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5. FINANCIAL DAT A

Week ending: February 27, 1980

P . Y
L“ERAR The spread between yields on short-term U.S. Treasury bills and the
. e terest rate paid on passbook deposits at commercial banks has
wid harply since the middle of last year. For example, the rate on newly

issued six-month Treasury bills was about 400 basis points above the ceiling
rate on passbook deposits in July 1979. This spread has increased to about 740
basis points in February 1980. As the spread between these two rates has
widened, the rate of growth of savings deposits at commercial banks has
decreased. As shown in the table below, the negative growth of savings
deposits has been more pronounced over the most recent four month period. In
contrast, small time deposits—those issued in denominations of less than
$100,000—have grown rapidly over the last nine months (see table). One
reason for this divergent growth is the inclusion in small time deposits of
money market certificates (MMCs).

MMCs are time deposits issued by commercial banks in
denominations of $10,000 or more and with maturities of six months. The
maximum rate payable on MMCs is linked to the yield on newly issued
six-month Treasury bills. Unlike the rate paid on savings deposits, the rate
payable on MMCs is allowed to fluctuate with market forces. The effect of
the increasing spread between these rates is reflected in the near doubling of
MMCs during the latter half of 1979: From June to December of last year,
MMCs increased from $59 billion to $103 billion.

Since January 1, commercial banks and thrift institutions have
offered a new 2-1/2 year maturlty MMC. In contrast to the six-month MMC,
these new MMCs have no minimum deposit requirement. Also, the maximum
rate payable on these longer-term deposits is tied to the yield on 2-1/2 year
Treasury securities which recently has risen to about 14 percent. The Board of
Governors has announced that, beginning March 1, a temporary ceiling rate of
11.75 percent will be imposed on the new 2-1/2 year MMCs issued at
commercial banks. Also a ceiling rate of 12 percent will be imposed on thrift
institutions.

GROWTH RATES OF COMMERCIAL BANKS' SAVINGS AND
SMALL TIME DEPOSITS
(Seasonally adjusted, compounded annual rates of change)

Four-weeks-ending Small Savings and
to Savings time small time
Four-weeks-ending deposits deposits* deposits
5/23/79 - 10/17/79 -1.6% 23.6% 10.7%
10/17/79 - 2/20/80 -15.9 33.2 8.0

; Time deposits issued by commercial banks in denominations less than
100,000.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 27, 1980
THE ADJUSTED MONETARY BASE CONSISTS OF: (1) MEMBER BANC RESERVES AT THE FEDERAL RESERVE
BANKS, (2) CURRENCY IN CIRCULATION  CURRENGY HELD BY THE PUBLIC AND [N THE VAULTS_ OF
COMMEACIAL BANKS), AND (3) AN ADJUSTMENT FOR RESERVE REQUIREMENT RATIO CHANGES. THE
MAJOR SOURCE OF THE ADJUSTED MONETARY BASE |S FEDERAL RESERVE CREDIT. DATA ARE COMPUTED
BY THIS BANK. A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE IS AVAILABLE FROM

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
2/28/79  5/30/79 7/25/79 B8/29/79 ©/26/79 10/24/79 11/28/79 12/26/79

TO THE AVERAGE
OF FOUR WEEKS
END ING:

7/25/79 8.5

8/29/79 8.8 Tt

9/26/79 9.0 10.8 10.1

10/24/79 9.1 10.7 10.1 9.9

11/28/79 8.5 9.5 8.6 8.0 7.1

12/26/79 8.6 8.6 8.8 8.4 7.9 7.0

1/30/80 8.6 9.4 8.7 8.4 8.0 Fu'S 9.0

2/21/80 8.6 9.3 8.7 8.4 8.2 7.8 8.9 8.5
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MULTIPLIER v

ADJUSTED FEDERAL RESERVE CREDIT &
RAGES OF DAILY FIGURES

S SEASONALLY ADJUSTED RATIO
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 20, 1980
BILLIONS OF DOLLARS BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 27, 1080

1/ RATIO OF MONEY STOCK (MIA) / ADJUSTED MONETARY BASE

2/ FEDERAL RESERVE CREDIT CONSISTS OF FEDERAL RESERVE HOLDI| OF SECURITIES, LOANS, FLOAT
THER ASSETS. ADJUSTED FEDEH RESERVE CREDIT IS ADU ED

DEPOSITS AT FEDERAL RESERVE BANKS FROM THIS SERIES
SERVE REQUIREMENT RATIO CHANGES. DATA APE COMPUTED BY THIS BANK.
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MONEY STOCK (MIA)
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
385 385
- | [ [
b= 1980 BILL IONS x|
[ JAN. 16 372.1 it
2 23 371.4 o (il
E 30 37301 i
I FEB. 78 371.0 )
- 13 376.3 =
375 — 20 377.4 \/\/ 375
370 |- A / =
K A4 \/r ¥ 370
365 [ o — 365
g /\‘/ -

360 A 1 360
455 [ //\ ] 355
:SL A [\/_/ =
350 [ o - 350
= =
345 [ 1 345
o bttt binn bl b bl T ) T T B

3 17 31 14 28 14 28 11 25 9 23 6 20 4 18 1 1529 12 26 10 24 7 21 S5 19 2 16 30 13 27 12 28
JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR
1979 1980
LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 20, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
MIA CONSISTS OF CURRENCY AND COIN PLUS COMMERCIAL BANK DEMAND DEPOSITS HELD BY THE NONBANK
PlBL e EXCLUD ING THOSE HELD BY FOREIGN BANKS AND OFF ICIAL INSTITUTIONS.
MONEY STOCK (MIA)
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
2/21/79 5/23/79 T7/18/79 8/22/79 9/19/79 10/17/79 11/21/79 12/19/79
TO THE AVERAGE
OF FOUR WEEKS
END ING:
7/18/79 9.0
8/22/79 8.8 10.3
9/19/79 8.6 9.5 7.6
10/17/79 8.0 8.4 6.4 5.5
11/21/79 b - el 6.0 553 4.5
12/19/79 6.8 6.6 4.8 39 3.0 2.5
1/23/80 7.0 6.8 5.4 4.9 4.4 4.5 4.3
2/20/80 7.5 7.5 6.4 6.1 6.0 6.4 7,01 1004

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

igitized for FRASER
ttp://fraser.stlouisfed.org
ederal Reserve Bargaof Siadeouis



MONEY STOCK (MIB)
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 20, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
MIB CONSISTS OF MIA PLUS OTHER CHECKABLE DEPOSITS AT ALL DEPOSITARY INSTITUTIONS.

MONEY STOCK (MI1B)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
2/21/79  5/23/79 7/18/79 8/22/79 9/19/79 10/17/79 11/21/79 12/19/79

TO THE AVERAGE
OF FOUR WEEKS
END ING:

7/18/79
8/22/79
9/19/79
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11721779
12/19/79
1/23/80
2/20/80
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY

PERCENT PERCENT
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: FEBRUARY 29, 1980

PRI PR | ME
Y COMMERC | AL BANKERS® CORPORATE MUNICIPAL
1980 cp's PAPER xese ACCEPTANCES Aan BONDS BONDS 3ex
JAN. 4 13.45 12.98 13.29 10.88 7.32
1 13.38 12.82 13.09 10.91 7.30
18 13.33 12.88 13.04 10.99 7.28
25 13.42 12.97 13,24 11.22 7.33
FEBL n} 13.36 13.01 13.11 11.49 7.52
8 13.43 13.01 13.13 11,95 7,71
15 13.59 13.13 13.33 12.19 T.78
22 14.93 14.21 14.65 12.7§ 8.46
29 15.44 14.75 15.05 12.92 N.A,
MAR. 7
14
21
28

¥ AVERAGES OF RATES AVAILABLE.
%% BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.
¥0% DATA ARE 4-MONTH COMMERCIAL PAPER RATES.

N.A. - NOT AVAILABLE
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SELECTED INTEREST RATES
e AVERAGES OF DAILY RATES ENDED FRIDAY
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: FEBRUARY 29, 1980

3-MONTH 6-MONTH | -YEAR 3-5 YEAR LM-TEM
FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1980 FUNDS nex BILL BILL nevex BILL SECURITIES SECURITIES
JAN, 4 14.04 12.10 11.88 10.97 10.59 10.21
11 13.94 11,72 11.86 10.78 10.58 10.27
18 13.91 11.91 11.78 10.83 10.66 10, 42
25 13.77 1251r 11.89 11.05 10.87 10.73
FEB.. 1 13.54 12.15 11.85 11.23 11.13 11.01
8 12.80 12.05 11.99 11.51 11.66 11,51
15 13.64 12.36 12.26 11.91 11.90 11.76
22 14,87 13.38 13.01 13.12 13.21 12.53
29 % 14,62 13.73 13.63 13.50 13.59 12.55
MAR. 7
14
21
28

» RAGES OF RATES AVAILABLE.
AVSEVEN-SA AVEHE*S FMI WEEK ENDING WEDNESDAY TWO DAYS EARL IER THAN DATE SHOWN.

DA;:TAPPEAR N THE BOARD OF GOVERNORS' H.9 RELEASE.
gugl s:ls C ITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
TREA Y BILL YIELDS DISCOUNT BASIS.
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SAVINGS PLUS SMALL TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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1979 1980

LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 20, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000.

TO THE AV
OF FOUR Wi
END ING:

7/18/79
8/22/79
9/19/79
10/17/79
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SAVINGS PLUS SMALL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:
2/21/79  5/23/79 T7/18/79 8/22/79 9/19/79 12/17/79 11/21/79 12/19/79
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MI1A)
AVERAGES OF DAILY F|GURE
SEASONALLY ADJUSTED
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COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

2/21/79 5/23/79 T7/18/79 B/22/79 9/19/79 10/17/79 11/21/79 12/19/79

TO THE AVERAGE
OF FOUR WEEKS
END ING:

7/18/79 9.0
8/22/79 8.4
9/19/79 7.9
10/17/79 i)
11/21/79 6.8
12/19/79 6.0
1/23/80 6.1
2/20/80 6.6

DEMAND DEPOSIT COMPONENT OF MONEY STOCK (MIA)
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CURRENCY COMPONENT
OF MONEY STOCK MEASURES
AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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1979 1980
LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 20, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

CURRENCY

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
2/21/19  5/23/79 7/18/79 8/22/79 9/19/79 10/17/79 11/21/79 12/19/79

TO THE AVERAGE
OF FOUR WEEKS
END ING:

7/18/79
8/22/79
9/19/79
10/17/79
11/21/79
12/19/79
1/23/80
2/20/80
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 27, 1980
BUSINESS LOANS
( COMMERC IAL AND [INDUSTRIAL)
WEEKLY REPORTING LARGE COMMERCIAL BANKS
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 20, 1880

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

11

Digitized for FRASER
ttp://fraser.stlouisfed.org

ederal Reserve Bank of St. Louis




12

LARGE TIME DEPOSITS

ALL COMMERC|AL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 20, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.
TIME DEPOSITS ISSUED IN DENOMINATIONS OF 8100,000 OR MORE.
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