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LS. FINANCIAL DAT A cs

Week ending: June 4, 1980

The M1A multiplier expresses the amount of money
is supplied to the public for a given amount of the
adjusted monetary base. In other words, the multiplier
relates observed changes in the adjusted monetary base to
observed movements in the M1A monetary aggregate.
Consequently, declines in the value of the multiplier in
conjunction with reductions in the growth of the base will
yield relatively large decreases in the growth rate of the
M1A money stock.

During the past several months, the M1A multiplier
has declined. Two important components of the M1A
multiplier that have contributed to this decline are the
currency and time deposit ratios (k- and t-ratios). These
ratios reflect decisions made by the public concerning the
forms in which its money holdings are kept. For instance, the
k-ratio component of the multiplier refiects the public's
allocation of its money holdings between currency and
demand deposits. The t-ratio indicates the proportion of
bank deposits that the public wishes to hold in the form of
interest-bearing time deposits versus non-interest bearing
demand deposits. As funds are shifted from low-yield
accounts, such as demand deposits, to those offering higher
relative yields, the k- and t-ratios tend to rise. As each of
these ratios rises, the M1A multiplier falls, other things being
equal.

Both the k- and t-ratios have risen since March 5.
For example, from the week ending March5 to the week
ending May 28, the k-ratio increased from 0.409 to 0.427. In
addition, the t-ratio has increased over this period from 2.397
to 2.500. These factors have contributed to a decline of the
M1A multiplier from 2.391 for the week ending March5 to
2.333 for the week ending May 28. The consequence of this
falling M1A multiplier in conjunction with a slowing in the
growth of the adjusted monetary base has been a sharp
reduction in the recent growth of M1A,
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
S LiDes OF DOLIARS SEASONALLY ADJUSTED BY THIS BANK
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LATEST DATA PLOTTED WEEK ENDING: JUNE 4, 1980
THE ADJUSTED MONETARY BASE CONSISTS OF: (1) MEMBER BANK RESERVES AT THE FEDERAL RESERVE
BANKS, (2) CURRENCY IN CIRCULATION (CURREM:Y |-ELD B THE PUBLIC AND IN THE VAULTS OF
COMMERC AL BANKS ) (3) JUSTMENT FOR QU | REMENT RATI HAmE T
MAJOR S OURCE OF Tl'-E ADJUSTED WPETARY BASE IS FEDERAL RESERVE CREDIT. DATA ARE COMPUTED
;;g 1S B . A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE iS AVAILABLE FROM

BILLIONS OF DOLLARS
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ADJUSTED MONETARY BASE

TO THE AVERAGE
gF FOUR WEEKS

11/ 7/79 10.5

12/ 5/79 9.5 7.7

1/ 2/80 9.7 B.4 7.5

2/ 6/80 9.3 8.0 7.3 8.6

3/ 5/80 9.3 8.3 7.8 8.9 8.1

4/ 2/80 9.1 8.1 7.6 8.4 Tl 8.2
5/ 7/80 8.5 7.4 6.8 7.3 6.5 6.3
6/ 4/80 8.3 7.3 6.8 T2 6.6 6.4

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
6/6/79 9/5/79 11/7/79 12/5/79 1/2/80 2/6/80 3/5/80  4/2/80
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ADJUSTED BANK RESERVES v
AVERAGES OF DAILY F[GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MAY 28, 1980

1/ ADJUSTED MONETARY BASE LESS CURRENCY HELD BY THE NONBANK PUBL IC (MEMBER BANK RESERVES AT
FEDERAL RESERVE BANKS (+) CURRENCY HELD BY COMMERCIAL BANKS).
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MONEY STOCK (MIB)
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MAY 28, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
MIB CONSISTS OF MIA PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITARY INSTITUTIONS.

MONEY STOCK (M1B)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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MONEY STOCK (MI1A)
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLCTTED WEEK ENDING: MAY 28, 1980

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

A CONSISTS OF CURRENCY AND COIN PLUS COMMERCI|AL BANK DEMAND DEPOSITS HELD BY THE NONBANK
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YIELDS ON SELECTED SECURITIES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JUNE 6, 1980
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SELECTED INTEREST RATES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JUNE 6, 1980
3-MONTH S~-MONTH 1-YEAR S5~YEAR LONG-TERM
FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1980 FUNDS %% BILL BILL newe BILL SECURITIES | SECURITIES
APR. 4 19.39 14.78 14.80 13.90 13.29 12.20
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18 18.35 13.57 13.55 11.97 11.67 10.95
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D
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LATEST DATA PLOTTED WEEK ENDING: MAY 28,
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1/ RATIO OF MONEY STOCK (MIA) OR (MIB) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MIA)
AVERAGES OF DAILY F]GURES

SEASONALLY ADJUSTED
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SAVING?LELUS SMALL TIME DEPOSITS

COMMERC | AL BANKS
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: MAY 28, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINAT IONS OF LESS THAN $100,000.
SAVINGS PLUS SMALL TIME DEPOSITS
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:
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TO THE AVERAGE
OF FOUR WEEKS
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11/28/79 10.0 6.8
12/26/79 9.4 6.5 7.5
1730780 9.2 6.9 7.7 6.9
2/27/80 9.2 7.2 8.0 7.6 8.5
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5/28/80 9.0 7.5 8.1 7.9 8.3 8.4 8.1 10.2
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS [N THE NATION
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LARGE TIME DEPQSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: MAY 28, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF $100,000 OR MORE.
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