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Week ending: October 19r 1977

The prime bank loan rate was increased recently from 7.25 to 7.50 
percent by most large banks. The previous rise in the prime rate, from 7 
to 7.25 percent, occurred in mid-September. The prime rate is the interest 

' c^ar§e(^ by banks on short-term loans made to their large commercial
DEC * o -^ykstomers with the highest credit rating.

The yield curve for U.S. Treasury securities has shifted upward 
across all maturities since late November of last year. The yield curve 
has flattened considerably since late May of this year. While yields on 
U.S. Treasury securities with maturities of ten years or more are currently 
about the same as they were in late May, yields on short-term Treasury 
securities have risen sharply. For example, the yield on 3-month Treasury 
bills in mid-October was about 130 basis points higher than in late May.
The yields on intermediate-term securities have also increased, but not as 
much as short-term yields.

Demand for short-term credit by businesses has been increasing 
during most of this year. For example, from February to September business 
loans at all commercial banks rose at a 10.9 percent annual rate, compared 
to an 8.9 percent rate of increase in the previous six months. In 
addition, commercial paper outstanding of nonfinancial corporations rose 
at a 31.9 percent rate in the six months ending in August of this year, 
compared to a 2.9 percent rate of increase in the previous six months.

Yields on U.S. Government Securities
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BILLIONS OF DOLLARS

MONETARY BASEAVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS 
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 19, 1977
THE MONETARY BASE CONSISTS OF MEMBER BANK RESERVES AT THE FEDERAL RESERVE BANKS AND CURRENCY ^cCJ.RCULAT10N (CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERCIAL BANKS), ADJUSTED FOR RESERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BANKS WHERE DIFFERENT RESERVE REQUIREMENT RATIOS APPLY. THE MAJOR SOURCES OF THE MONETARY BASE ARE FEDERAL RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK. A DETAILED DESCRIPTION OF THE MONETARY BASE IS AVAILABLE FROM THE FEDERAL RESERVE BANK OF ST. LOUIS.

MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
10/20/76 1/19/77 3/16/77 4/20/77 5/18/77 6/22/77 7/20/77 8/17/77

TO THE AVERAGE OF FOUR WEEKS ENDING:
3/16/77 7. 1
4/20/77 8.3 10.0
5/18/77 8.2 9.5 11.0
6/22/77 7.7 8.3 8.5 5.8
7/20/77 8.0 8.7 9. 1 7.4 7.2
8/17/77 8.5 9.3 9.8 8.7 9.1 12. 1
9/21/77 8.6 9.3 9.8 8.9 9.2 11.1 11.110/19/77 8.8 9.6 10.0 9.3 9.6 11.3 11.4 10.5
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_ MULTIPLIER^ADJUSTED FEDERAL RESERVE CREDIT^
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDRATIO RATIO

MULTIPLIER

RATIO
2.6062.6042.5932.5772.6022.612

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 12, 1977
BILLIONS OF DOLLARS 
112 -- 1---,- LLIONS OF DOLLARS 

—----------- -----------  112
COMPOUNDED ANNUAL RATES OF CHANGE. AVERAGE OF THE FOUR WEEKS ENDING OCTOBER 19 1977 FROMTHE FOUR WEEKS ENDING:

1977 12.51977 12.71977 13.41977 11.21977 10.91977 10.91976 9.7

ADJUSTED FEDERAL RESERVE CREDIT
--MAYAPR. 20

LLIONS
SEP. 14 108.2108. 1108.6

109.3

6 20 3 17 31 14 28 12 26AUG SEP OCT NOV DEC JAN FEB MAR 
1976

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 19, 1977

APR MAY
1977

1/ RATIO OF MONEY STOCK ( Ml ) / MONETARY BASE.
D^OS I if AtSSiSMII^ '^OMPUTED JfSUBTRACtINC^SUR^
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS BILLIONS OF DOLLARS 
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1976
LATEST DATA PLOTTED WEEK ENDING: OCTOBER 12, 1977 
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

1977

MONEY STOCK PLUS NET TIME DEPOSITS (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
10/13/76 1/12/77 3/9/77 4/13/77 5/11/77 6/15/77 7/13/77 8/10/77

TO THE AVERAGE OF FOUR WEEKS ENDING:
3/ 9/77 11.2
4/13/77 11.3 8.9
5/11/77 11.0 9.0 10.6
6/15/77 10.4 8.5 9.2 7.8
7/13/77 10.6 9. 1 10.0 9.3 9.4
8/10/77 11.1 10.0 11.0 10.8 11.3 14.2
9/14/77 10.6 9.5 10.2 9.8 10.0 11.2 10.5
10/12/77 10.5 9.4 10.0 9.6 9.7 10.6 10.0 7.5
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BILLIOMS OF DOLLARS

MONEY STOCK (Ml )AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 12, 1977 
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.
THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.

MONEY STOCK tMl )
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
10/13/76 1/12/77 3/9/77 4/13/77 5/11/77 6/15/77 7/13/77 8/10/77

TO THE AVERAGE OF FOUR WEEKS ENDING:
3/ 9/77 4.7
4/13/77 5.9 4.3
5/11/77 7.0 6.5 12.4
6/15/77 6.2 5.3 8.4 6.9
7/13/77 6.6 6. 1 8.9 8.0 5.5
8/10/77 7.8 7.8 10.8 10.7 9.7 15.09/14/77 7.5 7.5 9.7 9.4 8.4 11.1 11.410/12/77 7.6 7.7 9.7 9.4 8.6 10.7 10.8 7. 1
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PERCENT
YIELDS ON SELECTED SECURITIES

AVERAGES OF DAILY RATES ENDED FRIDAY

CORPORATE Aaa BONDS

PRIME BANK LOAN RATE

MUNICI PAL

COMMERCIAL PAPER

6 20 3 17 1 15 29 12 26 10 24 7 21 4 18 4 18 1 15 29 13 27 10 24 8 22 5 19 2 16 30 14 28
JAN FEB MAR

PERCENT
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5.0
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1976 1977
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: OCTOBER 21. 1977

1977 90 DAYCD'S naan

PRIMECOMMERC1AL PAPER4-6 MONTH
PRIMEBANKERS'ACCEPTANCES CORPORATEAaa BONDS MUNICIPAL BONDS **

AUG. 5 5.65 5.61 5.70 8.00 5.6312 5.76 5.75 5.83 8.00 5.63
19 5.97 5.95 6.02 7.99 5.6326 6.01 5.95 5.95 7.96 5.58

SEP. 2 5.98 6.00 5.93 7.92 5.549 5.97 5.99 5.98 7.90 5.4816 6.10 6. 19 6.19 7.89 5.5123 6.22 6.22 6.22 7.92 5.5030 6.37 6.30 6.30 7.96 5.51OCT. 7 6.43 6.39 6.48 7.99 5.60
14 6.58 6.50 6.64 8.04 5.70
21 * 
28

6.80 6.68 6.65 8.05 N. A.

* AVERAGES OF RATES AVAILABLE.»IS BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.Has* SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOR THE WEEK END ING WEDNESDAY TWO DAYS EARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE. N.A. - NOT AVAILABLE6 PREPARED BY FEDERAL RESERVE BANK OF ST. LOUISDigitized for FRASER 
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SELECTED INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAYPERCENT 

8.0 -- PERCENT 
--- 8.0

3-5 YEARTREASURY SECURITIES

FEDERAL FUNDS RATE

DISCOUNT RATE

THREE-MONTH TREASURY BILL MARKET YIELD

IC CD 1U n ^ zi 4 18 4 18 1 15 29 13 27 10 24 8 22 5 19 216 30 14NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT
1977

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: OCTOBER 21, 1977

AUG SEP

1

i

1977 FEDERAL FUNDS **
3-MONTHTREASURYBILLS

1-YEARTREASURYBILL
3-5 YEAR TREASURY SECURITIES

LONG-TERM TREASURY SECURITIES
AUG. 5 

12 
19 
26

SEP. 2 
9 

16 23 
30

OCT. 7 
M
21 * 28

5.80 
5.70 
5.94 
5.99 
6.02 5.97 
6.05 
6. 10 6.35 
6.41 
6.41 
6.50

5.35
5.47
5.56
5.53
5.56
5.65
5.86
5.90
5.89
6.096.32
6.23

5.83 
5.94 
6.07 
6.02 5.98 
6.04 
6. 14 
6.15 
6.21 
6.38 
6.61 
6.61

6.866.90
6.97 
6.89 
6.84 
6.86 6.93 
6.93
6.98 
7.05 
7.21 
7.27

7.53
7.54
7.52 
7.45
7.40
7.41 
7.45 
7.47 
7.49
7.53
7.61
7.62

* AVERAGES OF RATES AVAILABLE.
theKboardNofWgovIrnors™h.9ArIlI^se 'ER THAN DATE SH0WN- 

treaIury 6?ll"y^dsRonSd?scountRbIsiI.ARE C0MPUTED by the fe6eral re™ bank of ST. LOUIS.
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BILLIONS OF DOLLARS

NET TIME DEPOSITSALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
470

BILLIONS
461.8462.4462.6463.2464.8465.4
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1976 1977
LATEST DATA PLOTTED WEEK ENDING: OCTOBER 12, 1977 
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.
* NET TIME DEPOSITS ARE DEFINED AS: SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLUS TIME CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF 8100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
10/13/76 1/12/77 3/9/77 4/13/77 5/11/77 6/15/77 7/13/77 8/10/77

TO THE AVERAGE OF FOUR WEEKS ENDING:
3/ 9/77 16.2
4/13/77 15.5 12.6
5/11/77 14. 1 10.8 9.3
6/15/77 13.7 10.9 9.9 8.5
7/13/77 13.7 11.3 10.8 10. 1 12.3
8/10/77 13.6 11.6 11.2 10.8 12.5 13.4
9/14/77 13.0 11.0 10.5 10.0 11.1 11.1 9.9
10/12/77 12.6 10.7 10.2 9.8 10.6 10.4 9.4 7.8
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

BILLIONS
243.4245.6
244.2242.9247.4247.2
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1976 1977
LATEST DATA PLOTTED WEEK ENDING: OCTOBER 12, 1977 
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSI T COMPONENT OF MONEY STOCK

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
10/13/76 1/12/77 3/9/77 4/13/77 5/11/77 6/15/77 7/13/77 8/10/77

TO THE AVERAGE OF FOUR WEEKS ENDING:
3/ 9/77 3.6
4/13/77 5. 1 2.2
5/11/77 6.4 5.2 13.4
6/15/77 5.5 4.0 8.4 6.6
7/13/77 5.9 4.9 8.7 7.5 4.2
8/10/77 7.4 7.2 11.2 11.1 9.8 16.4
9/14/77 7. 1 6.7 9.8 9.4 8. 1 11.4 12.2
10/12/77 7.2 6.9 9.6 9.2 8. 1 10.7 11.0 5.8

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS 9
Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



CURRENCY COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
90 ----- 1------ 1--- BILLIONS OF DOLLARS 

----- ----- -----  90
BILLIONS
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1976

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 12, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

COMPOUNDED ANNUAL RATES
10/13/76 1/12/77 3/9/77

TO THE AVERAGE OF FOUR WEEKS ENDING:
3/ 9/77 8.0
4/13/77 8.2 9.7
5/11/77 8.4 9.8 9.5
6/15/77 8.3 9.3 8.97/13/77 8.8 9.9 9.88/10/77 8.9 9.8 9.8
9/14/77 8.7 9.5 9.410/12/77 9. 1 9.9 9.8

CURRENCY

OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
4/13/77 5/11/77 6/15/77 7/13/77 8/10/77

8.7
10.0 10. 1
9.9 10.0 11.49.4 9.3 9.9 8.5
9.9 9.9 10.6 9.8 9.9
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION
?s AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS 

--------- -----  2.5
1977 MILLIONS

SEP. 14

1 15 29 13 27 10 24 8 22 5 19 2 16 2 16 30 13 27 11 25 8 22 6 20 3 17 31 14 28 12 26AUG SEP OCT NOV DEC JAN FEB MAR 
1976

APR MAY JUN JUL AUG SEP OCT 
1977

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 19, 1977

BUSINESS LOANS
(COMMERCIAL AND INDUSTRIAL)

WEEKLY REPORTING LARGE COMMERCIAL BANKS
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 

124----- ---------- BILLIONS OF DOLLARS 
--------- -----  124

_ COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF— THE FOUR WEEKS ENDING— OCTOBER 12, 1977 FROM— THE FOUR WEEKS ENDING: .
~ AUG. 10
— JUL. 13

MILLIONS
19771977

— MAY 1 1977
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1976

LATEST DATA PLOTTED WEEK ENDING: OCTOBER 12, 1977
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CERTIFICATES OF DEPOSIT
LARGE COMMERCIAL BANKS

BILLIONS OF DOLLARS
WEDNESDAY FIGURES 

NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
78

SEP. 64.9
64.8
65.1
66.3
67.5
67.7
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— 76

72

70
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58

1976 1977
LATEST DATA PLOTTED WEEK ENDING: OCTOBER 12, 1977 
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF *100,000 OR MORE BY LARGE 
WEEKLY REPORTING COMMERCIAL BANKS.
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