Week ending: December 19, 1979

The Federal Reserve announced several amendments to
Regulation Q that are "designed to help the small saver."
In an announcement made jointly by the Federal Home Loan
Bank Board, the Federal Deposit Insurance Corporation, the
Federal Reserve Board, and the National Credit Union
Administration, the regulatory agencies authorized federally
insured depository institutions to offer a new savings
certificate, effective January 1, 1980. This new
certificate replaces the 4-year floating rate time deposit
currently being offered. The new certificate will have a
maturity of 2-1/2 years or more and will have a floating
interest rate that is tied to the yield on Treasury
securities maturing in 2-1/2 years. Recently, this yield
has averaged about 11.20 percent. The ceiling rate for new
deposits will be established monthly and will be based on
the rate announced by the Treasury for the three business
days before the beginning of each month. This rate will
apply to all new certificates issued during the month and
will not change during the life of the certificate. Unlike
6-month money market certificates (MMCs), these new
certificates will have no minimum deposit requirement and
may earn interest at a carmpounded rate.

The ceiling rate for commercial banks on these new
certificates will be 75 basis points (3/4 percent) below the
2-1/2 year Treasury rate while the ceiling rate for thrift
institutions will be 50 basis points below the Treasury
rate. In addition, federal credit unions may offer share
certificates with a maturity of 90 days or more at the same
ceiling rate that applies to the 2-1/2 year certificate at
thrift institutions.

In other actions, the ceiling rate on deposits at
cammercial banks maturing in 90 days to 1 year was increased
from 5.50 percent to 5.75 percent. The 25-basis-point
differential for similar deposits at thrifts is maintained
so that thrifts may pay up to 6 percent. In addition, the
new regulations permit banks to pay the same rate as thrift
institutions when IRA/Keogh and governmental unit funds are
deposited in the new 2-1/2 year certificates. Banks may
also pay the same rate as thrifts on IRA/Keogh and
govermmental unit accounts of $10,000 or more placed in MVCs.

"U.8. Financial Data" will be mailed later
than usual next week due to a holiday.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12/720/78  3/21/79 S/16/79 6/20/79 T7/18/T9 8/22/T9 ©/18/78 10/17/79

TO THE AVERAGE
OF FOUR WEEKS
END ING

5/16/79 6.0

6/20/79 6.1 6.8

7/18/79 Tocral 8.3 9.5

8/22/79 7.4 8.6 9.5 bha

9/19/79 8.3 9.7 10.9 12.6 12.3

10/17/79 8.6 10.0 L 8] 12.4 122 13.8

11/21/79 8.3 9.3 10.0 10.8 10.3 10.6 8.3

12/19/79 8.0 8.9 9.4 9.9 9.4 9.3 7.4 5.4
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
AVERAGES OF DAILY F|GURES
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY
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oCcT. 5 12.19 11.76 12.04 9.66 6.64
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SELECTED INTEREST RATES
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NET TIME DEPOSITS

ALL COMMERCI|AL BANKS
AVERAGES OF DAILY FIGURES
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
RAGES OF DAILY FIGURES
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