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For member banks, the discount window at Federal Reserve
Banks can, with some limitations, serve as an alternative to the
federal funds market as a source of short-term funds. In the
‘ past, member bank borrowings tended to increase when the
differential between the federal funds rate and the discount rate
widened. The behavior of member bank borrowing during the past
four weeks was generally consistent with this historic pattern
(see table below). For instance, member bank borrowings over the
four weeks ending November 7 averaged more than $2.5 billion. 1In
contrast, during only one week over the year ending October 3 did
average weekly borrowings exceed $2.0 billion and during only six
weeks did they exceed $1.5 billion. During the past four weeks
the spread between the federal funds rate and the discount rate
| was unusually wide, averaging more than 240 basis points since
\ October 17. 1In contrast, it exceeded 100 basis points in only

| one other week during the past year.

The sharp increase in member bank borrowings since the
first week of October more than offset the reduction in
nonborrowed reserves (not seasonally adjusted) from about $41.0
billion in the week ending October 3 to about $40.5 billion
during the week ending November 7. Consequently, total reserves
-- a major component of the adjusted monetary base -~ showed a
net increase from about $42.1 billion for the statement week
ending October 3 to about $42.4 billion for the statement week
ending November 7.

Member Bank Borrowings and the Spread Between the
Federal Funds Rate and the Discount Rate

Member Bank Borrowings

(1) (2) (Millions of Dollars,

Week Federal Discount Spread Not Seasonally
Ending Funds Rate Rate (1)=-(2) Adjusted)
Oct, .3 11.91% 11.00% .91% $1,119

10 12.00 12.00 -0- 938

17 1322 12.00 1.22 1,530

24 15.14 12.00 3.14 2,960

31 15.61 12.00 3.61 3,056
Nov. 7 13.77 12.00 S, 1,928
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ADJUYSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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THE ADJUSTED MONETARY BASE CONSI STS OF: (1) MEMBER BANK RESERVES AT THE FEDERAL RESERVE
BANKS, (2) CURRENCY IN CIRC\LATION CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS_OF
COMMERCIAL BANKS), AND (3) AN AD.JU: STlﬁNT FOR RESERVE REQUIREMENT RATIO CHANGES. THE
MAJOR SOURCE OF TﬂE ADJUST ED MONETARY BASE |S FEDERAL RESERVE CREDIT. DATA ARE COMPUTED
BY BS BANK. A DETAILED DESCRIPTION OF THE ADJUSTED MONETARY BASE IS AVAILABLE FROM
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 31, 1979
CURRENT DATA APPEAR N THE BOARD OF GOVERNORS' H.6 RELEASE.

MONEY STOCK PLUS NET TIME DEPOSITS (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:
11/1/78 1/31/79 3/28/79 5/2/7T9 5/30/79 T/4/T8 8/1/79 8/29/79

T0 THE AVERAGE
OF FOUR WEEKS
ENDING:

3/28/79 2.6

S/ 2/79 4.6 7.6

5/30/79 4.7 6.9 9.8

7/ 4/79 6.0 8.6 k.3 10.2

8/ 1/79 6.8 9.4 12.0 11.3 14.3

8/29/79 7.3 9.7 L9 11.4 13.5 12.8

10/ 3/79 7.8 10.1 Jed W=7 13.2 12.7 12
10/31/79 7.8 9.9 11.5 11.0 i 11.5 10.8 10.4
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MONEY STOCK (M1 )
AVERAGES OF DAILY F|GURES
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YIELDS ON SELECTED SECURITIES

AVERAGES OF DAILY RATES ENDED FRIDAY
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ONDARY MARKET RATES FOR THE WEEK ENDING WEDNESDAY TWO DAYS
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PERCENT

SELECTED

INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY
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NET TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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AVERAGES OF DAILY FIGURES
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OF MONEY STOCK
AVERAGES OF DAILY FIGURES
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS |N THE NATION
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CLERTIFICATES OF DEPOSIT

ARGE COMMERC | AL BANKS
WEDNESDAY F | GURES
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