& FINANCIAL AT A

Week ending: August 6, 1980

The growth of the adjusted monetary base since October of

CIBSRAJRY can be viewed in three stages. For example, from the four
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@& 9ing October 31, 1979, to the four weeks ending February 27,
1980, the adjusted monetary base increased at a 7.6 percent rate. The
second stage was characterized by a slowing in the growth of the
adjusted base to a rate of 5.0 percent from the four weeks ending
February 27 to the four weeks ending May 28. In the most recent period,
from the four weeks ending May 28 to the four weeks ending July 30, the
base growth accelerated to a rate of 10.3 percent. Concurrent with
these periods of base growth were the movements of the M1A and M1B
multipliers (see page 8). For instance, from late October 1979 to late
February 1980, the multipliers were relatively stable. From February to
late May, however, each multiplier declined sharply and then leveled off
over the period since May.

The fluctuations in the growth of the adjusted monetary base,
combined with the sharp movements in the money multipliers are
reflected in the growth rates of M1A and M1B. As indicated in the table
below, the pattern of growth for both M1A and M1B is quite similar to
the pattern of movements in the adjusted monetary base. The stop-go
pattern of M1B growth is quite evident. For example, from the four
weeks ending October 31, 1979, to the four weeks ending February 27,
1980 (designated above as stage one) M1B increased at a 7.2 percent
rate. During the second stage, characterized above as a period of
slowing base growth, M1B decreased at a 5.1 percent rate. More
recently, M1B has grown at a rapid 12.4 percent rate since May, an
increase that is associated with a similar movement in adjusted
monetary base growth.

Growth Rates of the Adjusted Monetary Base, M1A, and M1B
(seasonally adjusted, compounded annual rates of change)

Adjusted
Period* monetary base M1A M1B
10/31/79 - 2/27/80 7.6% 6.5% 7.2%
2/27/80 -5/28/80 5.0 -6.3 -5.1
5/28/80 -17/30/80 10.3 8.8 12.4

*Four-week averages ending these dates.
Prepared by Federal Reserve Bank of St. Louis
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: AUGUST 6, 1980

THE ADJUSTED MOPETARY BASE CONSISTS OF: (1) MEMBER BANK RESERVES AT THE FEDERAL RESERVE

AM(S CURRENCY IN CIRCULATION ( CURR ENC HELD BY THE PUBLIC AND IN THE VAULTS OF
kCI L S), AND (3) AN ADJUS MENT FOR RESERVE REQUIREMENT RATIO CHANGES THE

Soul RO% OF THE_ADJU: TED MONETARY BASE IS FEDERAL RESERVE CREDIT. DATA ARE COMPUTED

JOR
BY THIS BANK
THIS BANK

A DETAILED -DESCRIPTION OF THE ADJUSTED MONETARY BASE IS AVAILABLE FROM

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/8/79 11/7/79 1/9/80 2/6/80 3/5/80 4/9/80 5/7/80 6/4/80
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BILLIONS OF DOLLARS
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ADJUSTED BANK RESERVES v
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JULY 30, 1980

1/ ADJUSTED MONETARY BASE LESS CURRENCY HELD BY THE NONBANK PUBL IC (MEMBER BANK RESERVES AT
FEDERAL RESERVE BANKS (+) CURRENCY HELD BY COMMERCIAL BANKS).

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

1/ 2/80
1/30/80
2/27/80
4/ 2/80
4/30/80
5/28/80
7/ 2/80
7/30/80

ADJUSTED BANK RESERVES

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
1/2/80 1/30/80 2/27/80 4/2/80 4/30/B0 5/28/80

8/1/79 10/31/79
9.0

¥l 6.1
7.7 7.3
752 6.7
6.7 -
5.0 3.7
5.4 4.5
8.7 4.9

4.2

4.3 7.5

3.9 6.0 3.7

1.0 1.9 -0.8 -4.0

2.5 3.5 1.8 0.8 0.0
3.3 4.2 3.0 2.6 2.5
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BILLIONS OF DOLLARS
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MONEY STOCK (MI1A)
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

BILLIONS OF DOLL

3

LATEST DATA PLOTTED WEEK ENDING:
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JULY 30, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

MIA CONSISTS OF CURRENCY AND COIN PLUS COMMERCIAL BANK DEMAND DEPOSITS HELD BY THE NONBANK
PUBLIC EXCLUDING THOSE HELD BY FOREIGN BANKS AND OFFICIAL INSTITUTIONS.
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TO THE AVERAGE
OF FOUR WEEKS
END ING
1/ 2/80
1/30/80
2/27/80
4/ 2/80
4/30/80
5/28/80
7/ 2/80
7/30/80
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MONEY STOCK (M1A)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
10/31/79

1/2/80 1/30/80 2/27/80 4/2/80 4/30/80 5/28/80

7.2

3.4 4.1
~2.2 -3.4 ~8.9
-1.3 -2.1 -6.3 -8.6

0.6 0.4 =21 -2.0 6.3

1.6 1.6 ~-0.4 0.2 6.8 8.8
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MONEY STOCK (MIB)
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JULY 30, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
MIB CONSISTS OF MIA PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITARY INSTITUTIONS.

MONEY STOCK (MI1B)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/1/79 10/31/79 1/2/80 1/30/80 2/27/80 4/2/80 4/30/80 5/28/80

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

1/ 2/80 5.8

1/30/80 5.4 5.4

2/27/80 6.4 ‘T2 .0

4/ 2/80 5.3 S.3 4.5 5.2

4/30/80 3.0 1.9 -0.4 =] 14 =T.3

5/28/80 2.8 LT -0.3 sl 1951 =91 ~T. ¥

7/ 2/80 3.8 3.2 2. 1.9 =0.4 -0.3 6.9

7/30/80 4.4 4.1 .3 3.4 {3 4 2.4 8.4 12.4
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Y IELDS] ON'SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY

PERCENT PERCENT
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 8, 1980

PR | ME PR IME
90 DAY COMMERC | AL BANKERS* CORPORATE CORPORATE MUNICIPAL
1980 co's PAPER e ACCEPTANCES Aaa BONDS Baa BONDS BONDS »ex
JUNE 6 8.92 8.69 8.68 10.88 12.92 7.67
13 8.34 8.03 8.06 10.53 12.82 7.53
20 8.25 7.92 8.08 10.34 12.60 7.55
27 8.41 8.00 8.33 10.53 12.48 7.76
JULY 4 8.70 8.38 8.66 10.84 12.66 7.88
1 8.63 8.31 8.58 10.94 12.61 7.95
18 8.70 8.37 8.55 11.08 12.66 8.03
25 8.50 8.31 8.44 .11 12.65 8.19
AUG. | 8.93 8.64 8.97 11.33 1270 8.59
g)( 9.31 8.92 9.14 11.44 12.92 N.A.
1
22
29

* AVERAGES OF RATES AVAILABLE.

%% BOND BUYER'S AV E AGE INDEX OF 20 M‘JNICIFAL BONDS, THURSDAY DATA.
b d DATA ARE 4-MONTH COMMERCIAL PAPER RATES

N.A. - NOT AVAILABLE
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SELECTED INTEREST RATLES

AL RoEiT AVERAGES OF DAILY RATES ENDED FR!DAY o
20.0 — . T - ] - 1 - . ; . T T — 20.0
= L | M O S
5.0 = | ‘ ‘ —t } = 19.0
B | i | I —
= \ £
18.0 — + + + + t t — + f + t 18.0
= L | 3
7.0 B e — |, ! et f t = 17.0
E | ! | | | ~d | i %

6.0 E T T T FEDERAL FUNDS RATE ——% T T i - 16.0
| = ! ; | | | ! =1
SRS Y SR ARy | | A E
15.0 E i f ‘ I. ]\ { + R T 3 150

| | | | N | | =
14.0 ! : + = 1
SR T B R M 4 7 e N K | 2o
13.0 = T T 3-MONTH V L ) = 130
- | Iy V| TREASURY 81LL \ =
12.0 = 1 /\L\/\ N 1 \ = 12.0
0 - .
= o / i | =
1.0 E ——3 facy t =
= g n K \w 1 # =
10.0 = DISCOUNT L =
= RATE ] /\ \:\v X | = e
60 =N W S-YEAR \\} Neadz.
= = TREASURY SECURITIES \ il 3 0 9.0
£ =
8.0 = \ 7 = 8.0
7.0 F \V/ - 7.0
6.0 |- 4 6.0
Py Y
Pou 13T 0 5 55 O 5 T T T T 0 5 o T ST O O A8 O
1 15 29 13 27 10 24 7 21 S 19 2 16 30 14 28 11 25 8 22 7 21 4 18 2 16 30 13 27 1|1 25 8 22 0
JUN  JUL  AUG SEP OCT NOV DEC JAN FEB MAR APR  MAY JUN JUL  AUG
1979 1980

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 8, 1980

3-MONTH 6-MONTH 1 -YEAR S-YEAR LONG-TERM
FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1980 FUNDS xox BILL BILL womx BiLL SECURITIES SECURITIES
JUNE 6 10.74 7.51 .17 7.91 9.58 10.08
13 9.68 6.44 6.94 7.23 9.08 9.64
20 8.99 6.76 6.66 7.30 8.90 9.45
27 9.08 7.42 e i) 7.65 9.23 9.74
JULY 4 9.41 7.92 8.10 7.86 Q.47 10.05
11 9.26 8.08 8.4 7.91 9.46 10:13
18 8.98 7.98 8.11 7.93 9.44 10.16
25 8.68 7.93 7.91 7.94 9.46 10.17
AUG. 1 8.98 8.44 8.28 8.43 9,82 10.51
g * 9.60 8.57 8.87 8.59 10.10 10.61
|
2e
29

% AVERAGES OF RATES AVAILABLE.
¥% SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARL IER THAN DATE SHOWN.
C RENT D FPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

RATES ON LONG TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
TREASURY BILL YIELDS ON DISCOUNT BASIS
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LATEST DATA PLOTTED WEEK ENDING: JULY 30, 1980
1/ RATIO OF MONEY STOCK (MIA) OR (MIB) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MI1A)
RAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JULY 30, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MIA)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:
8/1/79 10/31/79 1/2/80 1/30/80 2/27/80 4/2/80 4/30/80 5/28/80

TO THE AVERAGE
OF FOUR WEEKS
ENDING

1/ 2/80 3.6

1/30/80 2.6 3.4

2/27/80 4.2 6.0 5.8

4/ 2/80 2.6 . i | | 199 2.7

4/30/80 -0.8 -2.1 -6.2 -7.4 -15.8

5/28/80 -0.8 =2.0 =53 =5.9 =11.8 -14.7

7/ 2/80 i P -0.4 -2.6 =2.8 “8.71 =61 4.8

7/30/80 0.7 0.3 -1.4 =}.3 -4.0 =3.3 5.2 8.1
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SAVINGS PLUS SMALL TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JULY 30, 1880
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000.

SAVINGS PLUS SMALL TIME DEPOSITS

8/1/79 10/31/79 1/2/80 1/30/80 2/27/80 4/2/80 4/30/80

430

TO THE AVERAGE
WEEK

|

|

OF FOUR WEEKS
END ING:
17 2/80 9.1
1/30/80 8.7 8.3
2/27/80 8.1 7.3 5.5
4/ 2/80 8.3 7.9 T2 7.2
4/30/80 9.0 8.9 8.9 9.4 12.0
5/28/80 8.7 8.5 8.3 8.5 10.0 10.1
7/ 2/80 9.0 8.9 8.8 952 10.5 10.7 8.9
7/30/80 9.4 9.5 9.7 10.1 11.3 1.7 10.8

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

5/28/80
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BORROWINGS FROM FEDERAL RESERVE BANKS

ALL MEMBER BANKS

IN THE NATION

BILLIONS OF DOLLARS

AVERAGES OF DAILY FIGURES
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LARGE TIME DEPOSITS
ALL COMMERCIAL BANKS
AVERAGES OF DAILY FGURES
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208

BILLIONS OF DOLLARS
208

T NS | [
206 |— 1880 BILLIONS 206
[ uN. 25 194.1 7
204 —oul 2 1925 1 R
22— e 202
- 23 188.8 =
200 — 30 187.0 / \\\ = 200
198 — - 4— / 198
196 196
L y o
194 Yk 194
192 192
C TN - \ =
190 . — 7 190
188 Y sl \ 188
186 A 186
i / -
184 / 184
182 182
180 180
178 *\/ 178
176 o] 176
174 174
=3
o Tl b b b b b b b g o b o LU LU o
B 20 4 18 | 1529 12 26 10 24 7 21 S 18 2 16 30 13 27 12 26 -9 25 7 21 4 18 2 16 30 13 27
JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL  AUG
1979 1980
LATEST DATA PLOTTED WEEK ENDING: JULY 30, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF 100,000 OR WORE.
: PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org e
Federal Reserve Bank of St. Louis






