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Week ending: September 17, 1980

LIBRARY
IP £9 19®

The growth of the monetary aggregates increased sharply 
during the past few months. The acceleration in MIA and M1B is 
directly associated with similarly rapid growth rates of the adjusted 
monetary base and adjusted bank reserves. For example, from the four 
weeks ending March 12 to the four weeks ending June 11, the adjusted 
monetary base increased at a 5.5 percent rate, while MIA and M1B 
decreased at rates of 5.5 percent and 4.0 percent, respectively. More 
recently, when the growth rate of the adjusted monetary base increased 
to 12.4 percent (see table), the growth rates of MIA and M1B more than 
doubled, reflecting the rapid expansion of the adjusted base.

Recently, the growth of adjusted bank reserves has also 
changed dramatically. After showing no growth during the period from 
the four weeks ending March 12 to the four weeks ending June 11, 
adjusted bank reserves have increased at a 13.9 percent rate during the 
past three months. Adjusted bank reserves growth directly constrains 
bank deposit growth. Consequently, the recent expansion of adjusted 
bank reserves is reflected in the rapid growth of the deposit components 
of MIA and M1B. For example, after declining at a rate of 10.4 percent 
during the first period listed below, demand deposits grew at a rate of 
15.0 percent during the second period. Total checkable deposits 
increased at a rate of 19.5 percent in the more recent period, up from 
-8.2 percent in the first period.

Growth Rates of Monetary and Reserve Aggregates 
(Compounded Annual Rates of Change)

Period*

3/12/80-6/11/80

6/11/80-9/10/80

Adjusted 
monetary base

5.5%

12.4

Adjusted 
bank reserves

0.8%

13.9

MIA M1B 

-5.5% -4.0%

14.2 17.2

* Four-week averages ending dates shown.
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BILLIONS OF DOLLARS

ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS 

166

1980 BILLIONS
161.9 
163.0
163.0 
163.6
163.9
164.0

AUG.

— SEP.

AUG SEP

1980

164

162

154

152

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 17, 1980

THE ADJUSTED MONETARY BASE CONSISTS OF: ( 1 ) MEMPCR BANK RESERVES AT THE FEDERAL RESERVE 
BANKS, (2) CURRENCY IN CIRCULATION (CURRENCY HELP BY THE PUBLIC AND IN THE VAULTS OF 
COfcMEftcIAL BANKS), AND (3) AN ADJUSTMENT FOR REScRVE REQUIREMENT RATIO CHANGES. THE 
MAJOR SOURCE OF THE ADJUSTED MONETARY BASE IS FEDERAL RESERVE CREDIT. DATA ARE COMPUTED 
BY THIS BANK. A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE IS AVAILABLE FROM 
THIS BANK.

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

9/19/79 12/19/79 2/20/80 3/19/80 4/16/80 5/14/80 6/18/80 7/16/80

TO THE AVERAGE 
OF FOUR WEEKS 
END 1NG •.

2/20/80 8.0
3/19/80 8. 1 8.6
4/16/80 7.4 7. 1 5.5
5/14/80 7. 1 6.7 5.4 3.8
6/18/80 7.2 7.0 6.2 5.5 6.8
7/16/80 7.4 7.3 6.8 6.4 7.6 8.7
8/20/80 8. 1 8.3 8.3 8.2 9.5 10.8 12.2
9/17/80 8.5 8.8 8.8 8.9 10.1 11.2 12.4 13.7
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ADJUSTED BANK RESERVES i/
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDILL IONS OF DOLLARS ILL IONS OF DOLLARS 
------- -------------------- 52

BILL IQN$

48.7

49.8
49.4

— SEP. 49.8
50.5

I I I I I I I I I I I I 111 1 I I I
4 18 2 16 90 IS 27 10 24

JUL AUG SEP OCT NOV DEC JAN FEB 
1979

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 10, 1980

AUG SEP
I960

'' ic <ME‘BER RES£RVES AT

ADJUSTED BANK RESERVES

COMPOUNDED ANNUAL RATES

9/12/79 12/12/79 2/13/80
TO THE AVERAGE
OF FOUR WEEKS 
ENDING:

2/13/80 6.2
3/12/80 8.4 6.9
4/ 9/80 7.6 5.9 11.5
5/ 7/80 6.0 3.7 5.6
6/11/80 5.8 3.8 5.2
7/ 9/80 5.8 4. 1 5.3
8/13/80 5.6 4. 1 5. 1
9/10/80 7.8 7. 1 8.9

OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

3/12/80 4/9/80 5/7/80 6/11/80 7/9/80

-1.3
0.8
1.9
2.5
7.2

0.0
1.7
2.4
8.0

4.9
4.7

1 1.2
4.9

13.9 17.9

PREPARED BY FEDERAL RESERVE BAT* OF ST. LOUIS
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MONEY STOCK ( Ml A )
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSltU LLIONS OF DOLLARS 
—---------- ------------ 395BILLIONS OF DOLLARS 

395 ------------1--------------- 1------

BILLIONS

382.9__ AUG.
378.6
378.9
379.4
382.0SEP.
383. 1

MINI 1.1 4 18 2 16 30 13 27 10 245 19 2 16 30 13 27 12 26 9 23 7 211 15 29 12 26 10 24 7 21
AUG SEPMAY JUNNOV DEC

19801979
LATEST DATA PLOTTEO WEEK ENDING-. SEPTEMBER 10. 1980 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

ul 4 rnNo,CTC op CURRENCY ANO COIN PLUS COMMERCIAL BANK DEMAND DEPOSITS HELD BY THE NONBANK 
PUBLIC^XCLUDING THOSE JcCd BY FOREIGN BANKS AND OFFICIAL INSTITUTIONS.

MONEY STOCK (MIA)

COMPOUNDED ANNUAL RATES

9/12/79 12/12/79 2/13/80

TO THE AVERAGE 
OF FOUR WEEKS
ENDING:

2/13/80 4.6
3/12/80 4.8 6.5
4/ 9/80 3.4 3.6 0.3
5/ 7/80 0.8 -0.7 -5.9
6/l1/80 1.3 0.3 -2.9
7/ 9/80 2.3 1 .9 -0. 1
8/13/80 3.5 3.7 2.7
9/10/80 4.4 4.7 4.2

CHANGE. AVERAGE OF FOUR WEEKS ENDING:

3/12/80 4/9/80 5/7/80 6/11/80 7/9/80

-11.4
-5.5
-1.5
2.0

-5.6
-0.3
3.7

8.3
10.6 13.9

3.9 5.6 11.5 14.2 14.8

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BILLIONS OF DOLLARS

MONEY STOCK ( M1B )
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
415

BILLIONS
— AUG. 404.5

400.4
400.8
401.3
404.3
406. I

lllLuj
I 15 29 12 26 10 2A 7 21 5 IB 2 16 50 13 27 12 26 9 23

NOV DEC AUG SEP
1979 1980

LATEST DATA PLOTTED WEEK ENOING: SEPTEMBER 10, 1980 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

MlB CONSISTS OF MIA PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITARY INSTITUTIONS.

MONEY STOCK ( MlB >

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDING:
9/12/79 12/12/79 2/13/80 3/12/80 4/9/80 5/7/80 6/11/80 7/9/80

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING-.

2/13/80 5.2
3/12/80 5.5 7.6
4/ 9/80 4.3 5.0 2.0
5/ 7/80 1.9 0.9 -3.9 -9. 1
6/11/80 2.2 1 .6 -1.5 -4.0 -4.5
7/ 9/80 3.5 3.5 1.7 0.5 1.5 9.8
8/13/80 4.9 5.5 4.7 4.2 5.9 12.7 17.4
9/10/80 5.8 6.6 6.2 6. 1 7.8 13.6 17.2 17.5

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY

21 .0

19.0

PRIME BANK 
LOAN RATE

90 DAY CD’S

12.0
COMMERCIAL PAPER

11.0

CORPORATE Aaa BONDS

MUNICIPAL
BONOS**

I I I IINI
9 23 6 20 4 186 20 3 17 31 14 28 12 26 9 23 7 21

JUN JULDEC JAN
1980

PERCENT 
21 .0

20.0

19.0

18.0

17.0

16.0

15.0

14.0

13.0

12.0

11.0

10.0

9.0

8.0

7.0

6.0 

0

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: SEPTEMBER 19. 1980

1980
90 DAY

CD’S

PRIME 
COMMERCIAL 

PAPER m

PRIME
BANKERS'

ACCEPTANCES
CORPORATE
Aaa BONDS

CORPORATE
Baa BONDS

MUN1C1 PAL 
BONDS mi

JULY 4 8.70 8.38 8.66 10.84 12.66 7.88
1 1 8.63 8.31 8.58 10.94 12.61 7.95
18 8.70 8.37 8.55 11.09 12.66 8.03
25

1
8.50 8.31 8.44 11.11 12.65 8.19

AUG. 8.93 8.64 8.97 11.33 12.70 8.59
8 9.29 8.90 9. 14 11.44 12.97 8.61

15 9.46 9. 16 9.39 11.57 13.07 8.53
22 10.13 9.93 10.14 11.70 13.28 8.68
29 10.80 10.44 10.77 11.88 13.37 8.85

SEP. 5 10.72 10.39 10.63 11.88 13.55 8.78
12 10.90 10.62 10.80 11.90 13.57 8.82
19 * 
26

11.39 10.95 11.13 12.02 13.63 N. A.

K AVERAGES OF RATES AVAILABLE. „ „ ______ __
** BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA, 
mac DATA ARE 4-MONTH COMMERCIAL PAPER RATES.
N.A. - NOT AVAILABLE
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SELECTED INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY

19.0

FEDERAL FUNDS RATE

15.0

14.0

3-MONTH V 
TREASURY BILL

11.0

10.0

TREASURY sIcUB ITIES

15 2S 14 28 II 25 0 25 6 20 4 18

1979

PERCENT
20.0

19.0

18.0

17.0

16.0

15.0

14.0

13.0

12.0

11.0

10.0

9.0

8.0

7.0

6.0

0

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: SEPTEMBER 19, I960

I960
FEDERAL 

FUNDS X*

3-MONTH
TREASURY

BILL

6-MONTH 
TREASURY 

BILL mm
1-YEAR

TREASURY
BILL

5-YEAR 
TREASURY 

SECURITIES

LONG-TERM
TREASURY

SECURITIES

JULY 4 9.41 7.92 8. 10 7.86 9.47 10.05
1 1 9.26 8.08 8. 1 1 7.91 9.46 10. 13
1 8 8.98 7.98 8. 1 1 7.93 9.44 10. 1625 8.68 7.93 7.91 7.94 9.46 10. 17AUG. 1 8.98 8.44 8.28 8.43 9.92 10.518 9.60 8.58 8.87 8.61 10. 12 10.651 5 8.85 8.60 8.89 8.94 10.47 10.8622 9.35 9.41 9.77 9.85 11.21 11.0229 10.03 10.01 10.25 10.28 11.69 11.26SEP. 5 10.47 9.78 10.25 9.84 11.23 11.0312 10.22 10.09 10.23 10. 15 11.31 11.16
19 X 
26

10.64 10.31 10.88 10.64 11.70 1 1.41

* AVERAGES OF RATES AVAILABLE. °*TE
treIIub? bill"Jielos"onSd7scountRbIs“.**E C0“PUTED 8Y THE FEDEI,AI- RES£F,VE louis.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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MULTIPLIERS u
CURRENCY OF MONEY STOCK MEASURES 2/

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUS ItU RATIORATIO

RATI
MONEY MULTIPLIERSAUG.

2.7 —

RATIO

AUG.
1 459

! 478

1 1 1 I I I I 1 I I I M 1 1-LL
LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 10, 1980

BILLIONS OF DOLLARS 
---------------------------- 116

BILLIONS OF DOLLARS 
116 ---------- |------------- 1-----

- COMPOUNDED ANNUAL RATES 
OF CHANGE. AVERAGE OF 

-----THE FOUR WEEKS ENDING
SEPTEMBER 10, 1980 FROM 
THE FOUR WEEKS ENDING:
JUL. 9, 1980 12.0 
JUN. 11, 1980 11.7 
MAY 7, 1980 10.9 
APR. 9, 1980 10.3 
MAR. 12, 1980 9.6 
DEC. 12, 1979 9.5 
SEP. 12, 1979 8.9

CURRENCY

I960 BILLIONS
AUG.

1' 11111111111111
4 18 2 16 30 IS 27 10 245 19 2 16 SO 13 27 12 26 9 23 7 21I 15 29 12 26 10 24 7 21

MAY JUN
1980

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 10, 1980

1/ RATIO OF MONEY STOCK (MIA) OR CM1B) TO ADJUSTED MONETARY BASE

2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MIA)
AVERAGES OF DAILY FIGURES

SEASONALLY AUJUbitu BILLIONS OF OOLLARS 
---------------------- ------------ 280BILLIONS OF DOLLARS 

280 ----------.------------- 1-----

BILLIONS

269.5
265.7
265.7
265.7
268.2
269.7

I 1 LI
2 16 30 13 27 10 245 19 2 16 30 13 27 12 26 9 23 7 2116 1 15 29 12 26 10 24

NOV DEC
19801979

LATEST DATA PLOTTED «CEK ENDING: SEPTEMBER 10. 1980 

CURRENT DATA APPEAR IN THE BOARO OF GOVERNORS' H.6 RELEASE.

DEMANO DEPOSIT COMPONENT OF MONEY STOCK (MIA)

COMPOUNDED ANNUAL RATES

9/12/79 12/12/79 2/13/80

TO THE AVERAGE 
OF FOUR WEEKS
ENDING:

2/13/80 3. 1
3/12/80 3.5 5. 1
4/ 9/80 1.7 1.5 -2.2
5/ 7/80 -2.0 -4.4 -10.8
6/11/80 -1.4 -3.0 -6.9
7/ 9/80 -0. 1 -0.9 -3.3
8/13/80 1.4 1 .2 -0. 1
9/10/80 2.5 2.7 2.0

OF CHANGE. AVERAGE OF FOUR WEEKS ENOING:

3/12/80 4/9/80 5/7/80 6/11/80 7/9/80

-18.0 
-10.4 
-5.3 
-1 . 1

-10.9
-4.0
0.9

7.6
10.2 14.2

1.5 3.6 1 1 .6 15.0 15.8

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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SAVINGS PLUS SMALL TIME DEPOSITS 
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 

<75 p---------,------------- 1------
ILL IONS OF DOLLARS 
----- ----------------- Z] <75

BILLIONS
462.4
462.9
463.7
464.5
465.0
466. 1

I I I II I I I I I I I
4 IS 2 IS 30 13 27 10 24

JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP 
1979 1980

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 10, 1980

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE. .

TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000.

SAVINGS PLUS SMALL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

9/12/79 12/12/79 2/13/80 3/12/80 4/9/80 5/7/80 6/11/80 7/9/80
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

2/13/80 7.2
3/12/80 7. 1 5.8
4/ 9/80 7.9 7.6 9.7
5/ 7/80 8.2 8.2 10.0 12. 1
6/11/80 8.2 8.2 9.5 10.6 9.3
7/ 9/80 8.6 8.8 10. 1 11.1 10.4 10.2
8/13/80 9. I 9.4 10.7 11.5 11.1 11.2 12.9
9/10/80 9. 1 9.4 10.5 11.2 10.8 10.8 11.8 11.4

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS

I960 MILLIONS

AUG. 13

5 19 2 16 30 13 27 12 26

AUG SEPMAY JUNNOV DEC
1980

LATEST DATA PLOTTEO WEEK ENDING: SEPTEMBER 17, 1980

BILLIONS OF DOLLARS 
168

166 

164 

162 

160 

158 

156 

154 

152 

150 

I 48 

146 

I 44 

142 

140 

138 

0

BUSINESS LOANS
(COMMERCIAL AND INDUSTRIAL)

WEEKLY REPORTING LARGE COMMERCIAL BANKS 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

168

COMPOUNDED ANNUAL RAT 
~0F CHANGE, AVERAGE OF
— THE FOUR WEEKS ENDING 
F— SEPTEMBER 10, 1980 FR 
_ THE FOUR WEEKS ENDING

— JUL. 9, 1980 17.0
~ JUN. 11, 1980 11.9
— MAY 7, I960 5.3
-APR. 9, 1980 2.4
— MAR. 12, 1980 2.2
— DEC. 12, 1979 9. 1

ES -

-

/ -

/A -

t _V -

-

- ' /f— -

- -

- t
\

-

- -

-

198 MilUQNS ~

6 160,572 “
13 161,251 “
20 161,254 -
27 162,427 —
3 162,939 ~

10 163,330 —
............................in’

- AUG.

-

- SEP.

5i 11- ini JJL -LL-LL ILL 1 1 1 III! ILL 111 1 LLL 1 1 1 1 1 1
15 29 12 26 10 24 7 21 5 19 2 16 30 13 27 12 26

166

164

162

160

158

156

154

152

150

148

146

144

142

140

138

0
JUL AUG SEP OCT 

1979
NOV DEC JAN FEB MAR APR MAY

1980
JUN JUL AUG SEP

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 10, 1980

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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LARGE TIME DEPOSITS 
ALL COMMERCIAL BANKS

BILLIONS OF DOLLARS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

208

206 

204 

202 

200 

198 

196 

194

OCT » NOV DEC

190

188

186

184

182

180

178

176

174

1979

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 10, 1980 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE. 

TIME DEPOSITS ISSUED IN DENOMINATIONS OF 1100,000 OR MORE.
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