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FINANCIAL AT A c—

Week ending: October 8, 1980

The prime loan rate changed 15 times in both 1978
and 1979. Twice during 1978 and three times during 1979,
these changes in the prime rate occurred intra-weekly. In
contrast, the rate has already changed 27 times in 1980 (see
page 6), and during six weeks the rate changed more than
once. To capiure these intra-week movements, the prime
rate will henceforth be computed as a seven-day
(Thursday-Wednesday) average rate in this release.
Previously, the rate reported was the rate prevailing on the
last day of the business week.

The 250 basis point increase in the prime rate over
the past two months has tended to follow other short-term
interest rates. This is especially true of the rate on 90-day
certificates of deposit (CDs), which are a primary source of
additional loanable funds to banks. For example, since the
week ending August 1, the rate paid on 90-day CDs has
increased about 340 basis points.

Banks' decisions to raise the prime rate have also
been affected by the recent increase in business loan demand
(page 11). For example, business loans (commercial and
industrial) at weekly-reporting large commercial banks
declined at a 4.2 percent rate from the four weeks ending
April 2 to the four weeks ending July 30. Since the four
weeks ending July 30 to the four weeks ending October 1,
however, business loans have increased at a 22.2 percent
rate. Commercial banks have increased their large time
deposits to finance the recent growth of business loans.
Large time deposits have increased about $4.4 billion since
early August, after declining about $11.4 billion from late

April until early August.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 8, 1980
THE ADJUSTED MONETARY BASE CONSISTS OF: (1) MEMBER BANK RESERVES AT THE FEDERAL RESERVE
BANKS, (2) ClﬂREM:Y IN CIRCULATION { CURRENCY DE D BY THE PUBLIC AND IN THE VAULTS OF
COMMERC | AL ) ADJUSTMENT FOR RESERVE REQUIREMENT RATIO cﬂmess
MAJOR SOURCE Y‘E ADJUSTED MONETARY BASE |S FEDERAL RESERVE CREDIT. DATA ARE COMPUTED
BY THIS BAM( A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE. iS AVAILABLE FROM

THIS BANK

ADJUSTED MONETARY BASE
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ADJUSTED BANK RESERVES v
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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1/ ADJUSTED MONETARY BASE LESS CURRENCY HELD BY THE NONBANK PUBL IC ( MEMBER BANK RESERVES AT
FEDERAL RESERVE BANKS ( +) CURRENCY HELD BY COMMERCIAL BANKS).

ADJUSTED BANK RESERVES

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:
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TO THE AVERAGE
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'MONEY STOCK (M1A)
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 1, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

MIA CONSISTS OF CURRENCY AND COIN PLUS COMMERCIAL BANK DEMAND DEPOSITS HELD BY THE NONBANK
PUBLIC EXCLUDING THOSE HELD BY FOREIGN BANKS AND OFFICIAL INSTITUT|ONS.

MONEY STOCK (MIA)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR®WEEKS ENDING:
10/3/79 1/2/80 2/27/80 4/2/80 4/30/80 6/4/80  7/2/80 7/30/80

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

2/27/80 5.4

4/ 2/80 3.8 3.4

4/30/80 0.5 ~22 -9.9

6/ 4/80 0.8 =1= -5.6 =74

7/ 2/80 1.8 0.6 =2.1 =20 6.3

7/30/80 2.4 1.6 -0.4 0.2 6.8 9.5

9/ 3/80 4.1 4.0 3.1 4.4 10.2 13.3 14.3

10/ 1/80 4.8 S.0 4.4 5.8 10.9 13.4 2 17.0
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MONEY STOCK (MIB)
AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
420 420
E [l [ =
1980  BILLIONS -
415 — AUG. 27 401.3 =[, 415
- SEP. 3 404.7 5]
= 10 406.9 =
= 17 409.5 =
410 — 24 405.6 410
- ocT. 1 404.5 =
405 [ — 405
400 [ — 400
395 | /A\__, - 395
30 ’\\ /_]/\ — 390
385 - j —] 385
- 4V E
=S r“-‘ e
380 =4 — 380
e =
375 |- — 375
* 4
ot bbb o b b b ben b by by b b ©
1 15 20 12 26 10 24 7 21 S 19 2 16 30 13 27 12 26 9 23 7 21 4 18 2 16 30 13 27 10 24 8 22
AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP  OCT
1979 1980
LATEST DATA PLOTTED WEEK ENDING: OCTOBER 1, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

MIB CONSISTS OF MIA PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITARY INSTITUTIONS.

MONEY STOCK (MIB)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

10/3/79 1/2/80 2/27/80 4/2/80 4/30/80 6/4/80 7/2/80 7/30/80

TO THE AVERAGE
OF FOUR WEEKS

2/27/80 5.9

4/ 2/80 4.6 4.5

4/30/80 1.8 -0.4 -7.3

6/ 4/80 1.6 =0:1 4.5 -6.5

7/ 2/80 3.0 2.1 -0.4 =0.2 7.1

7/30/80 3.7 3.3 ka7 2.4 8.4 13.5

9/ 3/80 5.5 5.8 5.2 6.6 12.0 16.7 17.2

10/ 1/80 6.3 6.9 6.6 8.1 12.9 16.7 7.1 19.6
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YIELDS ON SELECTED SECURITIES

PSRC&NT AVERAGES OF DAILY RATES ENDED FRIDAY PERCEPT
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: OCTOBER 10, 1980
PR I ME PR IME
DAY COMMERC | AL BANKERS' CORPORATE CORPORATE MUNIC | PAL
1980 c's PAPER woxx | ACCEPTANCES | Aaa BONDS Bar BONDS BONDS 2%
AUG. 1 8.93 8.64 8.97 11233 12.70 8.59
8 9.29 8.90 9.14 11.44 12.97 8.61
15 9.46 9.16 9.39 11.57 13.07 8.53
22 10.13 9.93 10.14 11.70 13.28 8.68
29 10.80 10.44 10.77 11.88 13.37 8.85
SEP. 5 10.72 10.39 10.63 11.89 13.55 8.78
12 10.90 10.62 10.80 11.90 13.57 8.82
19 11.34 10.94 11.07 12.00 13.69 8.98
26 11.45 11.25 11.37 12.15 13.82 9.18
ocT. ‘3 12.81 12.5] 12.51 12.30 14.12 9.22
10 % 12.34 11.93 12.13 12.21 14.12 N.A.
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% AVERAGES OF RATES AVAILABLE.

3% BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.
#90% DATA ARE 4-MONTH COMMERCIAL PAPER RATES.

N.A. - NOT AVAILABLE
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SELECTED INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: OCTOBER 10, 1980

3-MONTH 6-MONTH 1-YEAR S-YEAR LONG-TERM
FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1980 FUNDS o BILL BILL xemox BILL SECURITIES SECURITIES
AUG. 1 8.98 8.44 8.28 8.43 9.92 10.51
8 9.60 8.58 8.87 8.61 10.12 10.65
15 8.85 8.60 8.89 8.94 10.47 10.86
22 9.35 9.41 9.77 9.85 o2y 11.02
29 10.03 10.01 10.25 10.28 11.69 11.26
SEP.. 9 10. 47 9.78 10.25 9.84 11 23 11.03
12 10.22 10.09 10.23 10.15 11.31 11.14
19 10.64 10.26 10.88 10.58 11.68 11.37
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ocT. 3 12.38 11.39 3 11.14 11.80 L[ 1Y )|
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* AVERAGES OF RATES AVA!LABL
SEVEN—DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARL |ER THAN DATE SHOWN.
RENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

#NK NEW |SSUE RATE
RA ES ON LONG-TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
TREASURY BILL YIELDS ON DISCOUNT BASIS
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AVERAGES OF DAILY FIGUR
SEASONALLY ADJUSTED

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 1,

1980

1/ RATIO OF MONEY STOCK (MIA) OR (MIB) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MIA)
AVERAGES OF DAILY F]GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MIA)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

10/3/79 1/2/80 2/27/80  4/2/80 4/30/80 6/4/80 7/2/80 7/30/80

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

2/27/80 4.3

4/ 2/80 2:2 L)

4/30/80 o L] -6.2 -15.8

6/ 4/80 =149 =8.0.= 106 . =-13.0
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7/30/80 -0.0 =345 -4.0 =3.4 S:1 8.6

8/ 3/80 2:1 1.6 0.4 2.0 9.7 13.8 14.8

10/ 1/80 3.1 3.0 2.3 4.1 10.9 14.4 15.3 19.8
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SAVlNGELELUS SMALL TIME DEPOSITS

COMMERC | AL BANKS
AVERAGES OF DAILY FIGURES
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SEASONALLY ADJUSTED
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 1, 1980

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000.
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BORRCOWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 1, 1980
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LARGE TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 1, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF $100,000 OR MORE.
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