U S FINANCIAL DAT A e

Week ending: December 21, 1977

N4

LIBRARY Banks have expanded their loans at a rapid rate since
DEC # 6 1979 early in the fall of last year. Total loans at all commercial
| banks rose at a l4.5 percent annual rate from September of last
{ year through November of this year, compared to a 5.6 percent
} increase in the year ending in September 1976. The growth rate of
total loans has risen steadily since summer of 1976. For example,
total loans rose at a 17.4 percent rate over the last three
months, comparad to about a 15 percent rate over the previous six
months and about a 12 percent rate from September 1976 to early
this year.

Banks tend to increase their holdings of investments
(securities) rapidly when loan demand is weak and increase them
more slowly or reduce them when loan demand is strong. For
example, commercial banks increased their holdings of investments
at a 4.6 percent rate from September of last year to November of
this year, compared to about a 10 percent increase during the
previous year. Such behavior is especially evident in recent
months. In the three months ending in November of this year
commercial banks reduced their holdings of investments at a 4.7
percent annual rate, apparently to accommodate strong loan demand.

Une category of loans at all commercial banks which has
risen rapidly since last fall is business loans. From September
of last year through November of this year business loans rose at
about a 13 percent annual rate, compared to a slight decline in
the year ending in September 1976. The expansion of business loans
has followed a pattern similar to that of total loans discussed
above. In the thrze months ending in November of this year,
business loans rose at about a 15 percent rate, compared to about
a 14 percent rate in the six months ending in August and an 11
percent rate in the six months ending in February.

Business loans at large commercial banks have not risen
as rapidly as at all commercial banks since last fall, although
they declined more sharply in the previous year. From September
of last year through November of this year, business loans at
weekly reporting banks rose at an 8.3 percent rate after declining
5.6 percent in the previous year. However, in the three months
ending in November, business loans at weekly reporting banks rose
at about a 14 percent rate, reflecting primarily large increases
in October (see page 11 of this release).
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MONETARY BASE
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 21, 1977
THE MONETARY BASE CONSISTS OF MEMBER BANK RESERVES AT THE FEDERAL RESERVE BANKS AND CURRENCY
IN CIRCULATION ( CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERCIAL BANKS ), ADJUSTED
FOR RESERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BANKS
WHERE DIFFERENT RESERVE REQUIREMENT RATIOS APPLY. THE MAJOR SOURCES OF THE MONETARY BASE ARE
FEDERAL RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK. A DETAILED DE-
SCRIPTION OF THE MONETARY BASE |S AVAILABLE FROM THE FEDERAL RESERVE BANK OF ST. LOUIS.
MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12/22/76 3/23/TT S/18/TT 6/22/TT T/20/T7 8/24/7T7 9/21/TT 10/19/77
TO THE AVERAGE
OF FOUR WEEKS
END ING:
5/18/77 8.5
6/22/77 A 8.1
7/20/77 8.1 8.8 ¥.2
8/24/7T 8.7 9.6 9.0 1157
9/21/77 8.8 9.6 9.2 1.1 S
10/19/77 9.0 9.8 9.4 11.0 11.0 10.2
11723777 9.2 9.9 9.7 1.0 11.0 10.5 10.9
12,2177 8.7 9.2 8.9 9.8 9.5 8.7 8.4 7.4
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ADJUSTED FEDERAL RESERVE CREDIT %
AVERAGES OF DAILY F|GURES
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 21, 1977
1/ RATIO OF MONEY STOCK (M1) / MONETARY BASE.

2/ FEDERAL RESERVE CREDIT CONSISTS OF FEDERAL RESERVE HOLD INGS_OF SECURITIES LOANS FLOAT
AND OTHER A SSETSER LMR‘EUSE‘R ED EEDNE&A%:RRESERV% CREDIT IS COMPUTED B §rU TRAC'fl TREA

SERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BANKS
WHERE DI(FFERENT RESERVE REQUIREMENT RATIOS APPLY. DATA ARE COMPUTED BY THIS BANK.
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 14, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

MONEY STOCK PLUS NET TIME DEPOSITS (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12/15/76  3/16/TT S/\1/TT 6/15/TT T/\3/TT 8/1T/TT  9/14/TT 16/12/77

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

S/AN/TT 10.2

6/15/77 9.5 9.2

T/13/77 10.0 10.0 9.4

8/17/7T7 10.4 10T 10.6 12.8

9/14/77 10.1 10.2 10.0 Jlis2 10.5

10/12/77 10.0 10.0 9.8 10.7 10.1 8.4

11/16/77 9.6 9.5 9.1 9.6 9.0 7.5 7.5

12/14/77 9.3 9.1 8.6 9.0 8.3 <0 6.8 S.9
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BILLIONS OF DOLLARS
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MONEY STOCK (M1 )
AVERAGES OF DAILY F|GURES

SEASCONALLY ADJUSTED

OCT NOV DEC JAN FEB MAR APR MAY

1976

JUN JUL AUG SEP OCT NOV DEC
1977

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 14, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBL(C.
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COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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TO THE AVERAGE
OF FOUR WEEKS
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YIELDS ON. SELECTED :SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: DECEMBER 23, 1977
PRIME
COMMERC | AL PR I ME
90 DAY APER BANKERS CORPORATE MUN | C IPAL
1977 CD'S W0k 4-6 MONTH | ACCEPTANCES | Aas BONDS BONDS 3ok

QeT: . % 6.43 6.39 6.48 7.99 5.60

14 6.58 6.54 6.64 8.04 5.70

21 6.80 6.66 6.62 8.05 5.67

28 6.72 6.61 6.53 8.06 5.59
NOV. 4 6.67 6.61 6.69 8.08 5.55

11 6.74 6.61 6.66 8.10 5.55

18 6.68 6.59 6.57 8.07 5.45

25 6.65 6.56 6.51 8.07 5.45
DEC. 2 6.62 6.57 6.46 8.08 5.47

9 6.63 6.60 6.55 8.13 5.54

16 6.72 6.64 6.57 8.18 5.55

23 % 6.72 6.67 6.62 8.22 N.A.

30

X AVERAGES OF RATES AVAILABLE.
BOND B AGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.
X0k SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES POR THE WEEK BNDING WEDNESDAY TWO DAYS

EARL IER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

N.A. = NOT AVA[LABLE
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SELECTED

INTEREST RATES

AVERAGES OF DAILY RATES ENDED FRIDAY
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: DECEMBER 23, 1977

|
|
3-MONTH 1-YEAR 3-5 YEAR LONG—-TERM
FEDERAL TREASURY TREASURY TREASURY TREASURY
' 1977 FUNDS o6 BILLS BILL SECURITIES SECURITIES
oeT: T 6.41 6.09 6.38 7.05 7.53
’ 14 6.41 6.32 6.61 7.21 7.61
21 6.50 6.17 6.59 7.30 7.62
} 28 6.49 6.09 6.49 7.32 7.64
NOV. 4 6.50 6.20 6.60 7.36 7.70
! 11 6.58 6.15 6.55 7.30 Tt
L 18 6.42 6.07 6.49 7.24 7.67
25 6.51 6.06 6.48 7.25 7.65
DEC. 2 6.55 6.04 6.49 7.29 7.66
9 6.51 6.07 6.52 7.36 .74
16 6.49 6.03 6.50 7.38 7.74
gg %* 6.54 5.99 6.50 7.40 7.79

¥ AVERAGES OF RATES AVAILABLE.
%0k SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARL IER THAN DATE SHOWN.

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.
RATES ON LONG-TERM TREASURY SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.

TREASURY BILL YIELDS ON DISCOUNT BASIS.
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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NET TIME DEPOSITS

ALL COMMERCI|AL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
475 — 475
AR e l -
a0 £~ 1877 BILLIONS o i e
= NOV. 9 468.0 P =
5 - 16 468.9 A 3 465
— 23 470.3 -

e 30 470.7 — -

o0 ELOEDG Y - 4T).2 A 2 [
= 14 471.3 I =
— oy
455 & ,/ = 455

= = Il
450 £ // — 450 ]
445 £ ool ; 445
440 £ e 3 440
= I’/,//’ i
435 = v — 435
430 | = 430
425 & = 425
420 "// = 420
= 1//’ s
415 = = 415
= s
410 = 410
3 oo bonndbodbocdbod oo oo b e o b Lo e 5
620 3 17 1 15 29 12 26 © 23 9 23 6 20 4 18 1 15 29 13 27 10 24 7 21 5 19 2 16 30 14 28
OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 14, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' K.6 RELEASE.
¥ NET TIME DEPOSITS ARE DEF INED AS: SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLIUB? TIME

CERTIF ICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT |SSUED
DENOMINATIONS OF $100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCI|AL BANKS.

NET TIME DEPOSITS
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12/15/76  3/16/7T S/\1/TT 6/15/TT T/\3/TT 8/1T/TT 9/14/TT 10/12/7T
TO THE AVERAGE
OF FOUR WEEKS
END | NGs
5/1/77 11.5
6/15/77 1.4 9.8
7/13/77 1.7 10.8 " 12,3
8/17/77 VT 130, Setdd 12,7
9/14/77 1.3 .8 g ) 9.9
10/12/77 11.0 10,2 L1008 S 108 9.5 8.1
11/16/77 10.7 Q.0 25101 9.9 9.0 8.0 8.2
12/14/77 10.6 9.8 18,1 9.9 9.2 8.4 8.7 8.8
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES
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TO THE AVERAGE
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CURRENCY COMPONENT

OF MONEY STOCK
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 14, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

CURRENCY

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12715776  3/16/TT S/1\1/TT 6/15/TT T/\3/77T 8/1\T/TT 9/14/7T7 10/12/77

TO THE AVERAGE
OF FOUR WEEKS

END ING:

SN/TT 9.2

6/15/77 8.9 9.1

T/13/77 9.5 10.0 1051

8/1\7/77 9.4 9.8 9.7 10.8

9/14/77 9.2 9.5 9.3 9.9 8.3

10/12/77 9.6 9.9 9.9 10.6 9.8 10.3

1116/77 9.6 9.9 9.8 10.4 9.9 1042 a8

12/14/77 9.5 8.t 9.6 10.0 9.5 9.6 1051 9.0
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS |IN THE NATION
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 21, 1977

BUS INESS LOANS
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CERTIFICATES OF DEPOSIT

LARGE COMMERC |AL BANKS
WEDNESDAY F IGURES

BILLIONS OF DOLLARS NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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1976 1977

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 14, 1877
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

NEGOT |ABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF $100,000 OR MORE BY LARGE
WEEKLY REPORTING COMMERCIAL BANKS.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS






