JAN 2 6 1982

The highly variable growth rate of money (M1) in 1981 has
been marked by three distinet phases. Money increased rapidly
from January through April, expanding at a rate of about 14
percent. This period of rapid expansion was followed by a
six-month period of no money growth. Money then increased at a
13 percent rate during the last two months of the year.

According to the multiplier approach to money supply
determination, the growth of the money supply results from the
growth of adjusted monetary base or adjusted reserves and the
rate of change of a "multiplier" that summarizes the effects of all
other factors on the growth of the money supply. During the past
year, the sharp fluctuations in the growth of the money supply
were closely related to changes in the growth rates of adjusted
base and reserves. The adjusted monetary base and adjusted
reserves increased at 8.4 and 9.0 percent rates, respectively, from
January to April. During the next six months, the base increased a
at 2.8 percent rate, while reserves decreased at about a 1 percent
rate. Finally, the adjusted base and adjusted reserves increased at

9.6 and 12.1 percent rates, respectively, during the last two
months of 1981.

Growth Rates of Monetary and Reserve Aggregates
(compounded annual rates, seasonally adjusted)

Adjusted Adjusted

Period M1 monetary base reserves

1/81 - 4/81 14.1 % 8.4 % 9.0 %
4/81 -10/81 -0.1 2.8 -0.9
10/81 - 12/81 13.0 9.6 12.1
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS

il i
- 1982  BILLIONS

DEC. 16 170.0
= 23 170D
S0 1008T

| JAN. 6 172.1 i
13:. 171.0

20 172.6 o

’ it

AVl
yv\/%j

9 3
1 VB G 7 5 AT 0 O U 1 5 8 S 0 0 O T R 4 lIIIIIIlIllIIlIlIg
§19 3 17 31 1428 11 25 11 25 8 22 620 3 17 | 1520 1226 923 7 21 4 18 2 16 30 13 27
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN
1980 1981 1982

LATEST DATA PLOTTED WEEK ENDING: JANUARY 20, 1982

THE_ADJUSTED MONETARY BASE CONSISTS OF: (1) RESERVE ACCOUNTS OF FINANCIAL INST|TUTIONS
AT FEDERAL RESERVE BANKS, (2) CURRENCY IN_CIRCULATION (CURRENCY HELD BY THE PUBL | C AND

IN THE VAULTS OF COMMERCIAL BANKS), AND (3) AN ADJUSTMENT FOR RESERVE REQUIREMENT R
CHANGES. THE MAJOR SOURCE OF THE ADJUS TED MONETARY BASE |S FEDERAL RESERVE CREDIT DATA
ARE COMPUTED BY THIS BANK. A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE IS
AVAILABLE FROM THIS BANK.
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ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
1/21/81  4/22/B1 6/17/81 7/22/81 8/19/81 9/23/81 10/21/81 11/18/81

TO THE AVERAGE
OF FOUR WEEKS
END ING:

6/17/81 6.4

7/22/81 6.1 5.9

8/19/81 6.6 6.8 7.1

9/23/81 5.5 5.1 4.3 3.9

10/21/81 4.7 3.9 2.8 1.9 =154

11/18/81 4.9 4.3 3.6 3.1 1.2 2.3

12/23/81 5.0 4.5 4.0 3.7 2.4 3.6 6.3

1/20/82 5.5 5.2 4.9 4.8 4.0 5.4 7.8 8.1

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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ADJUSTED RESERVES
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
50 I pea 50
1982 BILLIONS
DEC. 47.6
6 47.3
23 47.2 "
= o 46.5
JAN, 47.8
13 46.9
48 A A 48

PN |
EAINI !

E 4
0 C A5 R U ' R U T T T I T A O

519 317 31 14 28 11 25 11 25 822 620 3 17 1 1529 12 26 925 7 21 4 18 2 16 30 13 27
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN

1980 1981 1982
LATEST DATA PLOTTED WEEK ENDING: JANUARY 13, 1982

ADJUSTED MONETARY BASE (RESERVE ACCOUNTS OF FINANCIAL INSTITUTIONS AT FEDERAL RESERVE
BANKS PLUS CURRENCY IN CIRCULATION) LESS CURRENCY HELD BY THE NONBANK PUBLIC.

ADJUSTED RESERVES

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
1/14/81 4/15/81 6/10/81 7/15/81 8/12/81 9/16/81 10/14/81 11/11/81

TO THE AVERAGE
OF FOUR WEEKS
END ING:

6/10/81
7/15/81
8/12/81
9/16/81
10/14/81
11711781
12/716/81
1713782
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BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
400 — I = T 400
= 1981  BILLIONS -
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1980 1981 1982

MONEY STOCK (MI1A)
AVERAGES OF DAILY FIGURES

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 30, 1981
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
MIA CONS1I_ST5 OF CURRENCY HELD BY THE NONSBANK PUBLIC PLUS COMMERC|AL BANK DEMAND DEPOSITS

Hi INBANK PUBL IC (EXCLUDING THOSE HELD BY FOREIGN BANKS AND OFF ICIAL INSTITUTIONS)
PLUS TRAVELER'S CHECKS OF NONBANK |SSUERS.

MONEY STOCK (MI1A)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12/31/80 4/1/81 5/27/8\ T7/1/81 7/29/81 9/2/81 9/30/81 10/28/81
TO THE AVERAGE
OF FggR WEEKS

5/27/81 -13.0

7/ 1/81 =]e.B -4.5

7/29/81 -11.2 -3.5 -7.0

9/ 2/81 -9.5 -2.4 -4.1 0.8

9/30/81 =8.3 =3.1 -4.8 -1.8 =D

10/28/81 -8.0 =21 =321 ~0.2 —0.,2 -

12/ 2/81 -6.8 -1.1 -1.7 0.9 1l 1.0 4.9

12/30/81 -6.0 -0.6 -1.0 1.4 i 4.6 4.4

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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MONEY STOCK (M1)
AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
455 — I I — 455
= 1982 BILL IONS 3
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S 19 3 17 31 14 28 11 25 1)1 25 8 22 6 20 3 17 1 15 290 12 26 8 23 7 21 4 18 2 16 30 13 27
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC  JAN
1980 1981 1982

LATEST DATA PLOTTED WEEK ENDING: JANUARY 13, 1982
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

© M1 CONSISTS OF CURRENCY HELD BY THE NONBANK PUBLIC PLUS COMMERCIAL BANK DEMAND DEP

SITS
HELD BY THE NONBANK PUBL IC_( EXCLUDING THOSE HELD BY FOREIGN BANKS AND OFF ICIAL INSTlTUTIONS)
AND OTHER CHECKABLE DEPOSITS OF ALL DEPOSITORY INSTITUTIONS PLUS TRAVELER'S CHECKS

MONEY STOCK (Ml )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
1714/81 4/15/81 6/10/81 7/15/81 8/12/81 9/16/81 10/14/81 11/11/81

0 THE AVERAGE
OF FDUR WEEKS
END ING:

6/10/81 B.1

7/15/81 6.5 0.2

8/12/81 6.3 1.2 2.2

9/16/81 5.8 1.7 2.5 3.8

10/14/81 5.2 1.3 1.8 2.4 1.5

11/11/81 5.1 e d 2.3 2.9 2.3 1.8

12/16/81 6.3 3.8 4.9 5.9 6.2 7.4 11.2

1713782 7 5.1 6.4 (%4 8.2 9.8 13.2 17.4
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Y IELRS: ON: SEEECTED W SECURIETIES

e AVERAGES OF DAILY RATES ENDED FRIDAY aehal
22.0 — | | — 22.0
21.0 | m PRIME_BANK — 21.0
= LL LOAN RATE 3
20.0 | '_[Jr‘-L " ‘1.. = 20.0
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18.0 |= k ._L e 3 18.0
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13.0 = A BONDS a = o2 13.0
= R it A \ f// b
12.0 = - ’J/ — 12.0
- W 2
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- P Ol MUN|CIPAL 3
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] e =
9.0 = 3 9.0
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elE LY 0 T T T A T A 8 T S
720 519 2 163013 27 153 27 1024 B 22 S 19 3 17 31 1428 11 25 023 620 418 1 15 29
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC  JAN
1980 1981 1982
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JANUARY 22, 1982
PRIME PR IME
90 DAY COMMERC AL BANKERS' CORPORATE CORPORATE MUNICIPAL
1982 co's PAPER %% | ACCEPTANCES | Aaa BONDS BAA BONDS BONDS 3o
NOV. 6 14.13 13.64 13.54 14.88 16.87 12.44
13 12,77 12.41 12.34 14.18 16.41 11.43
20 11.97 11.57 11.51 13.92 16.20 1171
27 11.51 11.09 11.14 13.92 16.08 11.98
DEC. 4 11.62 11.35 11.37 13.99 16.15 12.18
11 11.96 11.61 11.71 14.16 16.42 12.89
18 12.68 12.34 12.3] 14.11 16.55 13.00
25 13,16 12:71 12.83 14.36 16.75 1817
JAN. 1 13.03 1207 12.67 14.50 16.86 13.30
8 12.91 12.70 12.48 14.81 16.95 13.36
15 13.22 13.04 12.90 15.29 17.12 13.44
22 x| 1361 13.39 13.24 15.39 17.14 N.A.

* AVERAGES 0F RATES AVA[LABLE

ERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.
W DATA ARE 4—MONTH COMMERCIAL PAPER RATES.
N.A. = NOT AVAILABLE

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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SELECTED INTEREST RATES

PERCENT AVERAGES OF DAILY RATES ENDED FRIDAY PERCENT
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721 519 21630 1327 1327 1024 822 519 3 17 31 14 28 11 25 © 23 6 20 4 18 1 15 29
NOV  DEC JAN FEB MAR APR MAY JUN JUL AUG SEP 0OCT NOV DEC  JAN
1980 1981 1982

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JANUARY 22, 1982

3~MONTH 6-MONTH 1-YEAR S5-YEAR LONG-TERM

FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY

1982 FUNDS 3 BILL BILL Mo BILL SECURITIES SECURITIES
NOV. 6 14.78 12.21 12.72 12.35 14.36 13.81
13 14.01 10,93 11.51 11.29 13.43 13.16
20 13.17 10.31 10.97 10.78 13.12 12.48
27 12.42 10.23 10.92 10.63 12.81 12.71
DEC. 4 12.48 10.39 10.70 10.85 13.03 12.78
11 12.04 10.47 10.77 S ) 13.47 13.21
18 12.26 10.94 11.60 11.53 13.44 13.19
25 12.43 11.14 11.84 12.16 14.03 13.54
JAN. 1 12.54 11,35 12.45 12.23 14.04 13.69
8 12.98 11.59 12.28 12.34 14,46 14.07
15 12.42 12.07 12.81 12.84 14.79 14.35
gs * 12.96 12.58 13.10 13.08 14.82 14,29

* AVERAGES OF RATES AVAILABLE.
% SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN.
CURRENT DAT X A_APPEAR IN THE BOARD OF GOVERNORS' H.15 RELEASI

¥k NEW |SS TE
RATES ON LONG-TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
TREASURY BILL YIELDS ON DISCOUNT BASIS.
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MONEY MULT IPL IER v

CURRENCY COMPONENT OF MONEY STOCK 2
AVERAGES OF DAILY FIGURES

RATI0 SEASONALLY ADJUSTED L
2.9 : — 1)
1982  RATIO
DEC. 9 2.600
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AN, e 2 1§
13 2.63
Jii 2.7
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LATEST DATA PLOTTED WEEK ENDING: JANUARY 13, 1982
BILLIONS OF DOLLARS BILLIONS OF DOLLARS
128 T T T T 128

I~ COMPOUNDED ANNUAL RATES -
OF CHANGE, AVERAGE OF
126 |— THE FOUR WEEKS ENDING 126

JANUARY 13, 1982 FROM
THE FOUR WEEKS ENDING: |

By 1 1 S
V24 " sep: 16} 1981 7. > |
| AUG. 12, 1981 5. A |
e 8 g ‘
122 — JAN. 14, 1981 6.4 CURRENCY 122
it /\/MJ\,/‘/ _
120 _/A\/ 120
118 "_f 1982 BILLIONS — 118
?\/
- 24 vec. 1§ 184
TR e 23 1233
116 50 124:2 — 116
1 JAN. (B 12413
i (R -7 S R
o‘ullllllllllIIIIIIIIllIIIlIlIIIIIlllIIIIlIIIlI|lIII[lIl 5
519 317 31 14 28 11 25 11 25 822 620 3 17 1 1529 12 26 923 7 21 418 2 30 13 27
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC  JAN
1980 1981 1982

LATEST DATA PLOTTED WEEK ENDING: JANUARY 13, 1982
1/ RATIO OF MONEY STOCK (M1 ) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
280 I i I g 280
7S B DECQB 236.8 B
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= ¥\ o, 8 5444 3
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519 317 31 14 28 11 25 11 25 8 22 6 20 3 17 1 15 29 12 26 @ 23 7 21 4 18 2 16 30 13 27
NOV DEC JAN FEB MAR APR MAY  JUN JuL AUG SEP OCT NOV DEC JAN
1980 1981 1982

LATEST DATA PLOTTED WEEK ENDING: JANUARY 13, 1982
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
1/14/81 4/15/81 6/10/81 7/15/81 8/12/81 9/16/81 10/14/81 11/11/81

TO THE AVERAGE
OF FOUR WEEKS
END ING

6/10/81 =201

7/15/81 =178 =8.6

8/12/81 =161 =76 =5.9

9/16/81 -14.7 e -5.9 =52

10/14/81 =13.8 -6.6 L2 -4.5 -4.5

11711781 -12.6 B -4.9 -4.2 =42 -3.0

12/16/81 =10.5 =3.9 =252 =1.0 =02 2.4 4.3

1/13/82 8.7 =200 0.0 1.4 2.5 5.2 7.7 13.0
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SAVINGS PLUS SMALL TIME DEPOSITS

ALL COMMERC|AL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
525 525
S I [ =
= 1882 BILLIONS ==
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519 3 17 31 14 28 11 25 11 25 B8 22 6 20 3 17 1 1529 12 26 9 23 7 21 4 18 2 16 30 13 27
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN
1980 1981 1982

LATEST DATA PLOTTED WEEK ENDING: JANUARY 13, 1982
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000.

SAVINGS PLUS SMALL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
1/14/81 4/15/81 6/10/81 7/15/81 B8/12/81 9/16/81 10/14/81 11/11/81

TO THE AVERAGE
OF FOUR WEEKS
END ING:

6/10/81 4.5

7/15/81 4.4 4.3

8/12/81 5.2 5.6 6.8

9/16/81 15 6.3 7.5 9.3

10/14/81 5.6 6.2 7.0 8.1 T2

11/11/81 6.7 7.6 8.8 10.1 10.2 L. 1

12/16/81 7.4 8.5 9.7 11.0 11.2 2.2 15.4

1/13/82 6.9 T, 8.6 9.5 9.4 9.5 10.8 8.2
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BORROWINGS FROM FEDERAL RESERVE BANKS

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS
4.0 r 4.0
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LATEST DATA PLOTTED WEEK ENDING: JANUARY 20, 1982

BUSINESS LOANS V¥
( COMMERCIAL AND INDUSTRIAL )
WEEKLY REPORTING LARGE COMMERC|AL BANKS 2/

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK

196 T T T T
| [ COMPOUNDED ANNUAL RATES £
| t OF CHANGE, AVERAGE OF Pt
THE FOUR WEEKS ENDING =
192 |— JANUARY 6, 1982 FROM AY
[ THE FOUR WEEKS ENDING: / &4
1 [ NOV. 4, 1981 15.6 I
06T, 7.u98] . 130 ) S o
188 —SEP. 9. 1981 |3.1 \}‘b\’ ~ ‘v/
[~ AUG. 5, 1981  14.5 Q> -
B S .
|_JaN. 7. 1981 11.8 o SN &l
184 0
& 3 7]
= W i
A /\_/
176 "/
I DT N / 1982 MILLIONS -
/ VIV
- \\ DEC. 2. 190,731 ]
&5 b5y 8 Laglinte . e
i 16 192,405 —
168 23 191,087 —
- 30 192,826
E JAN. 6 193,994
v 4 T T O T 1T A Tt O O A U
519 317 31 14 28 11 25 11 25 8 22 6 20 3 17 1 15 29 12 26 923 721 418 216 30 15 27
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC  JAN
| 1980 1981 1982

LATEST DATA PLOTTED WEEK ENDING: JANUARY 6, 1982
| 1/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANCES AND COMMERCIAL PAPER.
2/ BANKS WITH DOMESTIC ASSETS OF $750 MILLION OR MORE
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LARGE TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
26 I ! T 265
= 982 BILLIONS =
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519 3 17 31 14 28 11 25 11 25 8 22 620 3 17 | 15 20 12 26 9 23 7 21 4 18 2 16 30 13 27
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP  OCT NOV DEC  JAN

1980 1981 1982
LATEST DATA PLOTTED WEEK ENDING: JANUARY 13, 1982
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF $100,000 OR MORE.
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