Y The prime loan rate at most large commercial banks is now 17 percent.

m%' e, while 450basis points below the historic high of last year, is still

sub ially above other short-term rates. For example, the prime rate is now
approximately 400 basis points above the 4-month prime commercial paper rate.
While a positive differential usually exists between these two rates due to the
costs associated with issuing commercial paper, this differential is relatively large
by historical standards.

A similar differential existed last year when. market rates were
declining rapidly. The table below indicates that the prime rate exceeded the
prime commercial paper rate by 400 basis or more from April through June. This
large differential precipitated an increase in the issuance of commereial paper and
a reduction in business loans, as business firms found it less expensive to issue
commercial paper than to borrow from banks. However, from July through
December, the differential between the two rates remained below 400 basis points,
and business loans increased as the issuance of commercial paper declined. Based
on last year's experience, the rate differential is now large enough to induce firms
to seek funds in the commercial paper market rather than borrow direetly from
commercial banks. Although data on seasonally adjusted commercial paper is not
yet available for February, non-seasonally adjusted commereial paper outstanding
increased by $1.2 billion from the last week in January to the last week in
February. Non-seasonally adjusted business loans fell $1.9 billion during this same
period.

Spread Between the Prime Loan Rate at Commercial Banks and the
Prime Commercial Paper Rate, Levels of Business Loans
and Commercial Paper Outstanding

Prime loan rate

less the 4-month Business loans at Nonfinancial companies
prime commercial large weekly-reporting commercial paper
Period paper rate* commercial banks** outstanding**
1980 Jan. 232 $ 157.5 $ 32.6
Feb. 232 159.8 33.8
Mar. 147 160.7 32
Apr. 417 160.6 . 35.9
May 742 158.4 38.7
June 446 158.2 42.2
July 309 158.8 40.3
Aug. 152 160.8 39.0
Sept. 123 163.8 38.4
Oct. 133 165.8 36.8
Nov. g7 169.1 87.9
Deec. 285 172.8 37.1
1981 Jan. 409 172.4 39.5
Feb. 415 171.3 N.A.
2 Differential in basis points

Lo Seasonally adjusted, in billions of dollars
N.A. Not available
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
170 I I T 170
168 [ 1sel  BLLIONS 5 168
FEB. 18 163.7
il =0 -
166 — "7 11 163.4 166
& 18 164.3
25 164.2 [ ]
164 |— v 164
S I Ei
162 _j/ 162
160 A 1
— /~/ — =
158 158
156 / 156
154 ~ ~N 154
152 M 152
N B
150 150
148 148
E x
ol bbb b lpp by by o g
620 519 2 16 30 14 28 11 25 9 235 620 3 17 1 15 20 12 26 10 24 721 418 418 115 29
FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR
1980 1981
LATEST DATA PLOTTED WEEK ENDING: MARCH 25, 1981
IHE, ADJUSTED MONETARY BASE CONSISTS OF: (1) MEMBER BANK RESERVES AT

THE_FEDERAL RESERVE
OURRE'CY IN CIRCULA'IIW ( CURRENCY HELD BY THE PUBLIC ANJ IN THE VAULTS OF
M IAL ANKS ), AND ( 3 AN ADJUSTMENT FOR RESERVE REQUIREMENT RATIO L . THE

MAJOR SOURCE OF THE_ADJUSTED MONETARY BASE |S FEDERAL RESERVE CREDIT. DATA ARE_COMPUTED

?HIS éi BANK. A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE IS AVAILABLE FROM

E

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/26/80 6/25/80 8/27/80 9/24/80 10/22/80 11/26/80 12/24/80 1/28/81

TO THE AVERAGE
OF FOUR WEEKS
END ING:

8/27/80 8.5

9/24/80" 8.8 12

10/22/80 8.5 10.2 8.5

11/26/80 9.4 1.1 10.8 11.0

12/24/80 8.5 9.6 8.5 8.0 8.6

1/28/81 7.5 7.9 6.4 5.5 5.2 0.4

2/25/81 7.1 7.3 5.9 S.1 4.8 1.2 1.1

3725/81 e 7.4 6.2 5.6 5.4 2.8 3.2 5.7

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

igitized for FRASER
ttp://fraser.stlouisfed.org
ederal Reserve Bank of St. Louis




ADJUSTED BANK RESERVES v
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
50 — I 50
1981 BILLIONS
- FEB. 11 45.8 —
18 46.3
25 46.2
MAR. 4  46.6
48 |— 1 46.0 48
18 46.4

45_ o /\\/\ MV —,e
N v

42 42
£ %
o LLLLILI o8 o A 5T (1 O T T s O 8 T T O O A o 6 0
620 519 2 16 30 14 28 11 25 923 620 3 17 1 15 29 12 26 10 24 7 21 4 18 4 18 1 15 29
FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR
1980 1981

LATEST DATA PLOTTED WEEK ENDING: MARCH 18, 1981

1/ ADJUSTED MONETARY BASE LESS CURRENCY HELD BY THE NONBANK PUBLIC (MEMBER BANK RESERVES AT
FEDERAL RESERVE BANKS (+) CURRENCY HELD BY COMMERCIAL BANKS).

ADJUSTED BANK RESERVES

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/19/80 6/18/80 8/20/80 9/17/80 10/15/80 11/19/80 12/17/80 1/21/81

T0 THE AVERAGE
OF FOUR WEEKS
END ING:

8/20/80
9/17/80
10/15/80
11/19/80
12/17/80
1721/81
2/18/81
3/18/81

nsOON®N
NhAUN—=01N
NO N -
mom—w©

uo bW

.0
7.5 -10.7
-2.0 -2.6 2.9

BUDONBOU
WNUINANON
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MONEY STOCK (MI1A)
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
400 I I I — 400
[ 1981  BILLIONS =t
[ FEB. 11 365.9 £
i 18 366.8 2R
= 25 364.6 EI

C MAR. 4 365.7
C 11 365.8 =
390 [— 18 363.7 /‘\/ = 960
385 [ A\ .//\/ \—\\ ] 385
380 [ 1\ — 380
375 __\/\/\ \ 1 375
370 AN ﬂ/\ 1 370
(= \ M \.,\/\ -
3
65 [ \ - 365
360 [ — 360
ESS £
otbitlui o b b by b b g b e b b b o g 7
620 519 2 16 30 14 28 11 25 925 6 20 3 17 1 15 29 12 26 1024 7 21 418 4 18 1 15 29
FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR
1980 1981

LATEST DATA PLOTTED WEEK ENDING: MARCH 18, 1981
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

MIA CONSISTS OF CURRENCY AND COIN PLUS COMMERC|AL BANK DEMAND DEPOSITS HELD BY THE NONBANK
PUBLIC EXCLUDING THOSE HELD BY FOREIGN BANKS AND OFF ICIAL INSTITUTIONS.

MONEY STOCK (MIA)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/19/80 6/18/80 8/20/80 9/17/80 10/15/80 11/19/80 12/17/80 1/21/81

TO THE AVERAGE
OF FOUR WEEKS
END ING:

8/20/80 3.5

9/17/80 5.4 15.4

10/15/80 5.4 13.0 10.8

11/19/80 6.2 12.58 10.9 8.4 ’

12/17/80 S.1 9.9 7.4 4.7 4.4

1/21/81 1.3 3.5 -0.8 -4.3 -6.9 -15.6

2/18/81 -1.8 =10 -6.0 -9.6 -12.6 -20.3 -26.9

3/18/81 -2.1 -1.5 -6.0 -9.0 =11.4 =17 -21.0 -18.8
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MONEY STOCK (MIB)
AVERAGES OF DAILY FIGURES

LATEST DATA PLOTTED WEEK ENDING: MARCH 18, 1981
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
M1B CONSISTS OF MIA PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITARY INSTITUTIONS.

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
430 — I I — 430
E 1981  BILLIONS =
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= . 3 419:8 it
o ST R = Pere
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415 | v — 415
410 ‘\//\/ Y — 410
405 [~ ‘\) — 405
400 = — 400
395 [ / — 395
390 |- "\ /_/\ — 390
385 [ \/ — 385
380 [ — 380
5; _‘E:
obitibor bbb dena b by bea oo donrgdoraloenlintl 0
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FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR
1980 1981

MONEY STOCK (MIB)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/19/80 6/18/80 8/20/80 9/17/80 10/15/80 11/19/80 12/17/80 1/21/81

TO THE AVERAGE
OF FOUR WEEKS
END ING:

8/20/80
9/17/80
10/15/80
11719780
12/17/80
1/21/81
2/18/81
3/18/81
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PERCENT PERCENT
22.0 = — 22.0
21.0 E 3 21,
20.0 = = 20.
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18.0 = ._I 3 18.
17.0 | = 17.
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15.0 // \\ 3 1s.
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY

JUN  JUL
1980

FEB MAR APR

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MARCH 27, 1981
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%* AVERAGES OF RATES AVAILABLE.

3% BOND BUYER'S AVERAGE INDEX OF 20 MUNICiPAL BONDS, THURSDAY DATA.
¥9% DATA ARE 4-MONTH COMMERCIAL PAPER RATES.

N.A. - NOT AVAILABLE
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SELECTED  INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY

PERCENT PERCENT
21.0 — — 21.0
E FEDERAL FUNDS RATE 3
20.0 £ N = 20.0
= i =
19.0 = I\‘ 4 — 19.0
= \ ! \V \ =
= ! \ =
18.0 ' 18.0
- T\ J \ 3
17.0 | # 7 = 17.0
= |~ (N \ E
16.0 = f T | 5 16.0
= " =
so Al WAL AN | T
= v | T 3 1s.
E \ // {/ \ =
490 ek / / 1\ \ = 14.0
=/ | =
- A L 5-YEAR ‘/.\ A 13.0
=i \\ ! TREASURY SECURITIES ,,~./ N\ Vg
= \ . =
12.0 12.0
: K A :

1.0 = S 1 = 11.0
z VI / R 3
10.0 F \ : \ e 3 10.0
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9.0 E VSN VAN = 8.0
= \ v =
8.0 |- ] - 8.0
E \\ (3 wonmH =
E TREASURY BILL =
7.0 E \V/ 4 7.0
o Bt b b b b b b b b b b b b b i °
1 15 29 14 28 11 25 9 23 6 20 4 18 | 1529 12 26 10 24 7 21 5 19 2 16 30 13 27 13 27 10 24
FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR

1980 1981
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MARCH 27, 1981
3-MONTH -MONTH 1-YEAR 5-YEAR LONG-TERM
FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1981 FUNDS se BILL BILL vk BILL SECURITIES | SECURITIES
FEB. 6 17.19 14.90 13.74 12.84 13.13 12.45
13 16.51 15.5] 14.43 13.31 13.59 12.88
20 15.81 14.68 14.76 12.98 13.32 12.64
27 14.96 14.19 13.6] 12.89 13.63 12.78
MAR. 6 15.73 14.44 14,13 13.07 13.76 12.88
13 15.53 13.79 13.43 12.46 13.33 12.51
20 14.13 12.63 12.10 17.69 12.98 12.20
27 x| 13.48 12.87 12.27 12.07 13.49 12.69
APR. 3
10
17
24

#* AVERAGES OF RATES AVAILABLE,
% SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN.
CURRENT DA TA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASI

W ISS
E REASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
TREASURY BILL YIELDS ON DISCOUNT BASIS

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




MULT IPL | ERS v

CURRENCY OF MONEY STOCK MEASURES z
AVERAGES OF DAILY F]GURES
SEASONALLY ADJUSTED

MONEY MULTIPLIERS
‘ 2.5 2.5
\N
| 2.4 \\/\_/\_ NN 2.4
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2.3 |— 1881 RATIO MI1A \ 2.3
FEB. |1 2.584 \.\
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LATEST DATA PLOTTED WEEK ENDING: MARCH 18, 1981
BILLIONS OF DOLLARS BILLIONS OF DOLLARS
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SUEgED Asu nures 7
| 120 |— THE FOUR WEEKS ENDING 120
MARCH 18, 1981 FROM
| THE FOUR’WEEKS ENDING: =
118 |— JAN. 21, 1981 5.7 118
| DEC. 17, 1980 5.6 ~N
L NOV. 19, 1980 5.4 v =
| 116 %l 13 1380 %3 116
‘ JUN. 18, 1980 8.4 GURRENCY -~
L MAR. 19, 1980 8.6 / i
‘ 114 /\/VJ 114
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| B 7o 25 <1 72§ 7]
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620 5 19 2 16 30 14 28 11 25 © 23 6 20 3 17 1 1520 12 26 10 24 7 21 4 18 418 1 15 29
FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR

1980 1981
LATEST DATA PLOTTED WEEK ENDING: MARCH 18, 1981
1/ RATIO OF MONEY STOCK (MIA) OR (M1B) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK (M1A)
AVERAGES OF DAILY FIGURE

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR
1980 1981

LATEST DATA PLOTTED WEEK ENDING: MARCH 18, 1981
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MIA)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/19/80 6/18/80 8/20/80 9/17/80 10/15/80 11/19/80 12/17/80 1/21/81

TO THE AVERAGE
OF FOUR WEEKS
END ING:

8/20/80
9/17/80
10/15/80
11/19/80
12/17/80
1/721/81
2/18/81
3/18/81

uovwUIsUO

1

-29.3 -37.5
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SAVINGELELUS SMALL TIME DEPOSITS

COMMERC | AL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
495 485
E [ [ [ =
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FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR
1980 1981

LATEST DATA PLOTTED WEEK ENDING: MARCH 18, 1981
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000.

SAVINGS PLUS SMALL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/19/80 6/18/80 8/20/80 9/17/80 10/15/80 11/19/80 12/17/80 1/21/81

TO THE AVERAGE
OF FOUR WEEKS
END ING:

8/20/80
8/17/80
10/15/80
11/19/80
12/17/80
1/721/81
2/18/81
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BORROWINGS FROM FEDERAL RESERVE BANKS

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF ooﬂ.ms
5.5 . T — 5.5
bo B A0 MELIGE Hs.0
= TS s E
45 EwaR. 4 1200 =45
= 11 768 =
4.0 = 18 774 = 4.0
= 25 888 =
3.5 £ /\ 3.5
3.0 E 3.0
2.5 E—f A S 2.5
2.0 E I, L H2.0
1.5 =/ A\ = Ko
E i 54 v -
1.0 A A 1.0
£ "\ v | =
0.5 | 4 =/ = 0.5
o Littliv by b bena e b bovndvenedopadipridoiifinadiiiliiiil o
6 20 S 19 216 30 14 28 11 25 923 6 20 3 17 1 1S 29 12 26 1024 7 21 418 418 1 15 29
FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR
1980 1981
LATEST DATA PLOTTED WEEK ENDING: MARCH 25, 1981
BUS INESS LOANS
( COMMERCIAL AND INDUSTRIAL)
WEEKLY REPORTING LARGE COMMERCI|AL BANKS
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LARGE TIME DEPOSITS

ALL COMMERCIAL BANKS
-AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR  APR
1980 1981
LATEST DATA PLOTTED WEEK ENDING: MARCH 18, 198)
CIMMRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF $100,000 OR MORE.
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