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5. FINANCIAL DAT A cm

Week ending: December 3, 1980

The discount rate and the prime rate have been raised. The
unt rate — the interest rate charged by the Federal Reserve for
owing from the discount window — was increased 100 basis points to
percent. In addition, the two percent surcharge levied on banks with
deposits of $500 miillion or more that borrow frequently from the
discount window has been increased to 3 percent. Continuing its upward
climb, the prime rate has been increased to 18.50 percent (17.96 percent
based on a Thursday through Wednesday average). The increase in the
prime rate reflects a continued strong business " Ioan demand (see
page 11) and banks' increased cost of acquiring additional loanable funds
from the federal funds market and the CD market (see pages 6 and 7).

Like the movements in the prime rate, longer-term interest
rates have been quite volatile during the past year. As illustrated in the
chart below, longer-term rates increased rapidly from the first of the
year through March, averaging an increase of over 100 basis points.
Yields on corporate Aaa bonds, for example, rose about 200 basis points
during the first three months of 1980, reaching a rate of 13.0 percent
during March. During the March to June period, longer-term interest
rates fell precipitously, declining over 100 basis points on average. As
shown below, longer-term rates have once again increased sharply since
mid-year.
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BANKS, (2] CURREWY IN CIRCULATION ( CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF
BANKS ), AND USTMENT FOﬁ RESERVE REQUIREMENT RATIO

MAJOR SOURCE OF ADJUSTED MONETARY BASE |S FEDERAL RESERVE CREDIT.
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ADJUSTED BANK RESERVES v
AVERAGES OF DAILY FIGURES
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MONEY STOCK (MIA)
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: NOVEMBER 26, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

MIA CONSISTS OF CURRENCY AND COIN PLUS COMMERCIAL BANK DEMAND DEPOSITS HELD BY THE NONBANK
PUBLIC EXCLUDING THOSE HELD BY FOREIGN BANKS AND OFFICIAL INSTITUTIONS.

MONEY STOCK (MIA)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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TO THE AVERAGE
OF FOUR
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6/25/80 1.3 -2.5 |5 §
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9/24/80 S.1 4.6 9.2 13.7 14.7 18.1
10/29/80 5.5 5.2 9.2 12.6 13.1 14.8 11.0
11/26/80 5.8 5.5 9.1 12.0 12.2 13.3 10.2 8.V
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MONEY STOCK (MIB)
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: NOVEMBER 26, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
MIB CONSISTS OF MIA PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITARY INSTITUTIONS.
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YIELDS ON SELECTED SECURITIES
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SELECTED INTEREST RATES
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NE
RATES ON LONG-TERM TREASURY SECURITIEg ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MI1A)
AVERAGES OF DAILY FIGURE
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS I[N THE NATION
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LARGE TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES
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