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5. FINANCIAL ODAT A

RARY Week ending: January 2, 1980

4 8 1980 Growth rates of the monetary aggregates have
fluctuated markedly during the past year. From the four weeks
ending December 27, 1978, to the four weeks ending December 26,
1979, M1 and M2 grew at rates of 5.3 and 8.2 percent,
respectively. As the table below illustrates, however, after
growing at an annual rate of only 2.0 percent during the first four
months of 1979, M1 increased sharply at a 9.6 percent rate during
the next five months. Recently, M1 growth has slowed to a 2.8
percent rate. M2 exhibited similar variability in its growth during
the year.

Fluctuations in the growth rates of M1 and M2 in 1979
were associated with changes in the growth rates of the adjusted
monetary base (reserves plus currency in ecirculation). During the
first four months of 1979, the base grew at a 5.7 percent rate.
Base growth then accelerated to a 10.6 percent rate over the next
five months, before slowing to a 7.3 percent rate during the last
three months of 1979.

The slowing in the growth of the monetary  aggregates
over the past three months coincides with a change in operating
procedures adopted by the Federal Reserve on October 6, 1979.
The new procedures place more emphasis on controlling bank
reserves—a major component of the monetary base—and less
emphasis on controlling short-term movements in the federal funds

rate.
GROWTH RATES OF MONETARY AGGREGATES
(Compounded Annual Rates)
Adjusted
Monetary
Period* M1 M2 Base
12/27/78 to 12/26/79 5.3 % 8.2 % 8.2 %
12/27/78 to 4/25/79 2.0 4.6 5.7
4/25/79 to 9/26/79 9.6 11.8 10.6
9/26/79 to 12/26/79 2.8 7.0 7.3
*Four-week averages ending these dates.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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THE ADJUSTED MONETARY BASE CONSISTS OF: (1) lEMBER BANK RESERVES AT THE FEDERAL RESERVE
NKS, (2) CURRENCY IN CIRCULATION ¢ CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS O
comskm L BANKS), AND (3) AN ADJUSTMENT FOR RESERVE REQUIREMENT RATIO CHANGES

MAJOH SOURCE OF THE ADJUSTED MONETARY BASE |S FEDERAL RESERVE CREDIT. DATA ARE CO‘H;UTED
?;I ISN’?AM(. A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE |S AVAILABLE FROM

DATA DO NOT INCLUDE REGULATION K RESERVES OF EDGE ACT CORPORATIONS.

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

1/3/79 4/4/79 S5/30/7TS T7/4/7T9 B/1/79 9/5/7T9 10/3/7T9 10/31/79
T0 THE AVERAGE
R WEEKS

OF
5/30/79 5.1
7/ 4/79 6.6 9.2
8/ 1/79 6.9 9.2 1052
9/ S/79 7.8 10.1 12.0 11.5
10/ 3/79 8.2 10.4 12.0 11.6 124%
10/31/79 8.6 10.7 12.1 1.9 12.7 12.3
12/ 5/79 7.9 9.4 10.2 9.6 9.7 8.2 6.7
1/ 2/80 8.1 9.6 10.2 9.7 9.8 8.8 r.9 5.8

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

igitized for FRASER
ttp://fraser.stlouisfed.org
ederal Reserve Bank of-St. Louis




MULTIPLIER v

ADJUSTED FEDERAL RESERVE CREDIT 2
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

RATIO RATIO
2.9 2.9
2.8 2.8

2.7
£r MULTIPLIER
2.8 2.6
e s
28 % — 4>y 2.5
——
2.4 : 2.4
1979  RATIO
2.3 — 2.3
Nov. 2 .2;4
DEC. Zz;
2.2 ] 1453 — 2.2
2 L47 ]
Pyl i ) A 5 O T B S T N e W A S NS SRS R S i ¥ o
LATEST DAFA PLOTTED WEEK ENDING: DECEMBER 26, 1979

BILL
138

136
134
132
130

128

Digitized for F

IONS OF DOLLARS

BILLIONS OF DOLLARS

THE F
JANUARY 2 ET580
| THE FOUR WEEKS ENDING:

T T T T ] 18
COMPOUNDED ANNUAL RATES
— OF CHANGE VERAGE OF b 136
Maexs EN mc

134
L ocT. 31, 1979 9.0 =
0GT. 3! 1978 12,1 ADJUSTED FEDERAL RESERVE CREDIT f/‘ .
F—SEP. 5! 1979 12.0 r
L AUG. 1. 1979 2.8 A )
JUL. 4. 1873 158
—APR. 4. 1973 10.8 130
JAN: 3, 1879 95 e i
S 128
~\ /\/ 126
fie /\/\_/—4'\/\‘—/ 7

L LR

===llll LETLELEL ALt gy

18 o 0 o

12T TR R 8 R

L1l

1980 BilLions — | '%
V. S
beL: f 3

1 9
} & —_-|22

§
JAN. 138:.8 —p 120

11529 13271024 7 21 7 20
NOV  DEC JAN FEB MAR
1978

LATEST DATA PLOTTED WEEK ENDING:

||!|l|||l|_lll||11*’o

418 218 30 1327 11 25 822 519 3 17 31 14 28 12 26 9 2

APR  MAY

JANUARY 2,

JUN JUL  AUG
1979

1980

1/ RATIO OF MONEY STOCK (M1) / ADJUSTED MONETARY BASE
2/ FD%ESAhEi':ESERVE CREDIT CONSISTS OF FEDERAL RESERVE HOLDINGS OF $§

i ASSETS. ADJUSTED FEDERAL RESERVE CREDIT IS CMUTED
FROM THIS SERIES, AND ADJUST
DATA ARE COMPUTED BY THIS BAM(

DEPOSITS AT FEDERAL RESERVE B

SERVE REQUIREMENT RATID CHANGES

RASER

http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis oy S

SEP

OCT NOV DEC JAN
1980

LOANS FLOAT

ES
cf NG_TREASURY

1
THE SERIES FOR RE-

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS



MONEY STOCK PLUS NET TIME DEPOSITS (M2)
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MONEY STOCK (M1)
AVERAGES OF DAILY FIGURES
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YI1ELDS
AVERAGES OF DAILY RATES ENDED FRIDAY

ON SELECTED SECURITIES
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 26, 1979
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.

NEGOT | ABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF $100,000 OR MORE BY LARGE
WEEKLY REPORTING CMCIAE BANKS.
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