c ‘df§E§$\‘ V/‘

Week ending: May 17, 1978

oty

L_lEgFQngQinterest rates on three-month Treasury bills rose above
ceiling _ rates on savings deposits at banks and nonbank thrift

DEC ingril@ifions in July of last year, and yields on U.S. Treasury
securities with longer maturities rose above ceiling rates on
longer-term time deposits at banks and thrifts late last year.
The rise of market rates relative to ceiling rates has
contributed to a slowing of the growth of deposits at banks and
thrifts in recent months, as indicated in the table below.

Annual Rates of Growth of Net Time Deposits
at Commercial Banks and Deposits at
Nonbank Thrift Institutions
(Seasonally Adjusted)

Month Banks Thrifts Month Banks Thrifts

1977 May 8.t 12.57 1977 Nov. 9.7% 11.8%
| June 10 1341 Dec. &7 10:.8
July 16.0 15.8 1978 Jan. 807 8.8
Aug. 8.8 19:0 Feb. 8.7 T2
| Sept. 9.3 18.4 Mar. 6.7 8.9
Oct. 9.2 15.6 Apr. 559 Vs

To allow depository institutions subject to interest rate
ceilings greater flexibility in attracting funds, two new deposit
categories have been authorized for commercial banks and nonbank
thri%ts, effective June 1, 1978. One category is a time deposit
of $10,000 or more with maturity of six months. The ceiling rate
on these deposits at commercial banks will be the discount yield
on most recently issued six-month Treasury bills. This ceiling
rate will change each week if the rate on six-month Treasury
bills changes. The ceiling rate on this category of deposits at
thrifts will be one-quarter of a percentage point higher.

This new category of deposit has many of .the
characteristics of six-month Treasury bills, but there are some
significant differences for investors. These deposits are
nonnegotiable, making them less liquid than Treasury bills. The
penalty for early withdrawal is the same as that for other time
deposits. Issuing institutions may offset these aspects of
illiquidity by lending to depositors using those deposits as
collateral, so long as the loan carries an interest rate at least
one percentage point higher than the rate being paid on the
deposit pledged.

The other new category of time deposit has a minimum
maturity of eight years, minimum amount of $1,000, ceiling rate
of 7.75 percent at commercial banks, and 8 percent at thrifts.
These time deposits are subject to the same penalties for early
withdrawal as are the six-month degosits, and are also subject to
the same minimum interest rate on _oans to depositors using these
deposits as collateral. As a result of this higher ceiling, the
maximum permissible rate that may be paid by all dep051tor{
institutions on new deposits of government units and Individua
Retirement (IRA) and Keogh Accounts will also move to 8 percent,
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MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
138 I I I 138
- 1978  BILLIONS .

| APR. 12 133.4
13 19 134:1 15e
o B 13 d
10 134.8 e =
134 — 17 1347 A 134
132 / 132
130 b 130
128 /_/A"/V 128
126 126
124 M/ 124
i /“w -
122 /f 122
4 &
2 LLLLLL bbb b e e b b boon b b b b b 5
2 16 30 1327 11 25 8 22 6 20 317 31 14 28 12 28 9 23 7 21 418 115 1 15 290 12 26 10 24
MAR APR  MAY JUN JuL AUG SEF OCT NOV DEC JAN FEB MAR APR ' MAY
1977 1978 17 ¢

LATEST DATA PLOTTED WEEK ENDING: MAY 17, 1978

THE TARY BASE CONSISTS OF MEMBER BANK Ri AT _THE F L RESERVE BANKS AND CURRENCY
IN-CIRCULAT | ON {GURRENCY HELD BY THE PUBL IC AR 1) THE VAULTS OF COMMERC|AL_BANKS ), ADJUSTED
FOR REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BANKS
WHERE DIF| RESERVE REQUIREMENT RATIO0S APPLY. THE MAJOR SOURCES OF THE MONETARY BASE ARE
F RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY TH.S BANK. A DETAILED DE-
SCRIPTION OF THE MONETARY BASE IS AVAILABLE FROM THE FEDERAL RESERYT BAMK OF ST. LOUIS.
MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:
S/18/77 8/1T/TT 10219/77 V\1216/TT 12/14/77 1/18/78 2/15/7T8 3/15/78
TO THE AVERAGE &
OF FOUR WEEKS
END | NG:
10/19/77 9.5
11/16/77 9.3 9.2
12214/77 9.0 8.7 7.9
1/18/78 8.5 9.6 0.7 10.3
2/15/78 10.0 10.2 10.6 113 15.2
3/15/78 9.3 9.3 9.1 9.3 9.9 8.2 .
4/19/78 9.2 9.1 8.9 9.0 9.4 8.2 5.8
S5/17/78 9.2 9.1 9.0 9.0 9.4 8.4 6.8 8.6
PREFARED BY FEDERAL RESERVE BANK OF ST. LOUIS
igitized for FRASER

ttp://fraser.stlouisfed.org
ederal Reserve Bank of St. Louis y -




MULTIPLIER v

ADJUSTED FEDERAL RESERVE CREDIT 2
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

RATIO RAT10
2.9 2.9
2.8 2.8
e MULT IPLIER ot

—_— s 2.8

2.6 i N ;i
2.5 2.5
2.4 2.4
2.3 AT BALIS: 2.3

2 APR. ¢ i
1 g
2.2 2 — 2.2
1 i
E
obbertdvvi b v v e dvrnbonalorintboendonl pelern bl o
LATEST DATA PLOTTED WEEK ENDING: MAY 10, 1978
BILLIONS OF DOLLARS BILLIONS OF DOLLARS
120 Tt T T 120
e 5 ggwoumenmu RATES 5 i
P u“ﬁ f9UR, 578 PR =

116 |— THE FOUR WEEKS ENDING: 116
L MAR. 15, 1978 B.4 ‘/\/ =

T4 i }g: 1978 5:3 | ADJUSTED FEDERAL RESERVE CREDIT P 1a
| DEC. 14, 1977 11.5 e

NOV. 16, 1977 10.7

112 —AUG. 17, 1977 10.8 = e
L MAY 18, 1977 10.9 _

110 '\/____/ 110

108 4 108
— M/’J g

108 Vi —| tos
v Nv// BILLIONS — |

104 ot I Ph —1 104

102 o A hi — 102
4 E

o Lk pen b bbb bbb b b b b bon g ©
216 30 13 27 11 25 8 22 620 3517 351 14 28 12 26 9 235 T 21 418 1 15 1 15 290 12 26 10 24

MAR APR MAY JUN JUL AUG

1977

SEP OCT

LATEST DATA PLOTTED WEEK ENDING: MAY 17, 1978

1/ RATIO OF MONEY STOCK (M1) / MONETARY BASE.

CREDIT CONSISTS OF FEDERAL RESERVE
RESERVE

2/ F
DEPOS|
SERVE

WHERE DIFFERENT RESERVE REQUIREMENT RATI

RESERVE
ASSETS. ADJUSTED Fi
'S AT FEDERAL

REQU IREMENT RATIQ CHANGES A)Dng P’PS IN

Digitized for FRASER
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0S APPLY.

NOV

THE SAME
DATA ARE COMPUTED BY THIS BANK.

AND

DEC JAN FEB MAR APR  MAY
1978
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
ERAGES OF DAILY FIGUR
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS

BILLIONS OF DOLLARS

840 — 840
835 S 835
830 /’\ 3 830
825 - = g25
» p—
820 "l = 820
~ 3
815 5 15
810 5 810
805 = = 8os
800 - =)
785 4/ = 785
L~ =
790 A S 790
785 = 785
780 = 780
s E - = 75
770 E > = 770
765 E e 3 785
= 4 =
760 E = 760
755 2 S 755
750 : fsrso
2 LLLLii b deen e derpa e by bvgag boo b bv o by b a
2 16 30 13 27 11 25 8 22 & 20 317 31 14 28 12 26 9 28 7 21 4 18 115 1 15 20 12 268 10 24
MAR  APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR  MAY
1977 1978
LATEST DATA PLOTTED WEEK ENDING: MAY 10, 1978
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.§ RELEASE.
MONEY STOCK PLUS NET TIME DEPOSITS (M2)
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
s/nsrr B/10/77 10/12/7T \\/9/TT \2/T/T7 1/11/78 2/8/78 3/8/78
TO THE AVERAGE
OF FOUR WEEKS
END I NG:
1012777 9.8
1/ o/T7 9.4 8.5
12/ 7/717 8.9 7.8 6.6
1711778 8.6 7.5 6.6 6.2
2/ 8/78 8.6 7.7 T 6.9 7.5
3/ 8/78 8.2 7.2 6.5 6.3 6.5 6.3
4/12/78 8.1 7.3 6.7 6.6 6.8 6.8 6.1
5/10/78 8.4 T 7.4 3 7.7 7.9 7.8 9.4
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
Digitized for FRASER
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MONEY STOCK (M1 )
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
355 e 355
[ 1978  BILLIONS 0
I =

—_APR. 5  341.8 A
e 12 344.0 sl
& 10 344.8 &
| C owy 3 3353 -
| 345 10 3%6.2 =}i248
= / =
- / —
340 [ = - 340
335 [ 3 335
- A - 330
- ,_/"-/ =
325 [ /_/‘ - 325
[ ——"1 i
320 [ - 320
315 [~ 3 315
— —
o it b by by bbbl b oo b b LT
216 30 13 27 11 25 8 22 6 20 3 17 31 14 28 12 26 9 23 T 21 418 115 1 15 20 12 26 10 24
MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR  MAY

1977 1978
LATEST DATA PLOTTED WEEK ENDING: MAY 10, 1978
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.

MONEY STOCK (M1 )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:
S/11/7T  B/\O/TT 10/\2/T7 \\/®/TT \2/T/TT 1/11/78 2/8/7T8 3/8/78

TO THE AVERAGE
OF l;'OUR WEEKS
T

ENDING
10/12/77 8.3
11/ /77 7.8 7.8
12/ 1777 7.0 6.3 3.6
1/11/78 7.3 6.9 5.6 S.7
2/ 8/78 7.2 6.9 5.9 6.0 8.0
3/ 8/78 6.4 5.8 4.5 4.3 5.1 2.7
4/12/78 6.7 6.2 5.4 5.3 6.2 5.1 4.3
5/10/78 L 7.6 7.3 7.5 8.7 8.6 8.1 14.0

|
|
:

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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YIELDS ON SELECTED SECURITIES

MAR  APR  MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY
1977 1978

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MAY 19, 1978

PRIME
COMMERC | AL PRIME
90 DAY PAPER ¥ CORPORATE MUNICIPAL
1978 CD'S e 4~-6 MONTH ACCEP%ES Aaa BONDS BONDS xex
MAR. 3 6.88 6.80 6.80 8.49 5.63
10 6.87 6.79 6.80 8.48 5.58
7 6.83 6.79 6.80 8.45 5.58
24 6.84 6.80 6.76 8.45 5.59
31 6.86 6.80 6.80 8.48 5.69
APR. 7 6.95 6.83 6.85 8.53 5.76
14 6.99 6.85 6.84 8.56 5.74
21 6.94 6.86 6.92 8.57 5.79
28 7.14 6.91 7.06 8.59 5.89
MAY 5 7.24 6.99 7.18 8.62 5.98
12 7.2T 7.05 Ter 8.65 5.99
ég * 7.45 7.14 T.31 8.69 N.A.

* AVERAGES OF RATES AVAILABLE.
K BON) BUYER S AVERAGE INDEX OF 20 MUNICIPAL BONDS THURSDAY DATA,
SEVEN—D EHAGES OF SECONDARY MARKET RATES FOR THE WEEK END ING WEDNESDAY TWO DAYS
EARL IER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.
N.A. = NOT AVAILABLE
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

igitized for FRASER
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R AVERAGES OF DAILY RATES ENDED FRIDAY e
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SELECTED INTEREST RATES

et AVERAGES OF DAILY RATES ENDED FRIDAY SR

8.5 8.5

8.0 |- | 8.0

r.5 1 7.5
P o
X R -

] 3-5 YEAR =

7.0 TREASURY SECURI T I1ES / 7.0
= Vi P L .

i L~ e Weat o =
f\———\ \ FEDERAL FUNDS RATE h =

6.5 / N e 1 e.5
e V- -

- : / NYAYAS
[ ol a

i T Tk IDISCOUNT RATE i
I My / z
- .

8.5 A= 5.5
: ,JA\.V/’“‘\_JI/ :

s.0 - : e / - s.0
E TREASURY |
WL S CET £
'K(-\ P =]

4.5 S 4.5
- —

£ A
0 plrrnndrenld Lottt b by b by b b o
418 1 15290 13 27 10 24 8 22 510 2 16 30 14 28 11 25 9 23 6 20 3 17 3 17 51 14 28 12 26

MAR  APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY
1977 1978
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MAY 19, 1978

1-YEAR 3-5 YEAR LONG-TERM

FEDERAL TREAS! TREASURY TREASURY Y

1978 FUNDS sox BILL 8ILL SECURITIES SECURITIES
MAR. 3 6.80 6.39 6.84 7.78 8.11
10 6.76 6.29 6.81 T.7r 8.09
17 6.77 6.27 6.80 rsl2 8.06
24 6.77 6.22 6.77 7Tl 8.06
31 6.82 6.34 6.89 7.83 8.16
APR. 7 6.86 6.37 6.94 7.87 8.21
14 6.74 6.29 6.91 7.87 8.23
21 6.78 6.22 6.93 7.87 8.20
28 7.00 6.26 7.06 7.98 8.27
MAY 5 .21 6.38 7.16 8.02 8.31
12 7.32 .37 7.25 8.09 8.38
ég * T.34 .29 7.29 8.07 8.35

FOR EPDIP%FW%‘D) AY TWO DAYS EARL IER THAN DATE SHOWN.

Y SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. Louls.
TREASURY BILL YIELDS ON DISCOUNT BASIS.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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NET TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
495 I 3 — 495
wo £ 1978  BULIONS PN
E APR. 5 481.9 =
= 12 48].9 =
485 — 19~ 482.9 485
E 26 483.0 FEe=
Tl T 3
480 : 480
= L~ =
475 — 475
470 | / — 470
= A =
“es | /, o 465
460 = /‘ 3 460
455 // — 455
= =l
450 // —| 450
s E —— = 445
440 ;// 3 440
435 = 435
=3 3
vl ST T T o O 0 T P 5 0 o 0 O
216 30 1327 11 25 822 620 517 31 14 28 12 26 © 25 7 21 418 1 15 1 15 29 12 .28 10 24
MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR  MAY

1977 1978
LATEST DATA PLOTTED WEEK ENDING: MAY 10, 1978
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.
% NET TIME DEPOSITS ARE DEF INED AS: SAVINGS DEPOS|TS lﬁ DEPOSITS OPEN ACCOUNT PLUS TIME

CERTIF ICATES OF DEPOSIT OTHER THAN 'EGOTIABLE TIIE dER FICATES OF DEPOSIT ISSUED IN
DENOMINATIONS OF $100,000 OR MORE BY LARGE WEEKL' Tlm COMMERC | AL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
S/N/TT B/10/TT 10/12/TT 1\/9/TT 12/T/TT 1/1\/T8 2/8/T8 3/8/T8

TO THE AVERAGE
OF FOUR WEEKS
END ING:

10/12/77 10.9

11/ /77 10.5 8.9

12/ 7/77 10.3 8.9 8.9

1/11/78 9.5 8.0 7.4 6.7

2/ 8/78 9.6 8.3 7.9 Tt Y % |

3/ 8/78 9.4 8.2 7.9 | o A .3 8.9

4/12/78 9.2 8.0 Tl 7.8 ] 8.1 7.4

5/10/78 8.9 Tl 7.4 1.2 6.9 7.4 6.7 6.2

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
265 iy 265
= 1878 BILLIONS :
LT :

260 — 19 25317 260
- 26 235.1 -

- may 3 3807 -

& 10 5343 /\ ]

255 \ 255
250 - = o ] 250

)
{

EL 1S

245 /J

245

&

A
240 - o | 240
= /*’ i
235 235
L A
0 LELUV BNttt vk be chigs b exaa | O b T 0 0 R ) T O 0
2 18 30 13 27 11 25 8 22 6 20 3 17 31 14 28 12 26 9 25 7 21 4 18 1 15 1 15 20 12 26 10 24
MAR APR  MAY JUN JuL AUG SEP 0OCT NOV DEC JAN FEB MAR APR MAY

1977 1978

LATEST DATA PLOTTED WEEK ENDING: MAY 10, 1978
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

S/N/TT B/1O/TT \0/12/TT \1\/9/TT \2/T/TT \/\\/T8 2/8/T8 3/8/78
TO THE AVERAGE

gF FDUR WEEKS
10/I2/77 7.8
11/ /77 7.2 6.9
12/ 1/77 6.0 5.0 1.3
1/11/78 6.3 5.7 4.0 4.0
2/ 8/78 6.2 5.7 4.3 4.4 7.0
3/ 8/78 5.2 4.2 2.5 2.2 3.3 0.3
4/12/78 5.5 4.9 3.7 3.7 4.7 3.4 2.6
5/10/78 6.9 6.8 6.3 8.7 8.2 8.2 9.1 15.8

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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CURRENCY COMPONENT

OF MONEY STOCK
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

Digitized for FRASER
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BILLIONS OF DOLLARS BILLIONS OF DOLLARS
94 94
R T
/
| MAY 3
10 /
90 /4‘ 90
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& /’\/ 7
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o’lllllll T A 0 A0 S U AT O T ) IllLlJLs
21630 1527 1125 822 620 317 31 1428 1226 925 7 21 4 18 1 15 1 15 20 12 26 10 24
MAR  APR MAY JUN  JuL AUG SEP OCT NOV DEC JAN FEB MAR APR  MAY
1877 1978
LATEST DATA PLOTTED WEEK ENDING: MAY 10, 1878
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
CURRENCY
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
S/11/TT  BAO/TT 10/12/TT 11\/9/TT 12/T/TT 1/11/7T8 2/8/T8 3/8/78
TO THE AVERAGE
OF FOUR WEEKS
END ING:
10/12/77 9.9
AV -4 44 9.8 10.2
27 7/77 9.8 10.0 9.3
1/11/78 10.0 10.3 10.0 10.3
2/ 8/78 10.2 10.6 10.6 1170 1.7
3/ 8/78 10.1 10.4 10.3 10.5 10.9
4/12/78 9.9 10.1 9.9 10.0 10.2 8.7
5/10/78 10.2 10.5 10.4 10.6 10.8 10.2 10.7
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS



BORROWINGS FROM
ALL MEMBER B

BILLIONS OF DOLLARS
2.5

FEDERAL RESERVE BANKS

ANKS |IN THE NATION
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: MAY 17, 1978

BUS INESS LOANS
( COMMERCIAL AND INDUSTRIAL )
WEEKLY REPORTING LARGE COMMERCIAL BANKS
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1977 1978

LATEST DATA PLOTTED WEEK ENDING: MAY 10,
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CERTIFICATES OF DEPOSIT

LARGE COMMERCIAL BANKS
WEDNESDAY F | GURES
B1LL10 oF poLiats NOT SEASONALLY ADJUSTED BILLIONS oF boLLas

P nlnrl /_

3

78

L
—

]
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i \K./ .

4

Lid e et irlriringl Leeben bt drrreiieiiiegl

21630 1327 11 25 822 620 517 51 1428 1226 925 721 418 115 1 1529 12 26 10 24

MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR  MAY
1977 1978

LATEST DATA PLOTTED WEEK ENDING: MAY 10, 1978

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.

ﬁmiﬁgm‘l{ﬁ TIF ICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF $100,000 OR- MORE BY LARGE
Y 1 1AL BANKS.
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