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Week ending: September 13, 1978

The monetary base, composed of the sum of total 
LIBt^AWV°f member banks, vault cash of nonmember banks, and 

cnecurrency holdings of the public, is the major constraint 
DEC <018t'j979'mount °f money and bank credit. Over the past three 

months, the monetary base has grown at an annual rate of 9.2 
percent, up slightly from its 8.7 percent annual rate of 
increase for the prior three month period. Those factors 
contributing to this increase in the base can be identified by 
examining the sources of the base. As shown in the Table 
below, the rise in the monetary base of $3.3 billion over the 
past three months can be attributed to the net effect of two 
factors: open market operations by the Federal Reserve and the 
behavior of Treasury deposits with Federal Reserve Banks. 
Treasury deposits rose by about $6 billion, hence, decreasing 
bank reserves. However, this effect was more than offset by 
the almost $9 billion increase in Federal Reserve holdings of 
Government securities.

Factors Influencing the Monetary Base * 
(Millions of Dollars)

Four weeks Four weeks
ended: ended:

6/14/78 9/13/78 Change

SOURCES

I. Federal Reserve Credit $117,314 $126,317 $ 9,003
U.S. Gov. Securities 109,343 118,140 8,797
Loans 884 1,074 190
Float and Other

F.R. Assets 7,087 7,103 16

II. Other Factors 15,243 9,371 --5,872
Treasury Deposits
with F.R. Banks - 3,980 - 9,939 •-5,959
Other 1/ 19,223 19,310 87

Source Base (I + II) 132,557 135,688 3,131
Reserve Adjustment 2,364 2,504 140
Monetary Base 134,921 138,192 3,271

* .Not seasonally adjusted, 
monetary base.

Sign indicates effect on the

1/ Includes gold, SDR s held by F.R. Banks, Treasury Currency 
outstanding, Treasury cash holdings, deposits with the Federal 
Reserve other than Treasury deposits and member bank reserves 
and other F.R. liabilities and capital accounts.
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MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANKBILLIONS OF DOLLARS 

H4 ---------- .------------- 1------
BILLIONS OF DOLLARS
—------------- ----------- m

1978 PILL IONS

137.4
137.7
137.9

4 18 1 15 I 15 2S 12 26 10 24 7 21 5 IB 2 16 50 15 27
SEP OCT 

1977
NOV DEC JAN FEB MAR APR MAY

1978
JUN JUL AUG SEP

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 13, 1978

THE MONETARY BASE CONSISTS OF MEMBER BANK RESERVES AT THE FEDERAL RESERVE BANKS AND CURRENCY 
IN CIRCULATION (CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERCIAL BAMCS ), AO JUSTED 
FOR RESERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BANKS 
WHERE DIFFERENT RESERVE REQUIREMENT RATIOS APPLY. THE MAJOR SOURCES OF THE MONETARY BASE ARE 
FEDERAL RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK. A DETAILED DE
SCRIPTION OF THE MONETARY BASE IS AVAILABLE FROM THE FEDERAL RESERVE BANK OF ST. LOUIS.

MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDING:

9/14/77 12/14/77 2/15/78 3/15/78 4/12/78 5/10/78 6/14/78 7/12/78
TO THE AVERAGE
OF FOUR WEEKS 
ENDING:

2/15/78 1 1.0
3/15/78 9.7 9.9
4/12/78 9.4 9.2 5.0
5/10/78 9.5 9.4 6.7 8.6
6/14/78 9.4 9.3 7.3 8.7 9.5
7/12/78 9.7 9.8 8.4 9.8 10.6 10.8
8/16/78 9.4 9.4 8.2 9. 1 9.6 9.4 9.8
9/13/78 9.3 9.3 8. 1 8.9 9.3 9.1 9.2 7.4
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RATIO
2.9

MULTIPLIERi/
ADJUSTED FEDERAL RESERVE CREDIT*/

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED

MULTI PLIER

1978 RATIC
.

_lll!

AUG

|
-1 1 1 1 1 1 1 1Illl i i i i ■ 1U. 111 llll -U 1 -LLL i li 1111 LLLL -LLLL

SEP

ouJ

RATIO
2.9

2.8

2.4

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 6, 1978

BILLIONS OF DOLLARS
>22 ---------- 1------------- 1-----

BILLIONS OF DOLLARS 

--------- ----- >22
COMPOUNDED ANNUAL RATES 
OF CHANGE. AVERAGE OF

««-i i unotn ig. iwro rnuTHE FOUR WEEfts ENDING.
----------ADJUSTED FEDERAL RESERVE CREDIT

JUL. 12, igT8
JUN. 14, 19T8

-----MAY 10, I9T8
APR. 12, 19T8
MAR. 15, I9T8

— DEC. 14, 1977
SEP. 14, 19T7

iSIfi BILLIONS —

1 I I I III I I I I I I I I I
I 13 1 15 20 12 20 10 U 7 21 5 10 2 10 50 15 27

JUL AUG SEP OCT NOV DEC JAN FEB MAR APR 
1977

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 13. 1978

JUN JUL

1/ RATIO OF MONEY STOCK ( Ml) / MONETARY BASE.

2/ FEDERAL RESERVE CREDIT CONSISTS OF FEDERAL RESERVE HOLDINGS OF SFCURITIFS i nAMc pi oat 
AND OTHER ASSETS. ADJUSTED FEDERAL RESERVE CREDIT IS COMPUTFD BY suwtrArtihr a6WT

DATA ARE COMPUTED BY THIS BANK.
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS
860 p--------1------------- 1------

ILL IONS OF DOLLARS
—l------------- --------=i 860

B1LU.QN5.

852.1
854.2845 — 855.2
854.5

6 20 3 IT 51 H 28 12 26 9 23 7 21 1 15 29 12 26 10 24 T 21 3 19 2 16 30 13 27
SEP OCT DEC JAN FEB

LATEST DATA PLOTTED WEEK ENDINCt SEPTEMBER 6, 1978 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' M.8 RELEASE.

MONEY STOCK PLUS NET TIME DEPOSITS (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

9/7/77 12/7/77

2/ 8/78 8. 1
3/ 8/78 7.6 6.9
4/ 5/78 7.4 6.9
5/ 3/78 8. 1 8. 1
6/ 7/78 8.2 8.1
7/ 5/78 8. 1 8.0
8/ 9/78 8. 1 8.0
9/ 6/78 8.4 8.5

2/8/78 3/8/78 4/5/78 5/3/78

5.7
8.2
8.2

9.9
9.3 10.5

8.0 8.8 9.5 7.9
8. 1 8.7 9. 1 8.0
8.6 9.3 9; 7 9.0

0/7/78 7/5/78

7.8
9.2 10.1
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BILLIONS OF DOLLARS 
360

MONEY STOCK (MU
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
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1977 1978

LATEST DATA PLOTTED WEEK ENDING! SEPTEMBER 6, 1978 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AM) COIN HELD BY THE NONBAMT PUBLIC.

MONEY STOCK (Ml )

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDINGi
9/7/77 12/7/77 2/8/78 3/8/78 4/5/78 5/3/78 6/7/78 7/5/78

TO THE AVERAGE 
OF FOUR WEEKS 
ENDINGt

2/ 8/78 7.6
3/ 8/78 6.3 5.7
4/ 5/78 6.2 5.8 2.5
5/ 3/78 8.2 9. 1 9.4 14.8
6/ 7/78 8.0 8.6 8.6 1 1.7 14.3
7/ 5/78 7.9 8.3 8. 1 10.3 11.7 6.5
8/ 9/78 7.3 7.5 7. 1 8.6 9.2 5.2 4.4
9/ 6/78 7.6 7.9 7.6 9.0 9.5 6.5 6.3 6.4
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY

PRIME BANKCORPORATE Aaa BONDS LOAN RATE

90 DAY CD'

COMMERCIAL PAPER

MUNICIPAL
BONDS me

I 13 29 12 28 23 7 21 A 18 2 18 30 13 27 10 ZA 10 ZA 7 21 3 19 2 18 30 14 28 11 23 8 22
OCT NOV JAN FEB APR MAY JUL AUG

1978

5.0

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: SEPTEMBER 15, 1978

1978
90 DAY

CD' S *818*

PRIME
COMMERCIAL

PAPER
4-B MONTH

PRIME
BANKERS'

ACCEPTANCES
CORPORATE
Aaa BONDS

MUNICIPAL 
BONDS MW

JULY 7 8.07 7.88 8.01 8.85 6.31
14 8. 1 1 7.91 8.06 8.90 6.32
21 8. 16 7.93 8.05 8.89 6.26
28 8.17 7.92 7.97 8.88 6.24

AUG. 4 7.99 7.86 7.89 8.76 6.12
1 1 7.91 7.84 7.83 8.66 6.03
18 7.91 7.86 7.93 8.70 6. 19
25 8.15 7.95 8.07 8.69 6. 1 1

SEP. 1 8. 19 8.03 8.19 8.67 6.16
8 8.35 8.24 8.31 8.67 6. 13

15 X 
22
29

8.44 8.41 8.41 8.63 N. A.

X AVERAGES OF RATES AVAILABLE.
** BONO BUYER'S AVERAGE IWEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.
W« SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOR THE WEEK ENDING WEDNESDAY TWO DAYS

EARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE. 
N.A. - NOT AVAILABLE
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SELECTED INTEREST RATES
PERCENT AVERAGES OF DAILY RATES ENDED FRIDAY PERCENT

3-5 YEAR
TREASURY SECURITIES

FEDERAL FUNDS RATE

WEE-MONTH TR 
LL MARKET Y|

DISCOUNT RATE

1 19 29 12 26 9 29 7 21
4 10 2 16 SO 11 27 10 24 10 24 7 21 5 19 2 16 90 14 20 11 29 8 22

OCT NOV JAN FEB

9.5

9.0

8.5

5.0

0

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: SEPTEMBER 15, 1978

FEDERAL 
FUNDS XOK

3-MONTH
TREASURY

BILL

6-MONTH 
TREASURY 
BILL mm

1-YEAR
TREASURY

BILL

3-5 YEAR 
TREASURY 

SECURITIES

LONG-TERM
TREASURY

SECURITIES

JULY 7 
M 
21 
28

AUG. 4 
11 
18 
25

SEP. 1 
8

15 K 
22 
29

7.72
7.72
7.94
7.88
7.89 
7.83 
7.87 
8.14 
8.28
8.30
8.33

7.05
7.16
7.05
6.83
6.80
6.79
7.12
7.25
7.50
7.60
7.74

7.45
7.52 
7.50 
7.43
7.36 
7. 17 
7.26 
7.47 
7.55 
7.74 
7.79

7.75
7.82
7.82
7.78
7.65
7.58
7.78
7.79 
7.86 
7.86 
7.93

8.52 
8.56 
8.55
8.53
8.36
8.22
8.34
8.33
8.36
8.33
8.31

8.60
8.64
8.62
8.58
8.43
8.34
8.44
8.35
8.34
8.31 
8.27

X AVERAGES OF RATES AVAILABLE.
** TMAN DATE SH0WJ- 

9B686 MEW ISSUE RATE
WSiuS? Ca“"UTED BY THE FEDERAL B**< OF ST. LOU IS.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BILLIONS OF DOLLARS

NET TIME DEPOSITS
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

510

496.8
498.2
499.3
500.5
501.9
503. 1

6 20 3 \T 31 14 28 12 28 S 23 7 21 4 IB 1 15 1 15 29 12 10 24 7 21 5 19 2 10 30 13 27
SEP OCT DEC JAN FEB JUN JUL

505

500

495

490

485

LATEST DATA PLOTTED WEEK ENDING. SEPTEMBER 6, 1978 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

ft FCT TIME DEPOSITS ARE DEFINED ASi SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLUS TIME 
CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN 
DENOMINATIONS OF 8100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOS1TS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING.

9/7/77 12/7/77 2/8/78 3/8/78 4/5/78 5/3/78 6/7/78 7/5/78
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING.

2/ 8/78 8.4
3/ 8/78 8.5 7.9
4/ 5/78 8.3 7.7 8.0
5/ 3/78 8.0 7.4 7.3 6.6
6/ 7/78 8.2 7.8 8.0 7.7 7.9
7/ 5/78 8.2 7.8 8.0 7.8 8.0 8.9
8/ 9/78 8.6 8.4 8.8 8.7 9. 1 10.0 10.2
9/ 6/78 9.0 8.9 9.4 9.5 9.9 10.8 11.3 12.7
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

StASUNALLY ADJUSTEDBILLIONS OF DOLLARS 
270 ---------- 1------------- ,-----

BILLIONS OF DOLLARS 
------------------------------- 270

1913. billions
AUG. 259.5

260.0
260.9
260.4
258.0
262.2

e 20 1 17 11 M 21 12 20 0 25 4 >8 I 15 I 13 20 12 20 10 24 7 21 5 10 2 10 50 13 27
JUL AUG SEP OCT NOV DEC JAN FEB MAR 

1977

LATEST DATA PLOTTED WEEK ENDINGt SEPTEMBER 6, 1978

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK

COMPOUNDED ANNUAL 

9/7/77 12/7/77
TO THE AVERAGE
OF FOUR WEEKS
ENDINGt

2/ 8/78 6.4
3/ 8/78 4.8 3.9
4/ 5/78 4.7 3.9
5/ 3/78 7.6 8.7
6/ 7/78 7.2 7.9
7/ 5/78 7.0 7.6
8/ 9/78 6.5 6.7
9/ 6/78 6.7 7. 1

RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDINGt

2/8/78 3/8/78 4/5/78 5/3/78 6/7/78 7/5/78

0.0
9.7
8.2
7.7
6.5
6.9

17.0
12.0 
10.5
8.4
8.7

16.0
12.7
9.5
9.6

5.1
3.8
5.2 O

i C
m

5.3
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CURRENCY COMPONENT 
OF MONEY STOCK

AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

eiuuQua

94.5

6 20 3 17 31 14 28 12 26 9 23 7 21 4 1B 1 13 1 13 29 12 26 10 24 7 21 2 16 30 13 27
DEC JAN FEBSEP OCT

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 6, 1978 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

CURRENCY

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDINGt

9/7/77 12/7/77 2/8/78 3/8/78 4/5/78 5/3/78 6/7/78 7/5/78
TO THE AVERAGE 
OF FOUR WEEKS 
ENDINGj

2/ 8/78 11.1
3/ 8/78 10.8 11.4
4/ 5/78 10.5 10.8 9.0
5/ 3/78 10.2 10.2 8.5 8.2
6/ 7/78 10.5 10.7 9.9 10. 1 10.6
7/ 5/78 10.2 10.3 9.4 9.4 9.6 10.5
8/ 9/7B 9.9 9.8 8.9 8.9 8.8 9.2 7.1
9/ 6/78 10.1 10.1 9.5 9.5 9.6 10.1 8.9 9.7
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION

billions OF DOLLARS AVERAGES OF DAILY FIGURES billions of dollars

127fi MILLIONS

1020
- SEP. 6

« 20 3 17 31 M 28 12 28 B 23 7 21 4 18 1 IS 1 15 28 12 26 10 24 7 21 5 IB 2 16 30 13 27
SEP OCT DEC JAN FEB

LATEST DATA PLOTTED WEEK ENDING* SEPTEMBER 13, 1978

BUSINESS LOANS
(COMMERCIAL AND INDUSTRIAL)

WEEKLY REPORTING LARGE COMMERCIAL BANKS
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 

M2 ---------- ,------------- ,-----
LLIONS OF DOLLARS 
-|------------- ----------- M2

COMPOUNDED ANNUAL RATES 
OF CHANGE. AVERAGE OF • 
THE FOUR WEEKS ENDING 
SEPTEMBER 6, 1978 FROM 
THE FOUR WEEKS ENDING. -

JUL. 5, 1978 6.3
JUN. 7, 1978 7.4 '
MAY 3, 1978 14.5
APR. 5, 1978 15.0 -
MAR. 8, 1978 15.5
DEC. 7, 1977 15.3
SEP. 7, 1977 13.4 *

136,148
135,526

136,482
136,917

1 1 I 1 I I I I 1 I II 1
3 17 31 14 28 12 26 B 23 4 18 1 15 1 15 2B 12 26 10 24 7 21 2 16 30 13 27

SEP OCT DEC JAN FEB
1978

LATEST DATA PLOTTED WEEK ENDING. SEPTEMBER 6, 1978
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CERTIFICATES OF DEPOSIT 
LARGE COMMERCIAL BANKS

BILLIONS OF DOLLARS
WEDNESDAY FIGURES 

NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
92

___  1978

SEP.

I I I I

SEP OCT DEC JAN FEB
1977

LATEST DATA PLOTTED WEEK ENDINGi SEPTEMBER 6, 1978 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* M.6 RELEASE.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis




