of time deposits (as firms and households have substituted
checkable deposits for time deposits) has resulted in a rising multiplier
and faster M1 growth, even though adjusted base growth has slowed.

--Mack Ott

Growth Rates of Monetary Aggregates and Deposits
(seasonally adjusted compounded annual rates of change)

Adjusted Total Total
monetary checkable time
Four weeks ending  Multiplier base M1 _deposits deposits
1/6/82 - 17/28/82 -3.8% 7.8% 3.7% 2.0% 17.9%
7/28/82 - 10/27/82 8.6 6.2 15.3 18.8 6.3

Due to the Veteran's Day holiday, this
release will not be published next week.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: NOVEMBER 3, 1982
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ADJUSTED MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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ADJUSTED RESERVES
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 27, 1982
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MONEY STOCK (M1 )
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
ﬂéLSONSISTS OF CUHREM:Y HELD BY THE NONBANK FUBLIC PLUS COMMERCIAL BANK DEMAND DEPO!

T8
NK PUBL IC_( EXCLUDING THOSE HELD BY FOREIGN BANKS_AND OFF |CIAL INSTITUTIONSI
AND OTHER CHECKABLE DEPOSITS OF ALL DEPDSITORY lNSTITUTIONS PLUS TRAVELERS' CHECKS.

MONEY STOCK (M1)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
10/28/81 1/27/82 3/24/B2 4/28/8B2 5/26/82 6/30/82 7/28/82 B/25/82
T0 THE AVERAGE
OF FOUR WEEKS
mm
3/24/82
4/28/82
5/26/82
6/30/82
7/28/82
8/25/82
9/29/82
10/27/82

OO NO®
omooOoUIn N
AEN——NWw
~NoUWNOOD
NN
NEE——O
DA ——=N
®—N—~
oUuNO
NSNOWw

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

igitized for FRASER
ttp://fraser.stlouisfed.org

ederal Reserve Bank of St. Louis



RAT10

MONEY MULTIPL |ER v

CURRENCY COMPONENT OF MONEY STOCK z
AVERAGES OF DAILY FIGURES
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YIELDS ON SELECTED SECURITIES
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SELECTED INTEREST RATES
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TOTAL CHECKABLE DEPOSITS v
AVERAGES OF DAILY FIGURES
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SMALL TIME DEPOSITS v

COMMERC IAL BANK SAVINGS DEPOSITS
AVERAGES OF DAILY FIGURES
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BORROWINGS FROM FEDERAL RESERVE BANKS
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LARGE TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY F]GURES
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