S FINANCIAL DA TA._...,_-'{~-

Week ending: December 12, 1979

I}
i e Negotiable time certificates of deposit (CDs) issued in
| el 1Xtions of $100,000 or more have grown at nearly a 40

ROV pr effirate since late July. This sharp increase followed an |
equally sharp decline in the volume of large CDs during the
first seven months of 1979. As a result, the present level of
large CDs is approximately the same as a year ago.

The rapid growth of large (Ds since July has continued
in recent weeks in sharp contrast to the growth of savings and
demand deposits (see table below). For instance, from the four
weeks ending July 25 to the four weeks ending November 28, the
demand deposit carponent of the money stock grew at a rate of
only 4.1 percent. The savings deposit camponent of net time
deposits has declined at a 10.1 percent rate over this same
period. On the other hand, other time deposits*, which include
the rapidly growing money market certificates (MMCs), have grown
much more rapidly than savings and demand deposits. For
example, from the four weeks ending July 25 to the four weeks

ending November 28, other time deposits have grown at a 30.6
percent rate.

One reason for these growth differentials is that
interest rates on large (Ds and MVMCs are permitted to fluctuate
with other market interest rates, while the interest rate on
ordinary passbook savings deposits is restricted by Regulation Q
ceilings. Consequently, as market interest rates have risen to
record high levels over the past four months, individuals and
corporations have found it more attractive to supply funds to
banks in the form of large CDs and MMCs rather than other types
of deposits.

Growth Rates of Various Deposit Categories
(Seasonally Adjusted Data)

Four weeks ending

July 25, 1979 to Other
| the four weeks Demand Savings Large Time
f ending: Deposits - Deposits C Ds Deposits*
| September 26 7.7 4.3% 23.9% 21.0%
|
‘ October 31 4.5 - 3.3 32.7 26.6
November 28 4.1 -10.1 39.4 30.6

* QOther time deposits are net time deposits less savings deposits.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 12, 1979

THE ADJUSTED MONETARY BASE CONSISTS OF: (1) MEMBER BANK RESERVES AT THE FEDERAL RESERVE
8 (2) CURRENCY IN CIRCULATION (CURRENCY HELD BY THE PUBLIC AND [N THE VAUL S OF
COMMERC AL B AND (3) AN ADJUSTMENT FOR RESERVE REQUIREMENT RAYIO CHANGES .

MAJOR SOURCE 0 THE ADJUS ED_MONETARY BASE 1S FEDERAL RESERVE CREDIT. DATA ARE CMUTED
gY ;ngs BANK. A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE iS AVAILABLE FROM

HI .

DATA DO NOT INCLUDE REGULATION K RESERVES OF EDGE ACT CORPORATIONS.
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ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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MULTIPLIER v

ADJUSTED FEDERAL RESERVE CREDIT z
AVERAGES OF DAILY FIGURES
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OCT NOV  DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 12, 1979
1/ RATIO OF MONEY STOCK (M1) / ADJUSTED MONETARY BASE

2/ FEDERAL RESERVE CREDIT CONSISTS OF FEDERAL RESERVE HOLDINGS OF SEC
AND OTHER ASSETS. ADJUS FEDERAL RESERVE CREDIT IS COMPUTED BY
DEPOS|TS AT FEDERAL SERVE NKS FROM THIS SERIES, AND ADJUST!
SERVE REQUIREMENT RATIO CHAM}ES DATA ARE COMPUTED BY THIS BA

URITIES, LOANS, FLOAT
SUBTRACT ING rRéAsunv
JUSTING THE SERIES F
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
AVERAGES OF DAILY. F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 5, 1979

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
( MONEY STOCK PLUS NET TIME DEPOSITS (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12/6/78 3/7/79 5/2/7T9 6/6/79 T7/4/79 8/8/7T9 9/5/79 10/3/79

TO THE AVERAGE
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MONEY STOCK (MI1)

AVERAGES OF DAILY F|GURES

| BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.

MONEY STOCK (M1 )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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TO THE AVERAGE
OF FOUR WEEKS
END ING

S/ 2/79
6/ 6/79
7/ 4/79
8/ 8/79
9/ §/79
10/ 3/79
17 7/79
12/ 5/79

GuoUuaswn
NNOUNO——N
NOOOOO®
~ooOuNwWo s
O~NO®®~
ONNO B,
N~NOoOoOo
WU
O~NOO

[+, K= N

aumo

oo

W

—©

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org

Federal Reserve Bank of St. Louis ke



YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY

PERCENT PERCENT
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: DECEMBER 14, 1979

P
90 DAY COMERE| AL BANKERS® CORPORATE MUNICIPAL
1979 'S PAPER ACCEPTANCES | Ak BONDS BONDS ek
ocT. 5 12.19 11.76 12.04 9.66 6.64
12 13.52 13.18 13.49 9.91 Ts12
19 13.71 13552 13.59 10.09 7.18
26 14.71 14.10 14.32 10.50 7.38
NOV. 2 14.45 14.18% 14.11 10.73 7.26
9 14.53 14.18 14.20 10.83 7.27
16 14.09 13.70 13.72 10.75 7:81
23 13.95 13.44 13.46 10.83 7.38
30 12.96 12.58 12.62 10.63 7:26 .
DEC. 7 13.09 12.79 12.83 10.58 T 47
14 %] 13.40 13.07 13.40 10.63 N.A.
28
% AVERAGES OF RATES AVAILABLE.
0 BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.
N.A. = NOT AVAILABLE

# Beginning November 1, 1979, data are 4-month commercial paper rates.
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SELECTED INTEREST RATES

PERCENT AVERAGES OF DAILY RATES ENDED FRIDAY pERGENT
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: DECEMBER 14, 1979
3-MONTH B-MONTH 1 -YEAR 3-5 YEAR LoNe-T
FEDERAL TREASURY TREASURY TREASURY TREASURY Y
1879 FUNDS xex BILL BILL weiex BILL SECURITIES | SECURITIES
0CT. 'S 11.91 10.43 10.33 10.07 9.72 9.31
12 12.00 11.62 10. 36 11.30 10. 48 9.77
19 18:22 11.91 11.72 11.40 10.79 9.99
26 15.14 12.60 12.65 11.94 1157 10.36
NOV. 2 15.61 12.07 12.19 11.65 11.43 10.36
9 13.77 12.25 12.09 11.66 11.36 10. 47
16 13.30 11.90 11.95 It}e 10.97 10.34
23 13.10 11.77 12.04 11.25 11.08 10.31
30 12.46 11.26 11.02 10.74 10. 42 9.97
DEC. 7 1M 11.75 11.77 10.86 10.33 9.97
14 % 13.79 12.33 1.77 11.10 10.47 10.12
21 .
28

EK ENDING WEDNESDAY TWO DAYS EARL IER THAN DATE SHOWN,
N THE BOARD OF GOVERNORS' H.® RELEASE.
ek NEW 1SS a8

RATES ON LONG-TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
TREASURY BILL YIELDS ON DISCOUNT BASIS.
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NET TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 5, 1979
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
* NET TIME DEPOSITS ARE DEF INED AS: SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLUS TIME

CERTIF ICATES OF DEPOSIT OTHER THAN NEGOT|ABLE TIME CERTIFICATES OF DEPOSIT |SSUED
DENOMINATIONS OF $100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12/6/78 3/7/79 5/2/79 6/6/79 T/4/7T9 8/8/79 9/5/7T9 10/3/79

TO THE AVERAGE
OF FOUR WEEKS
ENDING:
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK

AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 5, 1979
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

12/6/78 3/7/79  5/2/7T9 6/6/79 7/4/79 8/8/7T9 9/5/7T9 10/3/79

TO THE AVERAGE
OF FOUR WEEKS
END ING:

1 5/ 2/79 0.6
‘ 6/ 6/79 0.9 8.4
7/ 4/79 2.4 9.5 7.0
8/ 8/79 e 9.3 i x 10.7
9/ 5/79 3.9 9.2 7.8 10.0 8.7
10/ 3/79 4.5 9.5 8.4 10.3 9.4 9.8
11/ 7/79 Sl S 7.4 5.9 6.7 5.4 4.1 2.1
12/ 5/79 3.6 Tl 5.8 6.4 5.3 4.3 3.0 -0.4
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CURRENCY _COMPONENT

OF MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 5, 1979
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

CURRENCY

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS
4.0 r T 3 4.0
E 1979 MILLIONS =
3.5 Enov. 7 1028 433
= 14 1858 =
3.0 &= 21 1865 “ ='3.0
e oec. 28 2020 [ =
= DEC.. . § -18) -

2.5 — 12 1291 l 3 2.5
2.0 /J ] N — 2.0
= A A \ =
= = \ N/ / =
| =
o .\k/. f\\//\ Al / v/\v/\/ \'\ v
0.5 E \'/ Ho.5
o Litttidii bbbt bbby bl
418 | 1529 1327 1024 7 21 T 21 418 2 16 30 13 27 11 25 B 22 5 19 3 17 31 14 28 12 28
OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC

1978 1979
LATEST DATA PLOTTED WEEK ENDING: DECEMBER 12, 1979
( COMMERCIAL AND INDUSTRIAL )
WEEKLY REPORTING LARGE COMMERCIAL BANKS
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
158 . : , : 158
COMPOUNDED AL RATES
156 |— GPMCRANGE . AVERAGE OF e
THE_FOUR WEEKS END ING il
154 — DECEMBER 5, 1979 FROM 154
[~ THE FOUR WEEKS ENDING: LA i
152 — P 152
- OCT. 3, 1979 -4.4 \ o
150 [—SEP. 5. 1979 3.0 / 150
[ AUG. B, 1979 5.8 o &
148 |—JUL. 4. 1979 1.9 148
P & . :
146 —pec. 6. 1978 16.0 4 148
144 7 144
142 142
140 ]
= va — 140
138 // 138
136 136
134 s 134
= i 1979 MILLIONS ]
132 = — 132
- OCT. 31 152,596 |
130 - NOV. 7 151,765 —| 130
= I T
128 21 150,756 — 128
- 28 149,659 —|
126 |- DEC. 5 150,860 — 126
0 RN 111|1|1||1|||||l|1|1||||l||1|1|111||||||H|||’0
418 | 1520 13 27 1024 7 21 T 21 4 18 2 18 30 1327 11 25 822 5 18 3 17 31 14 28 12 28
OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
1978 1979

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 5, 1979
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CERTIFICATES OF DEPOSI|T

LARGE COMMERCI|AL BANKS
WEDNESDAY F [ GURES

BILLIONS OF DOLLARS NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS
12 12
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 5, 1979
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

NEGOT|ABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF $100,000 OR MORE BY LARGE
WEEKLY REPORTING COMMERCIAL BANKS.
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