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Week ending: August 22, 1979

Both the prime rate and the discount rate were
in the past week. The prime bank loan rate at most

commercial banks was raised to 12 percent, a level which
ties the historical peak reached between July 8 and

October

8, 1974. The discount rate, the interest rate

charged by Federal Reserve Banks for overnight borrowing

by its members, was increased to 10.50 percent, also a
peak level.

second

The recent increase in the discount rate is the
increase in four weeks. The 50-basis-point

increase narrows the spread between the discount rate and
the Federal funds rate, the interest rate on an
alternative source of overnight borrowing for member

banks,
recent

to 54 basis points. 1In the days just prior to the
increase in the discount rate, the spread had

widened to about 100 basis points, as the Federal funds
rate rose to about 1l percent.

The increase in the prime rate reflects banks'

response to both the rising cost of funds and the
continuing strong demand for business loans. Since the
beginning of July, the interest rate on large negotiable

90-day

points,
change.

certificates of deposit (CDs) has risen 97 basis
to 10.81 percent, after four months of little
Since large negotiable CDs are an important

source of funds to banks, changes in the interest rate on
large CDs have a significant effect on banks' cost of
loanable funds. Moreover, since large CDs are subject to
reserve requirements, a bank's effective cost of obtaining

funds by issuing CDs is higher than the actual CD rate.
Taking reserve requirements into account, the effective
cost of obtaining loanable funds by issuing 90-day CDs was
11.75 percent in the most recent week.

Growth of business loans at large commercial
banks continues at the rapid pace begun in mid-March of
this year. From the four weeks ending March 14 to the
four weeks ending August 15, business loans increased at a
26 percent rate, compared to a 16 percent rate in the
prior three months. Growth of business loans so far in
1979 has been substantially faster than in the last half
of 1978, when they increased at only an 8 percent rate.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES

JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1978 1979

LATEST DATA PLOTTED WEEK ENDING: AUGUST 22, 1979

THE ADJUSTED MONETARY BASE CONSISTS OF: (1) MEMBER BANK RESERVES AT THE FEDERAL RESERVE
BANKS 1 RENCY HELD BY THE PUBLIC AND IN THE VAULTS
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MAJOR SOURCE OF THE ADJUSTED MONETARY RESERVE CREDIT. DATA D
BY THIS BAKK. A DETATLED DESLR)FT10M OF THE ADIUSTED WGNETARY BAGE IS AUA|LABLE PHOM
ADJUSTED MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/23/78 11/22/TB 1/24/79 2/21/79 3/21/T9 4/25/7T9 5/23/79 6/20/79
TO THE AVERAGE
OF FOUR WEEKS
END ING:
1724779 9.3
2721719 8.8 6.7
3/21/79 7.9 5.7 4.2
4/25/79 7.6 5.8 4.8 4.5
5/23/79 7.5 5.9 5.2 5.1 6.2
6/20/79 7.6 6.2 5.8 5.9 6.8 7.4
7/25/79 8.0 7.0 7.0 re 8.2 9.1 10.4
8/22/79 8.2 7.3 7.4 ¢ (i 2 8.6 9.4 10.3 1.1
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MULTIPLIER v

ADJUSTED FEDERAL RESERVE CREDIT
RAGES OF DAILY FIGURES

RATIO SEASONALLY ADJUSTED
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LATEST DATA PLOTTED WEEK ENDING: AUGUST 22, 1979
1/ RATIO OF MONEY STOCK (M!) / ADJUSTED MONETARY BASE
2/ FEDERAL RESERVF CREDIT CONS!STS OF FEDERAL RESERVE HOLDINGS OF SECURITIES, LOANS, FLOAT
AND OTHER ASSETS. = ADJUSTED FEDERAL RESERVE CREDIT IS COMPUTED BY ‘SUBTRACH NG TRéAsunv
DEPOS|ITS AT FEDERAL RESERVE BANKS FROM TH!S 1ES, AND ADJUST!NG THE SERIES FOR ‘
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)

BILLIONS OF DOLLARS
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VERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED
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LATEST DATA PLOTTED WEEK ENDING: AUGUST 15, 1079
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/16/78 11/15/78 1/17/79 2/14/79 3/14/7T9 4/18/7T9 5/16/79 6/13/79

TO THE AVERAGE
OF FOUR WEEK:
END ING

S

1/17/79
2/14/79
3/14/79
4/18/79
5/16/79
6/13/79
7/18/79
8/15/79

common
—mro0
=
B -
NN O
o-o

NNpovmnue

NAOONN—-US
NOUSAWN -
NNOONO N
OO A —
ONNOAW

NN
N

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




: MONEY STOCK (M1)

v AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
385 —— [ 385
1979 BILLIONS ja
[ WU 0 L3734 !
se0 | — k- 1) 3734 =] 3%
= 25 371.2 =)
e Y .
375 |— 15 375.4 / -] 375
370 |- {, ,/\ - 370
385 /ﬂ - 365
355 - 355
3%0 - 350
345 |- - 345
£ *
ottt beve i b e dbens b b b bepn b bog o o
721 5190 2 18 30 13 27 11 25 8 22 6 20 3 17 31 14 28 14 28 11 25 © 23 6 20 4 18 1 15 29
JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1978 1979

LATEST DATA PLOTTED WEEK ENDING: AUGUST 15, 1979
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.

MONEY STOCK (M1 )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/16/78 11/15/78 1/1T/7T9 2/14/79 3/14/7T9 4/18/79 5/18/79 6/13/79

TO THE AVERAGE
OF FOUR WEEKS
END ING:
1/17/79 3.5
2/14/79 1.6 -2.0
I/14/79 1.2 =19 -4.8
4/18/79 2.4 0.7 0.8 4.6
5/18/79 3.4 2.5 3.3 7.1 11.1
8/13/79 3.8 3.1 4.2 7.2 10.1 10.3
7/18/79 4.7 4.4 5.7 8.4 10.7 11.1 10.2
8/15/79 4.9 4.7 5.9 8.2 10.0 10.1 9.3 10.0
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YIELDS ON SELECTED SECURITIES

AVERAGES OF DAILY RATES ENDED FRIDAY

PERCENT PERCENT
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 24, 1979

PR | ME
COMMERC | AL PRI ME

90 DAY PAPER ERS' CORPORATE MUNICIPAL

1979 CD'S wrw 4-6 MONTH ACCEPTANCES Aar BONDS BONDS wex
JUNE | 10.08 9.91 9.93 9.48 6.16
8 10.09 9.88 9.90 9.41 6.09
15 9.99 9.71 9.73 9.25 6.11

22 9.90 9.61 9.76 9.23 6.18

29 9.89 9.61 9.72 9.23 6.12
JUuLy 6 9.84 9.62 9.73 9.186 6.08
13. 9.94 9.75 9.94 Q.17 6.11

20 10.10 9.83 10.03 9.19 6.15

27 10.29 9.98 10.17 9.23 6.19
AUG. 3 10.23 9.98 10.11 9.24 6.14
10 10.25 10.07 10.27 9.20 6.13

17 10.53 10.32 10.60 9.20 6.16
g? » 10.81 10.52 10.75 9.21 N.A.

S
ES SHOWN. CURRENT DATA
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SELECTED INTEREST RATES

s AVERAGES OF DAILY RATES ENDED FRIDAY it
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 24, 1979

3-MONTH 8 TH 1 -YEAR 3-5 YEAR LONG-TERM

FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY

1979 FUNDS wrx BILL BILL wes BILL SECURITIES SECURITIES
JUNE | 10.28 9.55 9.41 9.05 9.08 8.98
8 10.23 9.36 9.43 8.94 8.97 8.90
15 10.23 8.97 9.05 B.74 8.85 8.81
22 10.28 8.96 8.87 8.84 8.93 8.85
29 10,32 8.83 8.90 8.64 8.78 8.76
JULY 6 10, 42 9.10 8.87 8.70 8.71 8.74
13 10.28 9.28 9.16 8.79 8.82 8.82
20 10.35 9.31 9.26 8.93 8.91 8.88
27 10.63 9.28 9.47 9.00 9.00 8.90
AUG. 3 10.75 9.23 9.30 8.93 8.98 8.88
10 10.67 9.40 9.32 8.95 8.95 8.85
17 10.80 9.52 9.48 9.15 9.02 8.87
g? »* 11,04 9.53 9.50 9.24 9.10 8.88

:IASEVEN gAeFAmgvé&mﬁLEK ENDING WEDNESDAY TWO DAYS EARL IER THAN DATE SHOWN
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

REASURY 3EC¥RITI$
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ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
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NET TIME DEPOSITS

ALL COMMERC |AL BANKS
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
VERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: AUGUST 15, 1979
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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CUSEENCY COMPONENT

MONEY STOCK
AVERAGES OF DAILY F|GURES
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS |IN THE NATION
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CERTIFICATES OF DEPOSIT

LARGE COMMERCIAL BANKS
WEDNESDAY F IGURES

BILLIONS OF DOLLARS NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS
108 106
fie <y T T T ]

104 |— 1878 BILLIONS 104
TR P 850 102
- s es N —

100 —AUG. 1 84.8 RS = 100
L 8 85.4 / - -

o8 |— 5 889 L - 98
% // A 9%
94 7 X 94
%2 92
= 2 ]

%0 " %
S L/ -

8 88

—
=L /——‘ -
86 [ o 86
84 |- \ /\\/ 1 84
82 - 82
= ]
80 80
78 - 78
76 i — 78
74 74
E =3 k3
o bbby bbb b b b b b b b b b
720 S 19 21630 1327 11 25 8 22 6 20 317 3) 14 28 14 28 11 25 90 23 6 20 4 18 1 15 29

JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
1978 1979

LATEST DATA PLOTTED WEEK ENDING: AUGUST 15, 1979
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.

GOT | TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF 8100,000 OR MORE BY LARGE
Y ORTING CIAL BANKS.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis





