FINANCIAL DAT A cam—

Week ending: August 26, 1981

LIBRARY

f mﬁ m The Federal Reserve Board has established a schedule of
i discount rates for extended credit to banks and thrift institutions under
| sustained liquidity pressures. The Board acted in response to several
| applications for borrowing under the extended credit program established
| in a recent revision of Regulation A governing extensions of credit by
| Federal Reserve Banks. Regulation A was revised to satisfy provisions
| of the Monetary Control Act of 1980.

The schedule of discount rates for extended borrowing is the
basic rate of 14 percent for the first 60 days of borrowing, 15 percent
for the next 90 days and 16 percent thereafter. The basic discount rate
of 14 percent and the 4 percent surcharge that applies to large, frequent
borrowers of short-term adjustment credit are unaffected by the recent
action.

The extended credit program is available to commercial
banks, savings and loan associations, savings banks and credit unions. It
is designed to help these depository institutions adjust to sustained
liquidity pressures, particularly at times of deposit disintermediation.
The Board noted that deposit growth in the thrift industry has continued
over this year, and the industry in general has sustained a high level of
liquidity despite pressure on the earnings of individual institutions.
While thrift institutions in the aggregate have experienced a sizable
decline in savings deposits, this outflow has been more than offset by
inereases in small and large time deposits (see table).

Changes in Selected Deposit Categories at Thrift Institutions
(billions of dollars, seasonally adjusted)

Small Large Total
Savings time time time
Period deposits deposits deposits deposits
Change from
December 1980
to July 1981 $-23.3 $ +21.9 $ +3.9 $ +25.8
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