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5. FINANGIAL DAT A e,

Week ending: February 14, 1979

Most short-term interest rates have declined somewhat
ce the end of December, after increasing during most of 1978.

i est rate on 90-day certificates of deposit (CDs) has
l_lEBE‘gé;qggZ largest decline, falling about 80 basis points. This
decline has widened the gap between the 90-day CD rate and the
commercial bank prime rate.

Because CDs are an important source of funds to banks,
changes 1in the interest rate on CDs have a large effect on the
cost of loanable funds to banks. In calculating this cost, banks
must consider the reserve requirements on funds raised by issuing
CDs. For time deposits with initial maturities of 30-179 days,
member banks reserve requirements are. 3 percent on the first $5
million and 6 percent on the balance. In addition, there is a
supplementary reserve requirement of 2 percent on time deposits of
$100,000 or more.

To illustrate how reserve requirements affect the cost
to banks of issuing additional CDs, consider a large bank which
issues a $100,000 CD at a 10 percent interest rate with a maturity
of 90 days. The annual interest cost is $10,000. By issuing the
CD, the bank is required to increase its Treserves by $8,000,
leaving $92,000 available to lend. The $10,000 in annual interest
is 10.87 percent of the $92,000. This 10.87 percent is the
effective cost of obtaining loanable funds by issuing the 90-day
CD. The table below presents the interest rate on 90-day CDs, the
same rate adjusted for reserve requirements (see market rate
adjusted), and the prime rate since December of last year.

Prime Rate Compared to the Effective Cost of Issuing 90-Day
Certificates of Deposit

Interest Rate on 90-Day
Certificates of Deposit

Market Market Rate Prime
Period* Rate Adjusted Rate Difference

1978 December 1 10.66% 11.59% 1. 5509 -0.09%
8 10.64 1. 57 1150 -0.07

15 10.53 1145 1150 0.05

22 10.68 1161 113557 -0.04

29 10.96 11,91 L1275 -0.16

1979 January 5 10.88 11.83 1195 -0.08
12 10071 11.64 LTS {18

19 10.49 11.40 2175 035

26 10. 44 11.35 11.75 0.40

February 2 10.20 11.09 13.75 0.66

9 10.13 17501 LI75 0.74

16 10:17 11.05 LTS 0.70

* Seven-day average for the week ending Wednesday two days earlier,

Prepared by Federal Reserve Bank of St. Louis

Released: Feb 16, 1
Digitized for FRASER 1 ruary 16, 1979

http://fraser.stlouisfed.org

Eodaral Recarve Rank ofSt loyis.... .




MONETARY BASE
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 14, 1873

THE MONETARY BASE CONSISTS OF MEMBER BANK RESERVES AT THE FEDERAL RESERVE BANKS AND CURRENCY
IN CIRCULATION ( CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERCIAL BANKS ) ADJUSTED
OR RESERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BANKS
WHERE D IFFERENT RESERVE REQUIREMENT RATIOS APPLY. THE MAJOR SOURCES OF THE MONETARY BASE ARE
FEDERAL RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK. A DETAILED DE-
SCRIPTION OF THE MONETARY BASE 1S AVAILABLE FROM THE FEDERAL RESERVE BANK OF ST. LOUIS.

MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
2/18/78 5/1T/T8 T/12/T8 8/16/T8 9/13/T8 10/11/78 11/715/78 12/13/78

TO THE AVERAGE
OF FOUR WEEKS
END I NG

7/12/78 8.4

8/16/T8 8.0 B.6

9/13/78 8.4 9.1 8.3

10/11/78 9.0 10.0 10.0 12.4

11/15/78 9.1 9.9 9.8 1.2 11.3

12/13/78 8.7 8.3 8.0 9.9 9.6 7.7

11\7/79 8.7 9.2 8.9 8.5 9.2 7.9 T.2

2/14/79 8.5 8.8 8.5 8.9 8.6 7.4 6.7 T
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 14, 1979
17 RATIO OF MONEY STOCK (M1 ) / MONETARY BASE.
2/ FEDERAL RESERVE CREDIT CONS|STS OF FEDERAL RESERVE HOLDINGS OF SECURITIES, LOANS LOAT
AND OTHER ASSETS. ADJUS VE CREDIT IS COMPUTED BY SUBTRACTING TREASURY
SERVE  REok IREMERT AT 1D CHANGES' AND' SHIFTS® 1N THE SALE 1408 St hepate SERIES FoR RE-
WHERE D IFFERENT RESERVE REQUIREMENT RATIOS APPLY. DATA ARE COMPUTED BY THIS BANK.
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
AVERAGES OF DAILY F|GURES
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DEC JAN FES MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB
1977 1978 1979
LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 7, 1879
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
MONEY STOCK PLUS NET TIME DEPOSITS (M2)
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
2/8/78 5/710/78 7/5/78 8/9/78 9/6/T8 10/4/78 11/8/T8 12/6/78
TO THE AVERAGE
OF FOUR WEEKS
ENDING:
7/ 5/7T8 8.4
8/ 9/78 8.4 8.8
o/ 6/78 9.1 10.0  10.9
10/ 4/78 9.5 10.4 11.4 18.2
117 8/78 9.1 9.6 9.8 10.3 8.8
12/ 6/78 8.6 8.8 8.8 8.9 7.4 5.2
1710/79 7.9 7.8 7.4 T2 5.8 3.9 2.8
2/ 7/79 7 6.8 6.3 5.8 4.4 2.7 1.5 0.3
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MONEY STOCK (M1 )
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
370 e a70
C 1979  BILLIONS / =
[C_JUAN. 3  3B62.4 =]
= 10 380.6 ol 282
f 17 3609 —

C B3 v A
360 | —FEB. 7  380.2 - 360
3ss [ ’ | 355
as0 ’\4/ - 350
345 |- L ] 345
340 - 340
ass [ ] ass
o Z]
it - aso
* £
obbribintbined i bbb b b b Do b beva Ly g by g 5
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DEC JAN FEB MAR APR MAY JUN O JuL AUG SEP oOCT NOV DEC JAN FE8B
1977 1978 1979
LATEST DATA PLOTTED WEEK ENDING: FEBRUARY T, 1979
"CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE .,
THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.
MONEY STOCK (M1 )
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING,
2/8/78 5710778 T/5/7T8 B8/9/78 9/6/T8 10/4/T8 11/B/78 12/6/78
TO THE AVERAGE
OF FOUR WEEKS
END I NG+
7/ 5/18 8.3
8/ 9/78 7.6 6.4
o 6/78 8.1 7.6 7.8
10/ 478 8.8 8.8 9.6 12.7
11/ 8/78 7.8 7.0 6.8 7.5 5.8
12/ 6/78 6.7 5.8 5.2 5.3 5.4 wiio
1710779 5.1 5.1 a.s 4.4 2.9 -0, 0.0
2/ 7778 5.0 37 2.8 2.4 0.8 -1.9 -2.5 -2.8
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YIELDS ON SELECTED SECURITIES

gy AVERAGES OF DAILY RATES ENDED FRIDAY S
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: FEBRUARY 16, 1979

PRI ME
COMMERC | AL PR IME
90 DAY PAPER BANKERS ' CORPORATE MUNICIPAL
1979 CD'S woex 4-6 MONTH ACCEF TANCES Aax BONDS BONDS xe¢
DEC. | 10.66 10.28 10.52 9.04 6.29
8 10.64 10.32 10.38 9.06 6.29
15 10.53 10.36 10.37 9.12 6.45
22 10.68 10.50 10.78 9.24 6.67
29 10.96 10.61 10.73 9.27 6.61
JAN. 5 10.88 10.55 10.65 9.26 6.58
12 10.71 10.40 10,41 9,26 6.50
19 10.49 10.36 10.29 9.28 6.48
26 10.44 10.16 10.11 9.24 6.30
FEB. 2 10.20 10.07 9.92 9.18 6.22
9 10.13 9.99 10.03 9.23 6.31
lzg * 10.17 10.02 9.94 9.25 N.A

VERA S OF RATES AVAILABLE.

BOND BUYER'S AVERAGE IM)EX OF 20 MUNIC|PAL BONDS, THURSDAY DATA.

¥eew SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOR THE WEEK END! ING WEDNESDAY TVIO DAYS
ER THAN DATES SHOWN, CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

EARL IER
N.A. - NOT AVAILABLE
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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SELECTED INTEREST RATES

b AVERAGES OF DAILY RATES ENDED FRIDAY S
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LATEST DATA PQOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: FEBRUARY 16, 1978
3-MONTH 6-MONTH 1-YEAR 3-5 YEAR LONG-TERM
FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1979 FUNDS wext BILL BILL woew BILL SECURITIES SECURITIES
DEC. 1 9.85 8.98 9.33 9.29 9.01 8.71
8 9.87 8.93 9.22 9.32 9.02 8.75
® 15 9.79 8.93 9.26 9.28 9.12 8.80
22 9.75 9.28 9.52 9.61 9.41 8.94
29 10.25 9.25 9.58 9.65 9.48 8.94
JAN. 5 10.58 9.34 9.55 9.61 9.46 8.96
12 9.97 9.30 9.44 9.61 9.46 8.97
19 10.05 9.44 9.53 9.61 9.43 8.97
26 10,05 9.34 9.48 9.46 927 8.89
FEB. 2 10012 9.28 9.38 9.31 9.02 8.81
9 10.086 9.24 9.31 9.34 9.07 8.90
16 x| 10.15 9.28 9.34 9.36 9.7 8.96
23
® A\ OF RATES AVAILABLE.
- IAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN,
_— w DA;:'QPFEAR IN THE BOARD OF GOVERNORS' H.9 RELEA
LONG-TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.

BILL YIELDS ON DISCOUNT BASIS.
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 7, 1879
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.

% NET TIME DEPOSITS ARE DEF INED AS: SAVINGS DEPOSITS TIME DEPOSITS OFEN ACCOUNT FLUS TIME
OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIF ICATES OF DEPOSIT |SSUED

CERTIF ICATES

DENOMINAT IONS OF

OF 100,000 OR MORE BY LARGE WEEKLY REFORTING COMMERCIAL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
2/8/78 5/10/TB  T/5/T8 8/9/T8 9/6/7T8 10/4/78 11/8/78 12/6/78

TO THE AVERAGE

OF F
END|

7/ 5/78
8/ 9/78
8/ 6/78
10/ 4/78
11/ 8/78
12/ 6/78
1/10/79
27 T/78

QUR WEEI
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8.7 8.1 B.8 8.4 T 6.1 4.5 2.6

igitized for FRASER
ttp://fraser.stlouisfed.org

ederal Reserve Bank of St. Louis

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS



DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY F|GURES
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 7, 1979
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:

2/8/T8  5/10/T8 T/5/TB B/9/T8 9/6/T8 10/4/7T8 11/8/78 12/6/78

TO THE AVERAGE
OF li'atc.lR WEEKS

7/ 5/718 8.1

8/ 8/718 7.3 5.7

9/ 6/78 7.7 6.9 6.8

10/ 4/78 8.4 8.2 8.9 12.3

11/ 8/78 6.8 5.8 5.3 5.9 3.8

12/ 6/78 5.6 4.2 3.2 3.1 0.8 -4.5

1710/79 4.9 3.4 2.4 2.1 0.2 -3.3 -3.2

2/ 7/19 3.2 1.4 0.0 -0.7 -2.7 -6.0 -8.9 =7.4
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CURRENCY COMPONENT

OF MONEY STOCK
AVERAGES OF DAILY FIGURES
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS [N THE NATI|ON
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CERTIFICATES OF DEPOSIT

LARGE COMMERC |AL BANKS
WEDNESDAY F | GURES
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