Week ending: September 5, 1979

CIBRARY)

Growth of bank credit has accelerated slightly in the
first seven months of 1979 from its 1978 pace. As shown in the
table below, bank credit increased at a 13.8 percent rate since
December of last year, after increasing at a 12.6 percent rate in
1978. This acceleration has been led by the growth of holdings of
investments (securities) at all commercial banks. Banks have
acquired securities at a 10.7 percent rate in 1979, more than
three times faster than the rate of acquisition in 1978.

Total loans at all commercial banks, on the other hand,
have slowed between December 1978 and July 1979 (latest monthly
data available). After increasing at a 16.4 percent rate between
December 1977 and December 1978, total loans slowed to about a 15
percent rate in the following seven months. This deceleration in
total loans reflects a slowing in non-business 1loans (including
real estate loans), since business loans at all commercial banks
have accelerated strongly this year. 1In the first seven months of
1979, business loans increased at a 20.6 percent rate, after
rising at about a 15 percent rate in the previous year.

The growth of business loans at weekly reporting large
commercial banks (page 11) has followed the pattern of business
loans at all commercial banks. From the four weeks ending
December 27, 1978 to the four weeks ending August 29, 1979,
business loans at large commercial banks rose at about a 23
percent rate, compared to a 13.4 percent rate during 1978.

Bank Credit Aggregates
All Commercial Banks
(Seasonally Adjusted Data; Compounded Annual Rates)

December 1977 December 1978

to to

December 1978 July 1979

Bank Credit 12.6:% 13.8 &
Investments 3:3 107
Loans 16.4 14.9
Business Loans 14.9 20.6
Other Loans 17.2 1243
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
AVERAGES OF DAILY F|GURES
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MONEY STOCK (MI1)
AVERAGES OF DAILY F|GURES
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY
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SELECTED INTEREST RATES
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ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

ET TIME DEPOSITS
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGUR
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CURRENCY COMPONENT

OF MONEY STOCK
AVERAGES OF DAILY FIGURES
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION
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CERTIF ICATES OF DEPOSIT

LARGE COMMERCI|AL BANKS
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