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Money growth has been relatively slow for about the past
2-1/2 years. From November 1979 to June 1982, the money supply grew
at a 6.1 percent rate, compared with a 7.8 percent rate for the previous
2-1/2 years. Money growth has been highly variable, however, with
eycles of rapid and sluggish money growth, as shown in the table below.

2 1982 When periods of rapid or slow money growth are sustained for
periods of six months or more, they are usually accompanied by marked
accelerations and decelerations in aggregate spending, although the
timing of this relationship varies. This relationship can be illustrated by
comparing the periods of rapid and slow money growth with growth rates
of nominal GNP. Money grew very fast from May 1980 to April 1981,
with only a two-month period of essentially no money growth. This
rapid money growth was accompanied by an increase in aggregate
spending from the second quarter of 1980 to the third quarter of 1981,
after a decline during the previous quarter. This period of rapid growth
was followed by a six-month period of no money growth from April to
October 1981 and by a significant slowing in the growth of nominal GNP
from the third quarter of 1981 to the first quarter of 1982. Money
growth then accelerated from October 1981 to April 1982, and the
growth of nominal GNP accelerated somewhat in the second quarter of
this year.

Growth Rates of M1 and Nominal GNP
(compounded annual rates, seasonally adjusted)

Nominal
Period 1/ M1 Period 2/ GNP

11/1979
5/1980
4/1981
10/1981
4/1982

5/1980

1.1 % 1/1980
4/1981 12.5 11/1980
10/1981 2 111/1981
4/1982 9.2 1/1982
6/1982 -1.3

11/1980 -0.
111/1981 12.
1/1982 1.
11/1982 i

%

-0 U W

1/ Monthly averages of daily figures

2/ Quarterly data
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
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1881 1982
LATEST DATA PLOTTED WEEK ENDING: JULY 28, 1982
IHE ADJUSTED MONETARY BASE CONSISTS OF : (1) RESERVE ACCOUNTS OF FINANGIAL_INSTITUTIONS AT
FEDERAL RESERVE BANKS, (2) CURRENCY IN'CIRCULATION ¢ CURRENCY HELD BY THE PUBLIC IN_TH
VAULTS OF ALL DEPOSITORY INSTITUTIONS ) AND (3) AN ADJUSTMENT FOR RESERVE REGUIREMENT RATIO
CHANGES. _TH R_SQURCE OF THE ADJUSTED MONETARY BASE 1S FEDERAL RESERVE CREDIT " DATA

E E_MAJOI
COMPUTED BY THIS BANK. A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE IS AVAIL-
ABLE FROM THIS B,

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
7/29/81 10/28/81 12/30/81 1/27/82 3/3/82 3/31/82 4/28/82 5/26/82

TO THE AVERAGE
OF FOUR WEEKS
END ING
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ADJUSTED RESERVES
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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| 1981 1982

LATEST DATA PLOTTED WEEK ENDING: JULY 21, 1982

‘ ADJUSTED MONETARY BASE (RESERVE ACCOUNTS OF FINANCIAL INSTITUTIONS AT FEDERM. RESERVE
BANKS PLUS CURRENCY IN CIRCULATION) LESS CURRENCY HELD BY THE NONBANK PUBLIC

| ADJUSTED RESERVES

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
7/22/81 10/21/81 12/23/81 1/20/B2 2/24/82 3/24/82 4/21/82 5/19/82

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

\
|
1/20/82

12/23/81 18
1.3 8.9
2/24/82 5.0 13.6 14.2
3/24/82 5.4 et 12.3 18.3
4/21/82 4.8 10.6 9.3 12.3 4.1
5/19/82 4.9 9.9 8.6 10.7 4.5 2T
6/23/82 6.2 1.1 10.4 12.4 8.4 8.5 12.4
7/21/82 4.7 8.4 00 8.2 4.1 3.2 4.2 3.6
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MONEY STOCK (M1 )
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JULY 21, 1982
CURRENT DATA APPEAR |IN THE BOARD OF GOVERNORS' H.6 RELEASE.
Ml CONSISTS OF CURRENCY HELD BY THE NONBANK PUBLIC FLUS COMMERCIAL BANK_DEMAND POS T8

HELD BY THE NONBANK PUBL IC_(EXCLUDING THOSE HELD BY FORE|GN BANKS_AND OFF ICIAL INSTI UTIONS )
AND OTHER CHECKABLE DEPOSITS OF ALL DEPOSITORY INSTITUTIONS PLUS TRAVELERS' CHECK:

MONEY STOCK (M)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:
7/22/81 10/21/81 12/23/81 1/20/82 2/24/82 3/24/82 4/21/82 5/19/82

TO0 THE AVERAGE
OF FOUR WEEKS
ENDiING:

12/23/81
1/20/82
2/24/82
3/24/82
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Ss19/82
6/23/82
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MONEY MULTIPLIER v

CURRENCY COMPONENT OF MONEY STOCK »
ERAGES OF DAILY FIGURES
VECEASONALLY ABJUSTED

RAT10 RATI0
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LATEST DATA PLOTTED WEEK ENDING: JULY 21, 1982
BILLIONS OF DOLLARS BILLIONS OF DOLLARS
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1081 1982

LATEST DATA PLOTTED WEEK ENDING: JULY 21, 1982
1/ RATIO OF MONEY STOCK (MI) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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YIELDS ON SELECTED SECURITIES

R AVERAGES OF DAILY RATES ENDED FRIDAY SHReail
22.0 22.0
oy =
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JULY 30, 1982
PR IME PR | ME
90 DAY COMMERC | AL BANKERS ' CORPORATE CORPORATE MUNICIPAL
1982 cD's PAPER 300¢ ACCEPTANCES AaA BONDS Baa BONDS BONDS 3o
JUNE 4 13.72 13.15 13.29 14.50 16.80 12.13
1 13.83 13.39 13.46 14.62 16.85 12.40
18 14.56 13.98 14.16 14.79 16.92 12.63
25 15.13 14.55 14.65 15.10 17.03 12.62
JuLy 2 15.21 14.68 14.73 15.07 16.95 12.58
9 14.80 14.24 14.15 14.96 16.88 12.47
16 13.96 13046 13.50 14.65 16.82 12.36
23 12.58 12.05 12.03 14.32 16.70 12.01
30 x| 12.03 12.01 i 14.40 16.78 N.A.
AUG. 6
13
20
27
* AVERAGES OF RATES AVAILABL

Vi E.
¥k BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.
¥k DATA ARE 4-MONTH COMMERCIAL PAPER RATES.
N.A. = NOT AVAILABLE
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SELECTED INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY
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1981 1982
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JULY 30, 1982

3-MONTH 6-MONTH 1-YEAR AR LONG~TERI
FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1982 FUNDS % BILL BILL w0 BILL SECURITIES SECURITIES
JUNE 4 13.43 12.09 11.59 12.09 13.98 13.49
11 13.60 12.06 12312 12.20 14.04 13.51
1 14.24 12.46 12.50 12.68 14,48 13.83
2 14.17 12.88 13.03 13.00 14,90 14.03
JULy 2 14.81 12.81 13.42 12.86 14.73 13.85
9 14.47 12.23 12.98 12.50 14,48 13.68
16 13.18 i o | 11.97 12.06 14.10 13.40
23 12.14 10.64 11.44 11.29 13.66 13.11
30 * 11.02 10.59 11.38 11.83 13.94 13.33
AUG. 6
13
20
27

¥ AVERAGES OF RATES AVAI|LABLE.
% SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN.
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.15 RELEASE.

¥k NEW |SSUE RAT
RATES ON LONG-TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.

TREASURY BILL YIELDS ON DISCOUNT BASIS.
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BILLIONS OF DOLLARS

TOTAL CHECKABLE DEPOSITS v

AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTED
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LATEST DATA PLOTTED WEEK ENDING: JULY 21, 1982

1/ DEMAND DEPOSITS PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITORY INSTITUTIONS

BILLIONS OF DOLLARS
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TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

7/22/81 10/21/81 1

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

12/23/81 6.6

1/20/82 9.7 17.0
2/24/82 7.7 11.3
3/24/82 7.9 9.6
4/21/82 7.5 9.9
5/19/82 5.9 7.3
6/23/82 5.3 6.3
7/21/82 3.9 4.3
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BILLIONS OF DOLLARS

TOTAL TIME DEPOSITS v
ALL COMMERC|AL BANKS
AVERAGES OF DAILY F|GURES
SEASONALLY ADJUSTED
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LATEST DATA PLOTTED WEEK ENDING:

SEP
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JUN JUL  AUG

JULY 21, 1982

1/ SAVINGS DEPOSITS PLUS SMALL TIME DEPOSITS PLUS LARGE TIME DEPOSITS

i

BILLIONS OF DOLLARS

850
840
830
820
810
800

790

770
760
750
740
730
720
710

0

TO THE AVERAGE
OF FOUR WEEKS
END ING:

12/23/81
1/20/82
2/24/82
3/24/82
4/21/82
5/19/82
6/23/82
7/21/82

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:
7/22/81 10/21/81 12/23/81 1/20/82 2/24/82 3/24/B2 4/21/82 5/19/82

8.3

7.8 4.1

8.7 6.6 9.7

10,1 9.2 13,2 17.0

11.3 11.1 15.2 18.6 21.8

11.8 11.8 15.6 18.2 20.1 19.5

12.4 12.7 16.0 18.1 18.5 18.9 17.85

12.8 13.3 16.3 18.1 19.2 18.7 L 55 18.1
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BILLIONS OF DOLLARS
410

10

MALL TIME DEPOSITS v

S
COMMERCIAL BANK SAVINGS DEPOSITS
AVERAGES OF DAILY F|GURES
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS

LATEST DATA PLOTTED WEEK ENDING: JULY 21, |982
1/ COMMERCIAL BANK TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000.
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BORROWINGS FROM FEDERAL RESERVE BANKS

LATEST DATA PLOTTED WEEK ENDING: JULY 21, 1982
1/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANCES AND COMMERCIAL PAPER.
2/ BANKS WITH DOMESTIC ASSETS OF $750 MILLION OR MORE
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BILLIONS OF DOLLARS

12

LARGE TIME DEPOSITS

ALL COMMERC AL BANKS
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JULY 21, 1982
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF $100,000 OR MORE.
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