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U.S. F//V4/VC/.4Z. DATA

Week ending: October 18, 1978

LIBRARY . This Past week the Federal Reserve 
Ban&s raised their discount rates from 8 

Litj "percent to 8.50 percent. The Board of 
Governors stated in a press release that 
"the action was taken to bring the discount 
rate into closer alignment with increased 
short-term market interest rates, and in 
recognition of continued high inflation, the 
recent rapid rate of monetary expansion and 
current international financial conditions." 
Since July 1977 the Federal Reserve has 
generally raised the discount rate whenever 
the difference between the Federal funds 
rate and the discount rate has exceeded 
approximately 70 basis points. The latest 
discount rate increase, the third in two 
months and the sixth since early January, 
occurred after the difference between the 
Federal funds rate and the discount rate had 
averaged 78 basis points for the two-week 
period immediately prior to the announcement 
of the discount rate change.

Also this past week most large 
commercial banks raised their prime lending 
rate from 9.75 percent to 10 percent. This 
represents the fourth such increase in two 
months and the ninth of this year. Over the 
past year, commercial banks have generally 
increased the prime rate whenever the 
difference between the prime rate and the 
interest rate on 90-day certificates of 
deposit (CDs) has narrowed to within 80 
basis points or less. Just prior to the 
latest prime rate increase, the 90-day CD 
rate had moved to within 60 basis points of 
the then-existing prime rate.
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BILLIONS OF DOLLARS

MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS 

144

1978 BILLIONS
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134
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 18, 1978

THE MONETARY BASE CONSISTS OF MEMBER BANK RESERVES AT THE FEDERAL RESERVE BAMCS AND CURRENCY IN CIRCULATION ( CURRENCY HELD BY THE PUBLIC AM) IN THE VAULTS OF COMMERCIAL BANKS?? ADJUSTED 
FOR RESERVE REQU'REMENT RATIO CHANGES AM) SHIFTS IN THE SAME TYPE OFDEPOSITSBETWfcEN BANKS 
WHERE DIFFERENT RESERVE REQUIREMENT RATIOS APPLY. THE MAJOR SOURCES OF THE MONETARY BASE ARE 
FEDERAL RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK? A DETAILED DE­
SCRIPTION OF THE MONETARY BASE IS AVAILABLE FROM THE FEDERAL RESERVE BANK OF ST. LOUIS.

MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDING:
10/19/77 1/18/78 3/15/78 4/19/78 5/17/78 6/21/78 7/19/78 8/16/78

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

3/15/78 9. 1
4/19/78 8.9 8.2
5/17/78 8.8 8.2 8. 1
6/21/78 9.2 8.9 9.3 9.9
7/19/78 9.6 9.5 10. 1 10.9 12.2
8/16/78 9.0 8.8 9.0 9.2 9.6 8.4
9/20/78 9.2 9.0 9.2 9.4 9.8 9. 1 7.4

10/18/78 9.8 9.8 10.2 10.6 11.1 1 1.0 10.3 13.3
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RATIO
2.9

MULTIPLIERi/
ADJUSTED FEDERAL RESERVE CREDIT*/

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED

MULTI PLIER
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2.9

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 11, 1978 

BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
1 24

COMPOUNDED ANNUAL RATES
-----OF CHANGE, AVERAGE OF

THE FOUR WEEKS ENDING 
“ OCTOBER 18, 1978 FROM 
___THE FOUR WEEKS ENDING:

- AUG. 16, 1978 14.5
JUL. 19, 1978 10.6

—JUN. 21, 1978 11.1
_ MAY 17, 1978 12.1

APR. 19, 1978 12.1

ADJUSTED FEDERAL RESERVE CREDIT

— JAN. 18, 1978 11.1
_ OCT. 19, 1977 11.2

1978 81.LLl.QliS
SEP. 1

INI mil L.i.i 1 i i i 11 i-L3 17 31 14 12 26 0 23 7 21 4 18 1 15 1 15 20 12 26 10 24 7 21 5 10 2 18 30 13 27 11 25
SEP OCT DEC JAN FEB JUN JUL SEP OCT

122

120

118

116

114

112

110
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106

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 18, 1978 

1/ RATIO OF MONEY STOCK (Ml ) / MONETARY BASE.

2/ I,1 ^JS OF, FEDERAL RESERVE HOLDINGS OF SECURITIES, LOANS, FLOAT
.ASSETS. , ADJUSTED FEDERAL RESERVE CREDIT IS COMPUTED BY SUBTRACtING TREASURY 

DEPOSITS AT FEDERAL RESERVE BAMCS FROM THIS SERIES, AND ADJUSTING THE SERIES FOR RE­
SERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE &AME TYPE OF DEPOSITS BETWEEN BANKS 
WHERE DIFFERENT RESERVE REQUIREMENT RATIOS APPLY. DATA ARE COMPUTED'BY THIS BA^V
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

-Z3 870

1978 BILLIQNS

EP. 6 861.3
13 861.7
20 862.6 
“ 864.1

864.4 
869. 1

— 865

855 E- — 855
= OCT.

850 E-

845 — — 845

815 E-

2 16 30 13 27 11 25
SEP OCT DEC JAN FEB SEP OCT

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 11, 1978 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

MONEY STOCK PLUS NET TIME DEPOSITS (M2 )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

10/12/77 1/11/78 3/8/78 4/12/78 5/10/78 6/14/78 7/12/78 8/9/78
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

3/ 8/78 6.9
4/12/78 7.0 7.0
5/10/78 7.6 8. 1 9.3
6/14/78 7.7 8.2 9.0 9.8
7/12/78 7.6 7.9 8.4 8.7 7.4
8/ 9/78 7.6 7.9 8.3 8.5 7.6 7. 1
9/13/78 8.2 8.6 9. 1 9.5 9. 1 9.3 10.7

10/11/78 8.4 8.8 9.4 9.8 9.4 9.7 10.9 12.2
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BILLIONS OF DOLLARS

MONEY STOCK ( Ml )
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS

BILLIONS
361.4
360.5
361.1
361.8
360.2

3 17 31 M 28 12 26 B 23 7 21 4 18 1 15 1 15 28 12 26 10 24 7 21 5 18 2 16 30 13 27 11 25
SEP OCT DEC JAN FEB JUN JUL

LATEST DATA PLOTTED WEEK ENDINGt OCTOBER 11, 1978 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

THE MOKEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.

MONEY STOCK (Ml )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING i
10/12/77 1/11/78 3/8/78 4/12/78 5/10/78 6/14/78 7/12/78 8/9/78

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING.

3/ 8/78 5.6
4/12/78 6.3 6.3
5/10/78 8.2 9.7 14.5
6/14/78 8. 1 9.2 12.0 13.6
7/12/78 7.7 8.4 10.2 10.6 6. 1
8/ 9/78 7.3 7.7 8.9 8.9 5.2 3.7
9/13/78 7.9 8.4 9.6 9.7 7.3 7.1 8.4

10/11/78 8.2 8.8 9.9 10.0 8.1 8.2 9.5 12.3

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

5Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



6

YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY

10.0

CORPORATE Aaa BONOS

-RIME BANK 
■PAN RATE

90 DAY CD'S!

COMMERCIAL PAPER

MUNICIPAL
BONOS#*

OCT NOV JAN FEB
1977

PERCENT 
10.5

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: OCTOBER 20, 1978

1978
90 DAY

CD'S Mae*

PRIME
COMMERCIAL

PAPER
4-6 MONTH

PRIME
BANKERS'

ACCEPTANCES
CORPORATE
Aaa BONDS

MUNICIPAL 
BONOS KX

AUG. 4 7.99 7.86 7.89 8.76 6. 12
1 1 7.91 7.84 7.83 8.66 6.03
18 7.91 7.86 7.93 8.70 6. 19
25 8. 15 7.95 8.07 8.69 6. 1 1

SEP. 1 8.19 8.03 8. 19 8.67 6. 16
8 8.35 8. 24 8.31 8.67 6. 13

15 8.44 8.43 8.44 8.63 6.02
22 8.63 8.51 8.62 8.70 6. 12
29 8.83 8.60 8.82 8.77 6.09

OCT. 6 8.95 8.75 8.89 8.81 6.07
13 9. 15 8.97 9.06 8.85 6. 10
20 * 
27

9.26 9.05 9.26 8.87 N. A.

* AVERAGES OF RATES AVAILABLE.» BOND BUYER'S AVERAGE IW)EX OF 20 MUNICIPAL BONOS, THURSDAY DATA.
«0K SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOR THE WEEK ENDING WEDNESDAY TWO DAYS

EARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.9 RELEASE. 
N.A. - NOT AVAILABLE
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SELECTED INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAYPERCENT 

9.5 ----- PERCENT 
------ 9.5

3-5 YEAR
TREASURY SECURITIES

FEDERAL FUNDS RATE

DISCOUNT RATE

THREE-MONTH TR 
BILL MARKET Yl

EASURY
ELD

5 19 2 16 30 14 28 11 25 9 23 6 20 3 17 3 17 31 14 28 12 26 9 23 7 21
AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN Jl 

1977 1978

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING:

1 15 29 13 27

OCTOBER 20, 1978

AUG.

OCT,

78
FEDERAL 

FUNDS K* **

3-MONTH
TREASURY

BILL

6-MONTH 
TREASURY 
BILL netSK

4 7.89 6.80 7.36
1 1 7.83 6.79 7.17
18 7.87 7.12 7.26
25 8. 14 7.25 7.47

1 8.28 7.50 7.55
8 8.30 7.60 7.74

15 8.33 7.77 7.79
22 8.36 8.02 7.98
29 8.62 7.96 8.28

6 8.85 8. 14 8.38
13 8.71 7.98 8.42
20 * 
27

8.78 7.99 8.56

1-YEAR
TREASURY

BILL

7.65
7.58
7.78
7.79 
7.86 
7.86 
7.95 
8.08 
8. 16 
8.23 
8.28 
8.44

3-5 YEAR 
TREASURY 

SECURITIES

8.36 
8.22 
8.34 
8.33 
8.36 
8.33 
8.32 
8.40 
8. 48 
8.48 
8.47 
8.52

LONG-TERM
TREASURY

SECURITIES

8.43
8.34
8.44
8.35 
8.34 
8.31 
8.28 
8.40 
8.51 
8.55 
8.53 
8.58

* AVERAGES OF RATES AVAILABLE.
** SEV|N-DAY AVERAGES FOR WEEK END ING WEDNESDAY TWO DAYS EARL IER THAN DATE SHOWN 
....... CURRENT, DATA APPEAR in THE BOARD OF GOVERNORS* H.9 RELEASE.

nfcw I wSUr RATE
treaIury C0MPUTED sv the feoeral reserve bank of st- louis-
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NET TIME DEPOSITS 
ALL COMMERCIAL BANKS

BILL I ONS OF DOLLARS
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
515

BlLLlflNS
499.9
501.2
501.5
502.3
504.2
505.2

111 L I I I I
3 17 31 M 28 12 20 8 23 7 21 4 IB 1 15 1 15 29 12 20 10 24 7 21 5 19 2 16 30 13 27 11 25

SEP OCT DEC JAN FEB JUN JUL SEP OCT

510

SOS

50C

495

490

485

480

475

470

465

1977 1978

LATEST DATA PLOTTED WEEK ENDINGt OCTOBER 11, 1978 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

* NET TIME DEPOSITS ARE DEFINED AS. SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLUS TIME 
CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN 
DENOMINATIONS OF 8100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING.

10/12/77 1/11/78 3/8/78 4/12/78 5/10/78 6/14/78 7/12/78 8/9/78
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING.

3/ 8/78 7.9
4/12/78 7.5 7.5
5/10/78 7.1 6.8 5.4
6/14/78 7.4 7. 4 6.8 7.2
7/12/78 7.5 7.4 7.0 7.3 8.5
8/ 9/78 7.8 7.9 7.8 8.3 9.4 9.6
9/13/78 8.3 8.6 8.7 9.3 10.4 10.9 12.3

10/11/78 8.5 8.9 9.0 9.6 10.5 10.9 11.9 12.0
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
275 ------------- 1---------- ,-----

BILLIONS OF DOLLARS 
------------------------------- 275

glU-IQN?

266.3
265.5
266.0

264.5

3 17 51 14 28 12 26 0 23 7 21 15 20 12 26 10 24 7 21 5 10 2 16 30 13 27 11 25
DEC JAN FEB

1978
LATEST DATA PLOTTED WEEK ENDING; OCTOBER 11, 1978 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK

COMPOUNDED ANNUAL

10/12/77 1/11/78
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING;

RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING;

3/8/78 4/12/78 5/10/78 6/14/78 7/12/78 8/9/78

3/ 8/78 4.0
■1/12/78 5.0 5.2
5/10/78 7.6 9.8 16.4
6/M/78 7.5 9.1 12.8 15.0
7/12/78 7.0 8. 1 10.6 11.2 5.0
8/ 9/78 6.5 7.3 9.0 8.9 4.1 2.5
9/13/78 7. 1 8.0 9.5 9.7 6.3 6. 1

10/11/78 7.5 8.4 9.8 10.0 7.3 7.5
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CURRENCY COMPONENT 
OF MONEY STOCK

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 

98 ------------- 1---------- 1--------
BILLIONS OF DOLLARS 

--------------------------------- 98

BILLIONS

95.0

95.7

4 1* 1 is 1 IS 29 12 26 10 24 7 21 2 16 50 13 27 11 25
AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT 

1977 1978

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 11, 1978 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

CURRENCY

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDINGj

10/12/77 1/11/78 3/8/78 4/12/78 5/10/78 6/14/78 7/12/78 8/9/78
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING.

3/ 8/78 10.3
4/12/78 10.2 9.8
5/10/78 10.0 9.6 9.3
6/14/78 10.3 10.1 10.2 10.6
7/12/78 10.0 9.7 9.6 9.6 9.8
8/ 9/78 9.6 9. 1 8.9 8.6 8.6 6.5
9/13/78 10.0 9.8 9.8 9.9 10. 1 9.4 10.3

10/11/78 10. 1 10.0 10.1 10. 1 10.4 9.9 10.7 13.0
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION

BILLIOMS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS
3.5 p-----------1-------- --------------------------

= iaza MILLIONS 
3.0 —SEP

1 1 1 1 I I I I 111 -1111 -L-LL III 111 I I I l ill I i i I mi ill I I i i mi mi
31 M 28 12 ” 8 23 7 21 4 11 1 15 I IS 29 12 26 10 24 7 21 3'19 2 ‘ 16' M ' 13' Jr II

AUG SEP NOV DEC JAN FEB JUL AUG SEP OCT

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 18, 1978

BILLIONS OF DOLLARS 
1

BUSINESS LOANS
(COMMERCIAL AND INDUSTRIAL )

WEEKLY REPORTING LARGE COMMERCIAL BANKS 
SEASONALLY ADJUSTED

M2

MO

138

136

134

132

130

128

126

124

122

120

118

0

. i- ""—r~------1--------------
~ COMPOUNDED ANNUAL RAT
— OF CHANGE. AVERAGE OF 
_ THE FOUR WEEKS ENDING 
_OCTOBER 11, 1978 FROM

THE FOUR WEEKS ENDING

__AUG. 9, 1978 8.9
JUL. 12, 1978 7.4

~ JUN. 14, 1978 6.9
— MAY 10, 1978 12.7
_ APR. 12, 1978 13.8

JAN. 11, 1978 15.4

—
ES -

-

-
/ -

-

-
-

-
-

-

-
-

-
-

- 197! millions -

6 136,770 —
13 136,364 -
20 136,954 _
27 137,121

4 137,784
11 138,364 —

■SEP.

-
OCT.

sJJ.I 1 -L-LL -L-LL -LI 1 1 1 1 1 _LLL 1 1 1 II I 1 1 1 1 1 1 1 1 1 1 1 1 1 1
3 17 31 14 28 12 26 9 23 7 21 4 18 1 15 1 15 29 12 26 10 24
AUG SEP OCT NOV DEC JAN FEB MAR APR MAY

1077 ,B7

7 21 
JUN

8

5 19 2 16 50 15 27 11 25
JUL AUG SEP OCT

144

142

140

138

136

134

132

130

128

126

124

118

0

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 11, 1978
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CERTIFICATES OF DEPOSIT 
LARGE COMMERCIAL BANKS

WEDNESDAY FIGURES

12

NOT SEASONALLY ADJUSTED

I I I I 1111

DEC JAN FEB
1977 1978

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 11, 1978 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF 8100,000 OR MORE BY LARGE 
WEEKLY REPORTING COtACRCIAL BANKS.
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