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LS. FINANCIAL DAT A cm—

Week ending: October 17, 1979

On October 6, 1979 the Federal Reserve announced
new policy actions intended to assure better control over
the growth of the monetary aggregates. Growth of these
aggregates has accelerated over the last two quarters (see
table). These quarterly growth rates have been even more
rapid than those just prior to November 1, 1978, when the
Federal Reserve raised the discount rate one percentage
point--from 8.50 to 9.50 percent--and imposed a
supplementary 2 percent reserve requirement on
large-denomination time deposits. The Federal Reserve's
actions in November were followed by two quarters of
relatively slow money growth. Beginning in the second
quarter of this year, however, growth rates of M1 and M2
have increased sharply.

' Growth rates of M1l and M2 over the past two
quarters are similar to the growth rates that occurred

| over the two-year period from third quarter 1976 to third
quarter 1978. The average growth rate of M1l over this
two-year period was 8 percent, and the average growth rate
of M2 was 9.8 percent. The sharp drop in monetary growth
in late 1978 and early 1979 has been largely offset by the
rapid growth of M1 and M2 over the past two quarters.
Consequently, average growth rates of M1 and M2 over the
three-year period ending in third quarter 1979 are only
slightly lower than those over the two-year period ending
in third quarter 1978.

Growth Rates of Monetary Aggregates
(Compounded Annual Rates)

Period M1l M2
I/78 - TI1/18 9.6% 8.7%
11/78 - 111/78 8.1 10.1
I11/78 - 1V/78 4.2 7.8
Iv/78 - 1/79 -2.1 1.8
/79 - 1I11/79 7.8 8.9
I11/79 - 111/79 10.1 b2ey
I11/76 - I11/78 8.0 9.8
I111/76 - I11/79 6.9 9.1
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS

BILLIONS OF DOLLARS

945 — =
5 [ | | ]
940 E=- 1979  BILLIONS E
935 =~ SEP. 5 928.9 =
= 12 931.3 =
930 - 19 931.6
925 E- ocT zg gg;'g 4 =
B ‘10 941.9 E
920 - £ =
o5 E =
810 E Y =
905 - Y, =
w00 E e =
895 £ =
= /wﬂf =
8950 £ s
885 £
= B E
880 = =
87s E LA E
= e =
870 3 // =
065 E——1 =
o0 £ 5
8s5 _; E
850 £ =3
obbividear vy beeribena et lenedierbvodbenialonidoeidioielitiioill
2 16 30 13 27.11 25 B8 22 6 20 3 17 31 14 28 14 28 11 25 9 23 6 20 4 18 1 15 29 12 28 10 24
AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP  OCT
1978 1979
LATEST DATA PLOTTED WEEK ENDING: OCTOBER 10, 1979

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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MONEY STOCK (M1 )
AVERAGES OF DAILY F|GURES
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TEELDSTONSELECTED SECURITIES

ERCE AVERAGES OF DAILY RATES ED FRIDAY PERCENT
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PR |ME
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1979 CD'S xoicu 4-6 MONTH ACCEPTANCES Aaa BONDS BONDS xex
AUG. 3 10.23 9.98 10.11 9.24 6.14
10 10.25 10.07 10.27 9.20 6.13
17 10.53 10.32 10.60 9.20 6.16
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OCT. S 12.01 11.76 12.04 9.66 6.64
12 12.75 13.18 13.49 9.91 T 12
;g * 13.61 13.26 13.43 10.07 N.A.
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SELECTED INTEREST RATES
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3-MONTH B-MONTH 1-YEAR 3-5 YEAR LONG-TERM
FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1979 FUNDS aex BILL BILL yaiex BILL SECURITIES | SECURITIES
AUG. 3 10.75 9.23 9.30 8.93 8.98 8.88
10 10.67 9.40 9.32 8.95 8.95 8.85
17 10.80 9.52 9.48 9.15 9.02 8.87
24 11.04 9.55 9.50 9.28 9.12 8.90
3] 11.16 9.74 9.65 9.41 9.30 8.98
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26
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TREASURY BILL YTELDS ON DISCOUNT BASIS.
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NET TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES
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BILLIONS OF DOLLARS

CURRENCY COMPONENT

OF MONEY STOCK
AVERAGES OF DAILY FIGURES
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS [N THE NATION
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