Week ending: July 15, 1981

LIBRARY

JUL 21 987

At its June 25meeting, the Depository Institutions
Deregulation Committee adopted a schedule to phase out federally
imposed interest rate ceilings on new deposits under $100,000 at
commercial banks and thrift institutions. The schedule for
eliminating interest rate ceilings begins with time deposits having the
longest maturity. Effective August 1, 1981, ceilings will first be
eliminated for deposits having an original maturity of four years or
more. The minimum maturity of deposits with no rate ceiling will
then be reduced by one year for each of the next four years until, on
August 1, 1985, interest rate ceilings on all time deposits regardless
of maturity will be eliminated.

During the phaseout, the ceiling rate for new time
deposits with certain maturities (e.g., between August 1, 1981 and
August 1, 1982, new deposits with an original maturity of 2-1/2 to 4
years) will be indexed to yields on U.S. Treasury securities with
comparable maturities. For these deposits with indexed ceiling
rates, a 25-basis-point differential in favor of thrifts will be
maintained for the first two years of the phaseout. Thrift
institutions will be allowed to pay the yield on comparable U.S.
Treasury securities, while commercial banks will be allowed to pay
25 basis points less than that yield. This differential will be
removed, however, on August 1, 1983, for all new deposits covered by
the schedule. The new rules do not change the interest rates of any
existing time deposits.

In addition to adopting this phaseout schedule, the
Committee voted to remove the existing rate "eaps" on the 2-1/2
year small saver certificate. These caps of 11.75 percent for
commercial banks and 12.0 percent for thrifts were established in
late February 1980. The removal of these caps — which becomes
effective on August 1, 1981 — will allow the ceiling rate on the 2-1/2
year small saver certificate to fluctuate with the 2-1/2 Treasury
seeurity rate. The current 2-1/2 year Treasury security rate is
14.65 percent.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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ADJUSTED BANK RESERVES v
AVERAGES OF DAILY FIGURES
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MONEY STOCK (MIB)
AVERAGES OF DAILY F[GURES
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¥1ELDS. ON SELECTED' SECUR4TLES
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SELECTED INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY
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CURRENCY OF MONEY STOCK MEASURES 2
AVERAGES OF DAILY FIGURES
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RAGES OF DAILY F|GURE
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S/ 6/81 =7 .8 “18.5 -23.8 =23.7 =10.2 -6.4
6/10/81 -8.3 -16.2 -22.0 =-21.7 ~-11.4 -9.6 =3
7/ 8/81 -8.2 -15.3 -20.2 -19.6 -10.6 -8.9 -8.4 =11.1

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis i



Digitized !.ASER

htt,
e

10

SAVINGELELUS SMALL TIME DEPOSITS

COMMERC | AL BANKS
AVERAGES OF DAILY FIGURES
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1/ 7/81 10.2 1.0

2/11/81 9.3 9.2 3.7

3/11/81 8.6 8.1 3.6 4.1
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BORROWINGS FROM FEDERAL RESERVE BANKS

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS
4.0 . T — 4.0
[— 1981 MILLIONS =
3.5 —uuN. 10 2207 — 3.5
= 17 1895 -
= 24 2305 =
S0 . 1 1735 3.0
- 8 1866 b=
= 15 1295 =
2.5 | ,\ ] 2.5
S [\ JIAA 3
2.0 | PVA VT VA 5 2.0
z \ A / =
1.5 \ 1.5
5 WA V \ o) iE
-\ A =
1.0 BN ’\ v — A 310
0.5 = / o.5
= \,\/ V =1
o bitiluvndvvyelvpedopndvenatvvolovnedonebosodonadeisibaradnoirlnl 0
721 418 2 16 30 13 27 10 24 8 22 5 19 3 17 31 14 28 11 25 11 25 822 620 3 Ii7 1 15 28
MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL
1980 1981
LATEST DATA PLOTTED WEEK ENDING: JULY 15, 1981
BUSINESS LOANS
( COMMERCIAL AND INDUSTRIAL )
WEEKLY REPORTING LARGE COMMERCI|AL BANKS
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
184 T T g0 T 184
[~ COMPOUNDED ANNUAL RATES &4
182 |—OF CHANGE, AVERAGE OF 182
RN fehes g0 F o w
180 |— THE FOUR WEEKS ENDING: - 180 |
[ MAY 6, 1981 25.4 ] ‘
178 [—APR. 8, 1981 24.0 /-/ 178
— MAR. 11, 1981 18.4 1 ‘
176 (—FEB. 11, 1981 11.0 176
Ca e s : ‘
174 —J0L. o, 1980 13.4 / 174 ‘
172 | //\v peE=y / 172
170 170
168 168
166 o 166
- 5 1981 MiLLions T| 184
162 JUN. 3 176,447 — 162
E 17 irnre
v —1
/ PR B (m
2 ,053
158 L 8 isosos ] 'S8
obuttloerfurpatovolverlenadoralord |l|1|1|11||||11||11||||||1”o
721 418 216 30 13 27 10 24 8 22 S 19 3 17 31 14 28 11 25 11 25 8 22 6 20 3 17 1 15 29
MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL
1980 1981

LATEST DATA PLOTTED WEEK ENDING: JULY 8, 1981

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

1"

igitized for FRASER
ttp://fraser.stlouisfed.org
ederal Reserve Bank of St. Louis




BILLIONS OF DOLLARS
250

245

240

235

230

225

220

215

210

205

200

195

12

LARGE TIME DEPOSITS

ALL COMMERCI|AL BANKS
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED iy T Sy
250

TR
ls81

H

|Il||l||ll|l|||
°

=
€
&

~
&
[

240

/\

235

230

225

220

215

210

205

200

/

195

A

/_A .

190

L L LR L L RN URRAG AR RRARRARRER

Iy

IEREEN

N

11111111

oL rereiveeerreenivrenivrrebreebenenl gyl

I NN NSNS SN SN NN SN N e,

T 21 418
MAY  JUN

Digitized f‘ASER

http://fraser.stlouisfed.org

Federal Reserve Bank of St. Louis

216 30 1327 10 24 822 519 317 31 1428 11 2511 25 822 620 31T 1 15 29

JUL  AUG

SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JuL

1980 1981
LATEST DATA PLOTTED WEEK ENDING: JULY 8, 1881

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

TIME DEPOSITS ISSUED IN DENOMINATIONS OF $100,000 OR MORE.
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