Week ending: March 7, 1979
LIBRARY

Interest rates on intermediate- and long-term securities
have increased in recent weeks, while movements of yields on
short-term securities have been mixed. The yield on 3- to 5-year

A Government securities has increased by the largest amount since
the week ending February 2. 1Its increase of 24 basis points
regains more than half of its decline of the previous five weeks.
Interest rates on corporate Aaa bonds and long-term Government
securities have also increased, and have regained previous levels.
In the week ending March 9, the yield on corporate Aaa bonds was
9.36 percent, 9 basis points hig{er than in late December. 1In the
same week, the yield on long-term Government securities was 8.99
percent, compared to 8.94 percent in late December.

Short-term interest rates have changed less than
- long-term rates, with yields on some short-term securities falling
while others have risen. The interest rates on 90-day
certificates of deposit, 4- to 6-month commercial paper, and
Federal funds have declined slightly, falling about 6 basis points
since the week ending February 2. In contrast, the interest rate
on l-year Treasury bills rose 9 basis points in the last five
weeks, partially offsetting its decline of 34 basis points in the
previous five weeks. The interest rate on 3-month Treasury bills
rose to 9.41 percent in the most recent five-week period, somewhat
above its level at the end of last year.

Changes in Yields of Selected Securities®
(Weekly Averages of Daily Rates)

12/29/78 2/2/79
to to

2/2/79 3/9/79
Federal Funds -13 L -5
90-Day Certificates of Deposit -76 : -6
3-Month Treasury Bills 3 13
4- to 6-Month Prime Commercial Paper -54 -6
1-Year Treasury Bills -34 ‘ 9
3- to 5-Year Government Securities  -46 24
Corporate Aaa Bonds -8 L%
Long-Term Government Securities -13 18

*Changes in basis points.
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MONETARY BASE
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: MARCH 7, 1979
THE MONETARY BASE CONSISTS OF MEMBER BANK RESERVES AT THE FEDERAL RESERVE BANKS AND CURRENCY
IN CIRCULAT ION (CURRENCY HELD BY THE PUBL 1G AND. N THE VAUL TS OF COMMERG AL BANKS ) ADJUSTED
FOR RESERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN B

BANKS
WHERE DIFFERENT RESERVE NEQUIRE)ENT KATIOS APFLY. THE MAJOR souuces DF “E mmw !ASE ARE
FEDERAL RESERVE CREDIT AND THE GOLD A ARE COMPUTED BY THIS DETAIL
SCRIPTION OF THE MONETARY BASE IS AVAILABLE FRW THE FEDERAL RESERVE !AH( OF ST. LOUIS.

MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/8/78 6/7/7T8 B/9/T8 9/6/T8 10/4/T8 11/8/T8 12/6/78 1/10/79

TO THE AVERAGE
OF FOUR WEEKS

ENDING:
8/ 9/T8 8.4
8/ 6/78 8.5 8.5
10/ 4/78 9.2 10.5 11.4
11/ 8/78 9.4 10.6 1 & 12.8
12/ 6/78 8.9 9.7 9.6 9.9 8.1
1/10/79 8.9 9.5 9.4 9.5 8.2 6.7
27 .T/79 B.B 9.3 9.1 9.1 B.1 7.0 8.0
3/ 1/719 8.3 8.6 8.2 8.1 Tl 6.0 6.4 5.1
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; MULTIPLIER v

ADJUSTED FEDERAL RESERVE CREDIT »
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: MARCH 7, 19789

1/ RATIO OF MONEY STOCK (M1) / MONETARY BASE.

2/ FEDERAL RESERVE CRED!T CONS|STS OF FEDERAL RESERVE HOLDINGS OF SECURITIES, LOANS, FLOAT
AND OTHER ASSETS. ADJUSTED FEDERAL RESERVE I:REDIT ED BY SUB ING_TREASURY
DEPOSITS AT FEDERAL RESERVE BANKS FROM TH;S SERIES & MrngSTING TFE”:ERIES FMBARE.;

SERVE REQUIREMENT RAT SHIF THE
WHERE D IFFERENT RESEIVE REQUIREMENT RATI0S APPLY DATA ARE COMPUTED BY IS BANK.
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 28, 1979
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
MONEY STOCK PLUS NET TIME DEPOSITS (Mz)
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/1/78 5/31/7T8 T/26/7T8 8/30/7T8 9/2T/T8 10/25/78 11/29/T8 12/2T/T8
TO THE AVERAGE
OF FOUR WEEKS
END ING:
T/726/78 8.8
8/30/78 9.4 10.0
9/27/78 10.0 11.0 12.8
10/25/78 9.7 R TR T
11/29/78 9.0 8.2 9.2 8.3 o T
12/27/78 8.4 8.2 7.9 6.9 4.7 3.6
1731779 7.3 6.8 6.2 5.0 3.0 1.8 0.3
2/28/79 7.0 6.5 5.8 4.7 a1 2.2 1.3 0.9
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MONEY STOCK (M1 )
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 28, 1979
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.

MONEY STOCK (M1 )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/\1/78 5/31/78 T/26/78 8/30/T8 9/27/78 10/25/78 11/29/78 12/27/78
TO THE AVERAGE
OF FOUR WEEKS
ENDING:
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YIELDS ON SELECTED SECURITIES

et AVERAGES OF DAILY RATES ENDED FRIDAY
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MARCH 9, 1979

PR IME
COMMERC | AL PR I|ME
90 DAY PAPER BANKERS ' CORPORATE MUNICIPAL
1979 CD'S e 4-6 MONTH ACCEPTANCES Aaa BONDS BONDS e
JAN. 5 10.88 10.55 10.65 8.26 6.58
12 10.71 10.40 10. 41 9.26 6.50
19 10.49 10.36 10.29 9.28 6.48
26 10.44 10.16 10, 14 9.24 6.30
FEBC . 2 10.20 10.07 9.92 9.18 6.22
9 10.13 9.99 10.03 9.23 6.31
16 10.17 10.02 9.96 9.25 6.33
23 10.16 10.03 10.06 9.28 6.39
MAR 2 10.26 10.03 10.03 9.36 6.42
9 x 10,14 10.01 9.96 9.36 N.A.
16
23
30
¥ AVERAGES OF RATES AVAILABLE
#¢ BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS THURSDAY DATA.
%% SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOR THE WEEK ENDING WEDNESDAY TWO DAYS

EARL IER THAN DATES

N.A. - NOT AVAILABLE
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SELECTED INTEREST RATES

i AVERAGES OF DAILY RATES ENDED FRIDAY b
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MARCH 9, 1979

3-MONTH 6~MONTH 1-YEAR 3-5 YEAR LONG-TERM
FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1979 FUNDS 4o BILL BILL ¥ BILL SECURITIES | SECURITIES
JAN. 5 10.59 9.34 9.55 9.61 9.46 8.96
12 9.97 9.30 9.44 9.61 9.46 8.97
19 10.05 9.44 9.53 9.61 9.43 8.97
26 10.05 9.34 9.48 9.46 9.27 8.89
FEB. 2 10.12 9.28 9.38 9.31 9.02 B.81
9 10.06 9.24 9.31 9.34 9.07 8.90
16 10,15 9.28 9.34 9.35 9.16 8.96
23 9.97 9.41 9.37 9.49 9.25 9.00
MAR. 2 10.06 9.44 9.50 9.50 9.32 9.
9 % 10.07 9.41 9.42 9.40 9.26 8.99
16
23
30

% AVERAGES OF RATES AVAILABLE.
¥6¢ SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARL IER THAN DATE SHOWN.

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS®' H.9 RELEASE.
¥ NEW |SSUE RATE
RATES ON LONG-TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
TREASURY BILL YIELDS ON DISCOUNT BASIS
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NET TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 28, 1979
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
o NET TIME DEPOSITS ARE DEF INED AS; SAVINGS DEPQSITS, TIME DEPOSITS OPEN ACCOUNT PLIUS TIME

CERTIF ICATES OF DEPQSIT OTHER THAN PEGOTIABLE TIME CERTIF ICATES OF DEFOSIT ISSUED
DENOMINATIONS OF $100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERC
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 28, 1979
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3’\/78 5/31/T8 T/26/TB 8/30/TB 9/2T/T8 10/25/7T8 11/29/78 12/2T/78

TO THE AVERAGE
OF FOUR WEEKS

END ING:
7/26/78 9.2
8/30/78 B.T 6.8
9/27/T8 9.7 9.1 11
10725/78 8.4 Tl Tl Tl
11/29/78 6.4 4.5 3.4 2.1 -3.8
12/27/78 5.7 3.6 2.5 1.3 -3.1 -4,1
1/731/79 3.8 1.4 -0.2 =T -5.4 =BT =70
2/28/79 3.1 0.7 -0.9 =2.3 =5.4 -6.4 -6.5 -8.6
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CURRENCY COMPONENT

OF MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 28, 1979

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

CURRENCY

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/1/78 5/31/7T8 T/26/7T8 B8/30/7T8 9/27/7T8 10/25/7T8 11/29/78 12/27/78
TO THE AVERAGE
OF FOUR WEEKS
ENDING:
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9/27/78
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BORROWINGS FROM FEDERAL RESERVE BANKS ",
ALL MEMBER BANKS [N THE NATION
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BILLIONS OF DOLLARS
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CERTIFICATES OF DEPOSIT

LARGE COMMERC |AL BANKS
WEDNESDAY F | GURES
NOT SEASONALLY ADJUSTED

BILLIONS OF DOLLARS

1978

LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 28, 1979
CURRENT DATA AFPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE,

NEGOT |ABLE TIME CERTIF ICATES
WEEK

LY REPORTING
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