Week ending: June 11, 1980

anges over the past six months. The fluctuations in the
growth rates of M1A and M1B are associated with similar
movements in the adjusted monetary base and adjusted bank
reserves. From the four weeks ending December 5, 1979 to the four
weeks ending March 4, 1980, the adjusted monetary base increased
at about a 9 percent rate and M1A grew at a 7.2 percent rate and
M1B at a 7.8 percent rate. In the most recent three-month period,
growth of the adjusted monetary base slowed to a 5.5 percent rate
and M1A declined at a 5.4 percent annual rate and M1B fell at a 4.2
percent rate.

%’l‘he growth rates of the monetary aggregates have shown

The growth of adjusted bank reserves—a measure of the
amount of monetary base held by banks—changed even more
dramatically in the last three months. Adjusted bank reserves
slowed to a 1.7 percent rate, compared with a 7 percent rate of
growth over the previous three months. Since the growth of
adjusted bank reserves acts as a significant factor constraining the
growth of bank deposits, the recent growth rates of the M1A and
M1B components reflect this sharp decrease. For example, during
the time periods listed below, demand deposits grew at a 6.2 percent
rate and a -10.1 percent rate, respectively. Following a similar
pattern, the growth rates of total checkable deposits—the major
component of MI1B—were 7.2 percent and -8.3 percent,
respectively.

Growth Rates Of Monetary And Reserve Aggregates
(seasonally adjusted, compounded annual rates of change)

Adjusted
Adjusted bank
Period* monetary base reserves M1A M1B
12/5/79 - 3/5/80 8.9% 7.0% 7.2% 7.8%
3/5/80 - 6/4/80 5.5 1.7 -5.4 -4.2

* Four-week averages ending dates shown.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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THE ADJUSTED MONETARY BASE CONSISTS OF: (1) MEMBER BANK RESERVES AT THE FEDERAL RESERVE
BANKS, (2) CURRENCY IN CIRCULATION ( CURRENCY HELD BY THE PUBLIC AND IN THE VAULT S OF
COMMERC | AL BAM(S AND (3) AN ADJUSTMENT FOR RESERVE REQUIREMENT RATIO CHANGES

MAJOR SOURCE OF THE_ADJUSTED MONETARY BASE |S FEDERAL RESERVE CREDIT. DATA ARE COWUTED
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ADJUSTED BANK RESERVES v

BILLIONS OF DOLLARS
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MONEY STOCK (MIA)
AVERAGES OF DAILY FIGURES
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MONEY STOCK (MI1B)
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTED
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY
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SELECTED INTEREST RATES

PRAGERT AVERAGES OF DAILY RATES ENDED FRIDAY PERGENT
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MI1A)
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SAVINGSLELUS SMALL TIME DEPOSITS
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AVERAGES OF DAILY FIGURES
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION
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