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Week ending: October 11, 1978

I ibraRY 0ver the past twelve months, the nrT^fWoVS117 baSe has §rown 9*8 Percent and the 
•Ufc” moneys stock has increased 8.2 percent. Since 

the monetary base is the major constraint on 
the amount of money supplied to the public, the 
long-term growth of the money stock tends, on 
average, to correspond to the long-term growth in the monetary base. The most recent money 
stock revision, announced on September 21, 
1978, has resulted in revised money growth 
rates that are more closely aligned with the 
growth in the monetary base than were 
previously reported, as shown in the table 
below.

The closer relationship between the 
monetary base and the revised money stock is similarly reflected in the impact of the 
revision on the money multiplier, which is the ratio of the money stock to the monetary base. 
The revision of the money stock resulted in a 
generally upward revision of the money 
multiplier. The average level of the money 
multiplier over the period from September 7, 
1977, to September 6, 1978, was increased from 
2.583 to 2.598 consequent to the revision. The 
revision also eliminated approximately 
one-fourth of the decline in the money 
multiplier over this period.

Average of 4 weeks Compounded Annual Rates 
ending: of Growth

Base Old Ml Revised Ml
9/7/77 to 9/6/78 9.3% 7.6% 8.1%
12/28/77 to 9/6/78 9.2 7.8 8.5
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BILLIONS OF DOLLARS

MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS 

144

138.5
139.0139.4140. 1140.3140.7
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130

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 11, 1978
THE MONETARY BASE CONSISTS OF MEMBER BANK RESERVES AT THE FEDERAL RESERVE BANKS AND CURRENCY IN CIRCULATION (CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERCIAL BANKS), ADJUSTED 
FOR RESERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BANKS WHERE DIFFERENT RESERVE REQUIREMENT RATIOS APPLY. THE MAJOR SOURCES OF THE MONETARY BASE ARE FEDERAL RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK. A DETAILED DE­
SCRIPTION OF THE MONETARY BASE IS AVAILABLE FROM THE FEDERAL RESERVE BANK OF ST. LOUIS.

MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDING:
10/12/77 1/11/78 3/8/78 4/12/78 5/10/78 6/14/78 7/12/78 8/9/78

TO THE AVERAGE OF FOUR WEEKS ENDING:
3/ 8/78 10.0
4/12/78 9. 1 8.9
5/10/78 9.3 9.2 7.6
6/14/78 9.2 9.1 8.1 9.5
7/12/78 9.6 9.7 9.2 10.6 10.8
8/ 9/78 9.6 9.8 9.3 10.4 10.5 11.6
9/13/78 9.2 9. 1 8.6 9.3 9. 1 9.2 7.4
10/11/78 9.8 9.9 9.7 10.5 10.5 11.0 10.3 10.5
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RATIO
2.9

MULTIPLIER^
ADJUSTED FEDERAL RESERVE CREDIT vAVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 4, 1978 
BILLIONS OF DOLLARS BILLIONS OF DOLLARS 

12-4

COMPOUNDED ANNUAL RATES-- OF CHANGE. AVERAGE OF
I THE FOUR WEEKS ENDING 
“ OCTOBER 11, 1978 FROM 
__ THE FOUR WEEKS ENDING:

ADJUSTED FEDERAL RESERVE CREDIT«UU>. I 31 oJUL. 12, 1978—JUN. 14, 1978MAY 10, 1978APR. 12, 1978— JAN. 11_ OCT. 12, 1977

19Z& BILLIONS

JLL.L I 1 .1 II I I i 11 1 1 1 I 1 1 I 1 I 1
S 17 31 14 28 12 26 0 23 7 21 4 18 1 15 1 15 20 12 26 10 24 7 21 5 10 2 16 30 13 27 11 25

SEP OCT DEC JAN FEB JUN JUL SEP OCT

122

120
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1 16
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 11, 1978 
1/ RATIO OF MONEY STOCK < Ml ) / MONETARY BASE.
2/ FEDERAL RESERVE CREDIT CONSISTS OF FEDERAL RESERVE HOLDINGS OF SECURITIES, LOANS, FLOAT AND OTHER ASSETS. ADJUSTED FEDERAL RESERVE CREDIT IS COMPUTED BY SUBTRACtlNG TREASURY 

DEPOSITS AT FEDERAL RESERVE BANKS FROM THIS SERIES. AND ADJUSTING THE SERIES FOR RE­SERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BANKS 
WHERE DIFFERENT RESERVE REQUIREMENT RATIOS APPLY. DATA ARE COfc^UTED BY THIS BANK.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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MONEY STOCK PLUS NET TIME DEPOS TS ( M2 )
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF dollars
■zn 870870 cr

BILLIONS

861.3
861.7855 — 862.6

— 850

— 825

I I I II I I I I I I I
2 16 30 13 27 11 25

JAN FEB
1978

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 4, 1978
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

MONEY STOCK PLUS NET TIME DEPOSITS ( M 2 )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
10/5/77 1/4/78 3/1/78 4/5/78 5/3/78 6/7/78 7/5/78 8/2/78

TO THE AVERAGE 
OF FOUR WEEKS
ENDING.

3/ 1/78 7.3
4/ 5/78 6.9 6.7
5/ 3/78 7.8 8.2 8.8
6/ 7/78 7.8 8. 1 8.5 10.2
7/ 5/78 7.7 8.0 8. 1 9.2 7. 4
8/ 2/78 7.6 7.8 8.0 8.7 7.4 7. 1
9/ 6/78 8. 1 8.5 8.8 9.5 8.7 9. 1 10. 1
10/ 4/78 8.4 8.8 9. 1 9.8 9.2 9.6 10.4 11.9
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MONEY STOCK (Ml )
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
37Q ------ ,----- --- BILLIONS OF DOLLARS 

--------- ----- 370
BILLIONS
355.5
361.4
360.5
361.1
361.9— OCT. 359.9

3 17 31 M 28 12 26 0 23 7 21 1 15 1 15 29 12 26 10 24 7 21

JUN JUL

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 4, 1978
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.

MONEY STOCK (Ml )

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDING;
10/5/77 1/4/78 3/1/78 4/5/78 5/3/78 6/7/78 7/5/76 8/2/78

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

3/ 1/78 6.3
4/ 5/78 5.9 5.3
5/ 3/78 8.3 9.8 13.4
6/ 7/78 8. 1 9. 1 10.9 14.8
7/ 5/78 7.9 8.7 9.9 12.2 6.6
8/ 2/78 7.4 7.8 8.6 9.8 5. 4 4.5
9/ 6/78 7.9 8. 4 9.2 10. 3 7.2 7.4 7.810/ 4/78 8.2 8.7 9.4 10.5 7.9 8.2 8.8 11.6
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY PERCENT 

— 10.5PERCENT 
10.5 i—

10.0

CORPORATE Aaa BONDS

PRIME BANK 
LOAN RATE

90 DAY CD’S!

C0M4ERCIAL PAPER

I I I I
2 16 30 H 28 11 25 0 23 6 20 3 17 3 17 31 14 28 12 26 0 23 7 21

JAN FEB

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENOING: OCTOBER 13, 1978

1978
90 DAYCD'S nee*

PRIMECOMMERCIALPAPER4-6 MONTH
PRIMEBANKERS'ACCEPTANCES CORPORATE

Aaa BONDS
MUNICIPAL 
BONDS *BK

AUG. 4 7.99 7.86 7.89 8.76 6. 12
1 1 7.91 7.84 7.83 8.66 6.03
18 7.91 7.86 7.93 8.70 6. 19
25 8.15 7.95 8.07 8.69 6. 1 1

SEP. 1 8. 19 8.03 8. 19 8.67 6. 16
8 8.35 8.24 8.31 8.67 6. 13
15 8.44 8.43 8.44 8.63 6.02
22 8.63 8.51 8.62 8.70 6.12
29 8.83 8.60 8.82 8.77 6.09

OCT. 6 8.95 8.75 8.89 8.81 6.07
15 * 
20
27

9. 15 8.94 9.04 8.84 N.A.

W&BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.mat SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES Fok THE WEEK ENDING VEDNE8DAY 'TWO DAYSEARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.
N.A. - NOT AVAILABLE PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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SELECTED INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY

3-5 YEARTREASURY SECURITIES

FEDERAL FUNDS RATE

DISCOUNT RATE

HREE-MONTH TRf ILL MARKET YUIEASURYELD

5 19 2 16 30 14 28 11 25 9 23 6 20 3 17 3 17 31 14 28 12 26 9 23

JUL AUG
1978

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: OCTOBER 13, 1978

197B FEDERAL FUNOS *X
3-MONTHTREASURY
BILL

6-MONTH TREASURY BILL nee*
1-YEARTREASURY
BILL

3-5 YEAR TREASURY 
SECURITIES

LONG-TERMTREASURYSECURITIES

AUG. 4 7.89 6.80 7.36 7.65 8.36 8.431 1 7.83 6.79 7. 17 7.58 8.22 8.3418 7.87 7.12 7.26 7.78 8.34 8.4425 8. 14 7.25 7.47 7.79 8.33 8.35SEP. 1 8.28 7.50 7.55 7.86 8.36 8.348 8.30 7.60 7.74 7.86 8.33 8.3115 8.33 7.77 7.79 7.95 8.32 8.2822 8.36 8.02 7.98 8.08 8.40 8.4029 8.62 7.96 8.28 8.16 8.48 8.51OCT. 6 8.85 8. 14 8.38 8.23 8.48 8.5513 * 
20
27

8,71 8. 15 8.42 8.28 8.47 8.54

* AVERAGES OF RATES AVAILABLE.
SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.9 RELEASE.NEW ISSUE RATE

RATES ON LONG-TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE TREASURY BILL YIELDS ON DISCOUNT BASIS.

SHOWN.

BANK OF ST. LOUIS.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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NET TIME DEPOSITS
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

---- ----- ----ZD 515
BILLIONS OF DOLLARS 
5.5 r------ 1----- 1--

BILLIONS
498.7

Z SEP 499.9
501.2
501.5
502.3
504. 1

AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT
1977 1978

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 4, 1978 
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
* NET TIME DEPOSITS ARE DEFINED AS: SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLUS TIME 
CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF *100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDING:
10/5/77 1/4/78 3/1/78 4/5/78 5/3/78 6/7/78 7/5/78 8/2/78

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

3/ 1/78 8.0
4/ 5/78 7.7 7.9
5/ 3/78 7.3 7.2 5.7
6/ 7/78 7.5 7.5 6.7 6.9
7/ 5/78 7.4 7. 4 6.8 7.0 7.9
8/ 2/78 7.8 7.9 7.5 7.9 8.8 9.0
9/ 6/78 8.3 8.6 8.5 9.0 9.9 10.4 11.9
10/ 4/78 8.5 8.9 8.9 9. 4 10.2 10.7 11.8 12.2
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED billions of dollars

BIIUQNS
261.1

— SEP 266.3
265.5
266.0
266.4
264.3

3 17 31 14 28 12 26 8 23 7 21 1 15 1 IS 28 12 26 10 24 7 21
JAN FEB SEP OCT

1977 1978
LATEST DATA PLOTTED WEEK ENDING: OCTOBER 4, 1978
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDING:
10/5/77 1/4/78 3/1/78 4/5/78 5/3/78 6/7/78 7/5/78 8/2/78

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

3/ 1/78 4.8
4/ 5/78 4.5 3.7
5/ 3/78 7.9 10.0 15.6
6/ 7/78 7.4 8.7 1 1.5 16.3
7/ 5/78 7.3 8.3 10.3 13.1 5.3
8/ 2/78 6.7 7.4 8.7 10.3 4. 1 3.8
9/ 6/78 7.2 7.9 9. 1 10.5 6.0 6.6 6.8
10/ 4/78 7.5 8.2 9.4 10.6 6.9 7.6 8.1 11.1

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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CURRENCY COMPONENT 
OF MONEY STOCK

AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS of dollars

95.0
95.4

2 16 30 13 27 11 255 17 31 14 28 12 26 0 23 7 21 4 IS 1 15 1 15 20 12 26 10 24 7 21
SEP OCT DEC JAN FEB

1978
LATEST DATA PLOTTED WEEK ENDING: OCTOBER 4, 1978
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* M.6 RELEASE.

CURRENCY

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDING:
10/5/77 1/4/78 3/1/78 4/5/78 5/3/78 6/7/78 7/5/78 8/2/78

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

3/ 1/78 10.6
4/ 5/78 10.4 10.3
5/ 3/78 9.8 9.2 7.9
6/ 7/78 10.5 10.4 10.3 10.6
7/ 5/78 10.0 9.7 9.2 9.1 10.6
8/ 2/78 9.7 9.4 8.9 8.7 9.5 6.5
9/ 6/78 9.9 9.7 9. 4 9.3 1 0. 1 8.5 9.7
10/ 4/78 10.2 10.0 9.9 9. 9 10.7 9.6 10.7 12.3
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BORROWINGS FROM FEDERAL RESERVE BANKS 
ALL MEMBER BANKS IN THE NATION

AVERAGES OF DAILY FIGURESBILLIONS OF DOLLARS 
3.5 r—----- ,----- ,--

ILL IONS OF DOLLARS 
--- --=] 3-51978 MILLIONS

SEP. 6 1164
13 510
20 923
27 1559

)CT. 4 1285
11 1239

3 17 31 14 28 12 26 0 23 7 21 4 18 1 IS 1 15 29 12 26 10 24 7 21
AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT 

1977 1978
LATEST DATA PLOTTED WEEK ENOINGi OCTOBER 11, 1978

BILLIONS OF DOLLARS

BUSINESS LOANS
( COMMERCIAL AND INDUSTRIAL )WEEKLY REPORTING LARGE COMMERCIAL BANKS 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
44

COMPOUNDED ANNUAL RATES 
OF CHANGE. AVERAGE OF • 
THE FOUR WEEKS ENDING 
OCTOBER 4. 1978 FROM THE FOUR WEEKS ENDINGi '
AUG. 2, 1978 7.4JUL. 5, 1978 6.1 '
JUN. 7, 1978 7.0
MAY 3, 1978 12.8
APR. 5, 1978 13.6
JAN. 4, 1978 15.2
OCT. 5, 1977 13.8

MILLIONS

AUG. 30
136.770

137,121
137,720

1 1 1 I I 1.11.1 11.1.1.1 LI3 17 31 14 28 12 26 8 23 7 21 4 18 1 15 1 15 29 12 28 10 24 7 21 5 19
SEP OCT JAN FEB JUN JUL SEP OCT

142

140

138

136

134

132

130

128

122

120

118

1977
LATEST DATA PLOTTED WEEK ENDING. OCTOBER 4, 1978

1978
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CERTIFICATES OF DEPOSIT 
LARGE COMMERCIAL BANKS

WEDNESDAY FIGURES
NOT SEASONALLY ADJUSTED billions of dollars

“ OCT.

I I I I
SEP OCTDEC JAN FEB

LATEST DATA PLOTTED MEEK EM)INGi OCTOBER 4, 1978

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF 8100,000 OR MORE BY LAKE 
MEEKLY REPORTING COMMERCIAL BANCS.

PREPARED BY FEDERAL RESERVE BANC OF ST. LOUIS
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