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Week ending: December 31, 1980

LIBRARY ,
• •mci The growth rates of the adjusted monetary base and MIA have 

JPW MvSpld during the past few months. For example, from the four weeks
ending October 22 to the four weeks ending December 24, the adjusted 
monetary base increased at an 11.7 percent rate and MIA increased at a
0.9 percent rate. While the growth rates of the adjusted base and MIA 
tend to be quite close over time, short-run deviations occur because of 
changes in the proportions of financial assets that the nonbank public 
holds as currency and as various types of bank liabilities.

The decline in the MIA multiplier since early October reflects 
increases in the ratio of currency to demand deposits (the k-ratio) and 
the ratio of time deposits to demand deposits (the t-ratio). As these 
ratios rise, the MIA multiplier falls. As shown in the table below, the 
k-ratio has remained relatively stable during the past few months. The 
t-ratio, on the other hand, has increased from 2.435 in the week ending 
October 8 to 2.580 in the week ending December 24. The rise in the 
t-ratio reflects the relative attractiveness of higher returns on small 
time deposits such as money market certificates, with a ceiling rate that 
is linked to the rate paid on six-month Treasury bills (see page 7). In 
addition, the rapid growth of large time deposits (page 12) during this 
period reflects rapidly rising business loan demand (page 11).

MIA Multiplier, k-ratio, and t-ratio 
(seasonally adjusted)

MIA
Week ending k-ratio* t-ratio ** multiplier

Oct. 8 0.422 2.435 2.410
15 0.422 2.431 2.422
22 0.424 2.435 2.393
29 0.427 2.452 2.390

Nov. 5 0.423 2.444 2.394
12 0.422 2.453 2.404
19 0.424 2.482 2.391
26 0.425 2.497 2.384

Dee. 3 0.427 2.504 2.376
10 0.430 2.526 2.360
17 0.430 2.535 2.358
24 0.437 2.580 2.343

*k-ratio =
Currency
Demand deposits

**t-ratio = Total time deposits
Demand deposits
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3ILL IONS OF DOLLARS

ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS 

170

BILLIONS

163.5
163.7

166 — 163.8
163.8
162.7

I I I I
22 5 19 3 17 31 14 284 18 2 16 30 13 27 10 245 19 2 16 30 13 27 12 26 9 23 7 21

MAY JUNNOV DEC
1979

168

166

164

162

160

158

156

154

152

150

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 31, I960

THE ADJUSTED MONETARY BASE CONSISTS OF: ( 1 ) MEMBER BANK RESERVES AT THE FEDERAL RESERVE 
BANKS, ( 2 ) CURRENCY IN CIRCULATI ON (CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF 
COkMEftciAL BANKS), AND (3) AN ADJUSTMENT FOR RESERVE REQUIREMENT RATIO CHANGES. THE 
MAJOR SOURCE OF THE ADJUSTED MONETARY BASE IS FEDERAL RESERVE CREDIT. DATA ARE COMPUTED 
BY THIS BANK. A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE IS AVAILABLE FROM 
THIS BANK.

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDING:

1/2/80 4/2/80 5/28/80 7/2/80 7/30/80 9/3/80 10/1/80 10/29/80

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

5/28/80 5.5
7/ 2/80 6.2 5.9
7/30/80 6.9 7.2 10.2
9/ 3/80 8.0 8.9 1 1 .8 13.3

10/ 1/80 8.2 9. 1 1 1.5 12.4 12.8
10/29/80 8.3 9. 1 11.1 1 1 .7 11.7 9.8

12/ 3/80 8.8 9.7 11.4 12.0 12.1 11.0 1 1 .3

12/31/80 8.5 9.2 10.6 10.8 10.-7 9.5 9.3 9.3

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BILLIONS OF DOLLARS

ADJUSTED BANK RESERVES
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
50

46.7

47.5
47.4

4 18 2 16 30 13 27 10 24 8 22 5 18 3 17 31 14 285 18 2 16 30 13 27 12 26 8 23 7 21MAY JUNNOV DEC
1980

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 24, 1980

1/ ADJUSTED MONETARY BASE LESS CURRENCY HELD BY THE NONBANK PUBLIC (MEMBER BAhK RESERVES AT 
FEDERAL RESERVE BANKS ( + ) CURRENCY HELD BY COMMERCIAL BANKS).

ADJUSTED BANK RESERVES

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDING:

2/26/79 3/26/80 5/21/80 6/25/80 7/23/80 8/27/80 9/24/80 0/22/80

TO THE AVERAGE
OF FOUR WEEKS 
ENDING:

5/21/80 -2.2
6/25/80 0.0 1.8
7/23/80 0.4 2.1 6.7
8/27/80 2.4 4.9 9.6 9.5
9/24/80 4.5 7.8 13.0 14.2 19.6

10/22/80 3.6 6.0 9.4 9.2 1 1.2 9.0
1 1.911/26/80 5.9 8.9 12.6 13.3 15.7 16.0

22.012/24/80 6.5 9.5 12.9 13.5 15.5 15.7 12.8

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BILLIONS OF DOLLARS

MONEY STOCK ( Ml A )
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS

BILLIONS

___ NOV. 388.6
388.9
388.5
386.4
386.3
383.8

A 18 2 16 30 13 27 10 24 8 22 5 19 3 17 31 14 285 19 2 16 30 13 27 12 AUG SEPMAY JUNFEB MARNOV DEC
19801979

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 24, 1980 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

MIA CONSISTS OF CURRENCY AND COIN PLUS C0W4ERCIAL BAM< DEMAND DEPOSITS HELD BY THE NONBANK 
PUBLIC EXCLUDING THOSE HELD BY FOREIGN BANKS AND OFFICIAL INSTITUTIONS.

MONEY STOCK (MIA)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

12/26/79 3/26/80 5/21/80 6/25/80 7/23/80 8/27/80 9/24/80 10/22/80

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

5/21/80 -1.6
6/25/80 0.9 -2.5
7/23/80 1.7 -0.3 9.8
8/27/80 4.4 4.4 14.0 15.2
9/24/80 5.3 5.7 13.9 14.7 18. 1

10/22/80 5.4 5.9 12.6 12.8 14.6 10.2
8.611/26/80 5.9 6.4 12.1 12. 1 13.2 10.0

12/24/80 4.6 4.7 9. 1 8.5 8.8 5.2 2.7 0.9
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MONEY STOCK ( MlB )
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBTLLW4S OF DOLLARS 
425 ------------1------------.---------

BILLIONS OF DOLLARS 
------ --------------- ------------ 425

BILL IQNS
413.6
414.0
414.0

412.1
409.3

NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN 
1979 1980 1981

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 24, 1980 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

MlB CONSISTS OF MIA PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITARY INSTITUTIONS.

MONEY STOCK ( MlB )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

1 2/26/79 3/26/80 5/21/80 6/25/80 7/23/80 8/27/80 9/24/80 10/22/80

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

5/21/80 -0.4
6/25/80 2.3 -0.9
7/23/80 3.4 1.7 12.9
8/27/80 6.2 6.5 17.0 18.3
9/24/80 7.3 8.2 17.2 18. 1 21.5

10/22/80 7.5 8.3 15.6 15.9 17.5 13.3
11/26/80 8.0 8.9 15.0 15. 1 16.0 12.9 10.8
12/24/80 6.7 7. 1 1 1.9 11.4 1 1 .5 7.9 5.0 3.3

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY

22.0

21.0
PRIME BANK 
LOAN RATE

20.0

19.0

17.0

16.0

15.0

14.0

-COMMERCIAL PAPER
CORPORATE 
Aaa BONOS

10.0
90 DAY CD'S

MUNICI PAL

I I I 1 I I I
U_LU

3 17 31 14 28 12 26 9 2330 13 27 II 25 8 222 16 30 14 28 II 25
NOV DECMAR APRDEC JAN

1979

PERCENT 
22.0

21 .0

20.0

19.0

18.0

17.0

16.0

15.0

14.0

13.0

12.0

11.0

10.0

9.0

8.0 

7.0 

0

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDINGt JANUARY 2, 1981

1981
90 DAY

CD'S

PRIME 
COMMERC1AL 

PAPER *9(8*

PRIME
BANKERS’

ACCEPTANCES
CORPORATE
AAA BONDS

CORPORATE
Baa BONDS

MUNICIPAL 
BONDS XX

NOV. 7 14.98 14.48 14.68 12.96 14.56 9.64

14 14.95 14.44 14.64 12.93 14.61 9.50

21 15.79 15.25 15.46 12.96 14.61 9.50

28 16.97 16. 17 16.58 13.03 14.79 9.61

DEC. 5 17.58 16.84 17.28 13.15 14.84 9.84

12 19.93 18.62 19.23 13.47 15.21 10.42

19 20.21 18.68 19.24 13.49 15.36 10.56

26 17.60 16.72 16.84 12.89 15. 19 9.99

JAN. 2 * 
9

16
23
30

17.05 15.83 16.35 12.82 15.09

* AVERAGES OF RATES AVAILABLE. ______ „4T.
XX BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA. 
XXX DATA ARE 4-MONTH COMMERCIAL PAPER RATES.
N.A. - NOT AVAILABLE

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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SELECTED INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY

21.0

20.0
FEDERAL FUNDS RATE

18.0

16.0

15.0

14.0

12.0
SCOUNT
RATE

10.0
5-YEAR

TREASURY SECURITIES

3-MONTH 
TREASURY BILL

I I I II I I I
30 13 27 II 25 8 22 5 19 3 17 31 14 28 12 26 9 23

NOV DECJUN JUL

PERCENT
21.0

20.0

19.0

18.0

17.0

16.0

15.0

14.0

13.0 

12. Q 

1 I .0

10.0

9.0

8.0 

7.0 

0

1979 1980 1981

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JANUARY 2, 1981

1981
FEDERAL 

FUNDS xx

3-MONTH
TREASURY

BILL

6-MONTH 
TREASURY 
BILL »6fcX

1-YEAR 
TREASURY 

BILL

5-YEAR 
TREASURY 

SECUR1T1ES

LONG-T&RM
TREASURY

SECURITIES

NOV. 7 13.99 13.28 13.27 12.47 12.94 12.41
14 14.65 13.29 13.23 12.21 12.59 12.28
21 15.22 13.98 13.92 12.74 12.77 12.23
28 17.43 14.31 14.03 13.22 13.06 12.26

DEC. 5 17.72 14.98 14.55 13.43 13.40 12.39
12 18.82 16.76 15.07 13.75 13.68 12.74
19 19.83 16.21 15.42 13.71 13.69 12.63
26 19.44 14.62 14.03 12.40 12.50 11.79

JAN. 2 X 
9

16
23
30

18.45 14.20 13.41 12.32 12.48 11.86

X AVERAGES OF RATES AVAILABLE.
X* SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN.

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.
X*BK NEW ISSUE RATE
RATES ON LONG-TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS. 
TREASURY BILL YIELDS ON DISCOUNT BASIS.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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MULTIPLIERS!/
CURRENCY OF MONEY STOCK MEASURES 2/

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED

BALLS

NOV. I MONEY MULTIPLIERS

M1B
laaa pat lq.

NOV. |.jig5

DEC. 3 2! 532

’I I 111 J 11 1.1.111 ILL
LATEST DATA PLOTTED WEEK ENDING: DECEMBER 24, 1980

RATIO
2.9

BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
120

“ COMPOUNDED ANNUAL RATES 
OF CHANGE. AVERAGE OF

----- THE FOUR WEEKS END ING
DECEM8ER 24, 1980 FROM

- THE FOUR WEEKS ENDING:

- OCT. 22,
SEP. 24

- AUG. 27 
JUL. 23

—JUN. 25 
MAR. 26

- DEC. 26

1980
1980
1980

10.0
10.4

1980
1979

CURRENCY

1980 BILLIONS

NOV. 19

i M 11111111111111

4 18 2 16 30 13 27 10 24 8 22 5 19 3 17 31 14 285 19 2 16 30 13 27 12 26 9 23 7 21MAY JUNNOV DEC

114

112

1979 1980

LATEST DATA PLOTTED WEEK ENOING: DECEMBER 24, 1980 

1/ RATIO OF MONEY STOCK (MIA) OR (M1B ) TO ADJUSTED MONETARY BASE 

2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS1 H.6 RELEASE.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MIA)
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTED ILL IONS OF DOLLARS 
—--------------------------- 285

BILLIONS OF DOLLARS 
285 ----------- ,------------1---------

BILLIONS
272.8
272.9
272.3
270.3
270.0
267. 1

NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN 
1979 1980 1981

LATEST DATA PLOTTED WEEK ENDING; DECEMBER 24, 1980 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MIA)

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDING:

2/26/79 3/26/80 5/21/80 6/25/80 7/23/80 8/27/80 9/24/80 10/22/80

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

5/2I/80 -5.6
6/25/80 -2.3 -6.6
7/23/80 -1.3 -3.9 9.3
8/27/80 2. 1 2. 1 14.8 16. 1
9/24/80 3.5 4.2 15.2 16.3 21.4

10/22/80 3.6 4.3 13.3 13.5 16. 1 10.7
1 1/26/80 4.2 5.0 12.6 12.6 14.2 10.3 7.5
12/24/80 2.6 2.8 8.6 7.8 8.2 3.7 0.0 -2.1

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BILLIONS OF DOLLARS

SAVINGS PLUS SMALL TIME DEPOSITS 
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

490

BILLION?

476.0
477. 1
477.3
477.6
477.7
478. 1

I I I I
4 18 2 16 30 13 27 10 24 8 22 5 185 19 2 16 30 13 27 12 26 9 23 7 2!

AUG SEPNOV DEC

485

480

475

470

465

450

445

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 24, 1980 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE. 

TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN 8100,000.

SAVINGS PLUS SMALL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDING:

12/26/79 3/26/80 5/2I/80 6/25/80 7/23/80 8/27/80 9/24/80 10/22/80

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

5/21/80 8. I
6/25/80 8.6 10.8
7/23/80 9.3 1 1 .6 12.3
8/27/80 9.6 1 1.5 12.0 12.6
9/24/80 9.4 10.9 1 1.0 11.0 9.7

10/22/80 9.4 10.7 10.7 10.6 9.6 8.4

11/26/80 9.9 1 1.2 1 1.3 11.4 10.9 10.7 12. 1

12/24/80 9.7 10.7 10.7 10.7 10. 1 9.7 10.4 10.9
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS of dollars
5.5

I960 MILLIONS

NOV. 26 2215
3 2M2

10 1786
17 1505

4 18 2 16 30 13 27 10 24 8 22 5 19
MAY JUN AUG SEP

1980

5.0

4.5

4.0

3.5

3.0

2.5

2.0 

1 .5 

1 .0 

0.5

0

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 31, 1980

BILLIONS OF DOLLARS 
178

176

174

172

170

168

166

164

162

160

158

156

154

152

150

148

0

BUSINESS LOANS
( COMMERCIAL AND INDUSTRIAL)

WEEKLY REPORTING LARGE COMMERCIAL BANKS 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

178
COMPOUNDED ANNUAL RA

— OF CHANGE, AVERAGE 0
— THE FOUR WEEKS END IN
— DECEMBER 24, 1980 FR
— THE FOUR WEEKS END IN

— OCT. 22, 1980 20.7
“ SEP. 24, 1980 20.8
— AUG. 27, 1980 20.4
— JUL. 23, 1980 20.2
— JUN. 25, 1980 17.8
_ MAR. 26, 1980 9.0

DEC. 26. 1979 11.6

TES -

G -

G:
-

-
r1

-z1 -

- r -

- -

- A/A -

- / _____^V
-

-

r^'

-

__A
f

1 98C millions -

19 168,627 -
26 170,547 ~

3 171,234 “
10 171,905 —
17 172,165 -
24 170,300 —
■i l 1 1.I.J-U-L11 F'

,/J
NOV.

DEC.

-

1 1 1 1 1 1 1.111 1 U- 1111 .in i i .i 1 1 II 1 1 1 1 1 1 Mill
7 21 5 19 2 16 30 13 27 12 26 9 23 7 21 4 18 2 16 30 13 27 10 24 8 22 5 19 3 17 31 14 28
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN

1979 1980 1981

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 24, 1980

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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168

166

164

162

160
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150
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LARGE TIME DEPOSITS 

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTED billions of dollars

BILLIONS

“ DEC.

204 -

NOV DEC

LATEST DATA PLOTTED WEEK ENDING. DECEMBER 24, I960 
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE. 

TlfcC DEPOSITS ISSUED IN DENOMINATIONS OF •100,000 OR MORE.
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