Week ending: February 11, 1981

The yield curve on U.S. Treasury securities has changed
and dramatically during last year. For example, from
mso to March 1980, the yield curve shifted upward and became
much steeper. Then, as economic activity approached the trough in the
middle of the year, interest rates for all maturities fell. In this
instance, the decline in short-term interest rates was relatively greater
than the fall in long-term rates; as a result, the yield curve became
upward sloping. This shape gradually began to reverse as economie
activity rebounded in the second half of the year. By September the
curve was essentially flat.

The current yield curve has assumed a downward slope similar
to that of March 1980. The curve is presently steeper, however, for
maturities of 1-year or less, and flatter for longer maturities. While the
yield on 3-month Treasury securities is similar to that of last Mareh, the
yield on 1-year securities is more than 200 basis points below the level of
last March. Yields on longer-term securities remain very close to those
of last March. Since January 1980, the yield curve has risen by 200 basis
points or more for all maturity levels.
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BILLIONS OF DOLLARS

ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
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ADJUSTED BANK RESERVES v
AVERAGES OF DAILY FIGURES
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MONEY STOCK (MI1A)
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED
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MONEY STOCK (MI1B)
AVERAGES OF DAILY FIGURES
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CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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YIELDS ON SELECTED SECURITIES

PERGENT AVERAGES OF DAILY RATES ENDED FRIDAY e
22.0 — — 22.0
21.0 | 4 21.0
3 FauE 2 LR
20.0 = 3 20.0
19.0 | ‘-L / — 19.0
18.0 |- /r_,‘\ L| '\\\ /\ — 18.0
17.0 a ho—N—Jaro
= rV \ i V/\v 5
16.0 — 16.0
=3 -] e
15.0 = // i = 15.0
14.0 = f 14.0
H w.«J/ —L =
13.0 Qﬁ LI o /\ = 13.0
- . E
. CORPORAT 12,
120 B NN B G5
1.0 ’__‘/_’/ - e = 3 11.0
— ‘\- N\ i COMMERC 1AL I 3
10,0 £ PAFER b—N——A—] 10.0
E i o ol pale g o
9.0 ~+ X Y~ St = 8.0
S ‘ VW 2
8.0 o b = v 2 3 s.0
S TR 7" MuRicipaL 3
7.0 VT HoRgSwe 5 7.0
E>3 ] o
obitdirebrrre bbb b bpbeen b bbb bon b il
7 21 418 1 15290 14 28 11 25 9 23 6 20 4 18 1 135 29 12 26 10 24 7 21 5 19 2 16 30 t3 27
DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB
1979 1980 1981

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: FEBRUARY 13, 1981
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SELECTED INTEREST RATES
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MI1A)
AVERAGES OF DAILY FIGURES
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SAVINGS PLUS SMALL TIME DEPOSITS

ALL COMMERCI|AL BANKS
AVERAGES OF DAILY F|GURES
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BORROWINGS FROM FEDERAL RESERVE BANKS
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LARGE TIME DEPOSITS
ALL COMMERCIAL BANKS
AVERAGES OF DAILY F|GURES
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