FINANCIAL DAT A cs—

Week ending: May 27, 1981

Large commercial banks have increased business
loans rapidly since mid-March, following a two-month period
of contraction. From the four weeks ending March 18 to the
four weeks ending May 20, commercial and industrial business
loans increased at a 19.3 percent rate. In sharp contrast,
business loans contracted at a 10.5percent rate from the
four weeks ending January 21 to the four weeks ending
March 18.

Commercial banks have actively sought funds to
meet the turnaround in business loan demand. An important
source of funds for bank loans is large time deposits (time
deposits issued in denominations of $100,000 or more). From
the week ending March 18 to the week ending May 20, large
time deposits have increased by $ 4.2 billion. On the other
hand, the level of large time deposits, which grew rapidly in
late January and early February, was essentially unchanged
from mid-January to mid-March.

Since rates paid on large time deposits are not
regulated, banks can raise the rates to attract additional
funds. Aeccordingly, the 90-day CD (certificate of deposit)
rate was 18.51 percent for the week ending May 22, over 400
basis points higher than the level for the week ending
March 20. The increased cost of such funds is an important
factor affecting the higher level at which banks have chosen
to set the prime lending rate. As of May 22, the prime
lending rate at most large commercial banks was
20.50 percent, 350 basis points above the most recent trough.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: MAY 27, 1981

THE ADJUSTED MONETARY BASE CONSIS

(1) MEMBER BANK RESERVES AT THE FEDERAL RESERVE
ANKS, (2) CURRENCY IN CIRCULATION lCURREmY HELD BY THE PUBL AM.') ULTS OF
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COMMERCIAL BANKS ), AND (3) AN ADJUSTMENT FOR RESERVE REOUlREkENT 0 CHANGE

MAJOR SOURCE OF THE_ADJUSTED MONETARY BASE IS FEDERAL RESERVE mEDIT DATA ARE CMUTED
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ADJUSTED BANK RESERVES v
AVERAGES OF DAILY FIGURES
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1/ ADJUSTED MONETARY BASE LESS CURRENCY HELD BY THE NONBANK PUBL IC ( MEMBER BANK RESERVES AT
FEDERAL RESERVE BANKS (+) CURRENCY HELD BY COMMERCIAL BANKS).

ADJUSTED BANK RESERVES

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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TO THE AVERAGE
OF FOUR WEEKS
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BILLIONS OF DOLLARS
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MIA CONSISTS OF CURRENCY AND COIN PLUS COMMERCIAL BANK DEMAND DEPOSITS HELD BY THE NONBANK
PUBLIC EXCLUDING THOSE HELD BY FOREIGN BANKS AND OFFICIAL INSTITUTIONS.
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MONEY STOCK (MI1B)
AVERAGES OF DAILY F|GURES
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YIELDS ON SELECTED SECURITIES
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SELECTED INTEREST RATES
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CURRENCY OF MONEY STOCK MEASURES 2
AVERAGES OF DAILY FIGURES
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DEMAND DEPOSI T COMPONENT OF MONEY STOCK (MI1A)
AGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
280 — I — 280
C 1981 BILL IONS 3
[__ APR. 15 244.8 =)
215 | #3483 o 275
a1 ~—1 \ =
270 (— 20 244.3 /J —\ — 270
265 |- — 265
= V\ 3
260 :\ / \ — 260
255 [ M - 2s5
250 [ \v\/\/ ~ 250
245 [ f\/\ /\\ T 245
240 |- T 240
o ottt lon bbb e lirnilinaling oo oo bo b
2 16 30 14 28 11 25 9 23 6 20 3 17T | 15 29 12 26 10 24 7 21 4 18 4 18 1 15 29 13 27 10 24
APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN
1980 1981
LATEST DATA PLOTTED WEEK ENDING: MAY 20, 1981
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT
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5/20/81 -4.2 -9.7 -15.6 -19.0 -21.0 -16.6 -8.0 -5.7
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SAVINGELELUS SMALL TIME DEPOSITS

COMMERC | AL BANKS
AVERAGES OF DAILY F|GURES
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BORROWINGS FROM FEDERAL RESERVE BANKS
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LARGE TIME DEPOSITS

ALL COMMERC AL BANKS
AVERAGES OF DAILY F|GURES
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