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The narrowly-defined money stock (Ml) has 
increased at almost the same rate during the past year 
as it did during the previous year. Ml increased 5.9 
percent from the week ended June 2, 1976, through the 
week ended June 1, 1977. This increase was slightly 
higher than the 5.3 percent increase in Ml which was 
recorded in the period from the week ended June 4,
1975, through the week ended June 2, 1976. Growth of 
the money stock has fluctuated substantially during 
the past year, but these fluctuations have tended to 
offset each other. The same has been true of the 
growth of the more broadly-defined money stock (M2).
M2 increased 10 percent during the past year, after 
increasing 9.5 percent during the previous year.

The Federal funds rate and other short-term 
interest rates increased sharply during the past month. 
This rise in short-term rates has affected the pattern 
of bank borrowing to meet reserve requirements. Two of 
the major ways that member banks can cover temporary 
reserve deficiencies are by borrowing from the Federal 
Reserve Banks at the discount window and from other 
commercial banks in the Federal funds market. The 
discount rate, which has been 5.25 percent since late 
November 1976, is set by the Board of Directors of each 
Federal Reserve Bank, subject to the approval of the 
Board of Governors of the Federal Reserve System. An 
alternative to borrowing from a Federal Reserve Bank is 
borrowing Federal funds (balances of other commercial 
banks on deposit at Federal Reserve Banks) from other 
banks. Loans of Federal funds are made at the 
market-determined Federal funds rate, which has 
averaged 5.31 percent in the current week. With the 
Federal funds rate often above the Federal Reserve 
discount rate during the past few weeks, borrowing from 
Federal Reserve Banks has become more attractive to 
member banks. Loans to member banks have averaged $201 
million per day during the month of May, compared to 
an average of $81 million per day during the first 
four months of the year.
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MONETARY BASEAVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANKBILLIONS OF DOLLARS 
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LATEST DATA PLOTTED WEEK ENDING: JUNE 8, 1977
THE MONETARY BASE CONSISTS OF MEMBER BANK RESERVES AT THE FEDERAL RESERVE BANKS AND CURRENCY [CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERCIAL BANKS )? ADJUSTED 
{[CR RESERVEREQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BANKS PEEkSINJ RESERVE REQUIREMENT RATIOS APPLY. THE MAJOR SOURCES OF THE MONETARY BASE ARE PEgfRAL RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK. A DETAILED DE-THe'fEDERALFRESERVEUBANK SPsT&tfs!* M0NETARY BASE 'S AVAILABLE AS RERRINT N0- 31 ER0M

MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
6/9/76 9/8/76 11/10/76 12/8/76 1/5/77 2/9/77 3/9/77 4/6/77

TO THE AVERAGEOF FOUR WEEKSENDING:
11/10/76 7.5
12/ 8/76 7.6 8.2
1/ 5/77 6.8 6.5 4.82/ 9/77 6.9 6.7 5.8 4.73/ 9/77 6.9 6.8 6. 1 5.3 7.24/ 6/77 7.1 7. 1 6.6 6.2 7.7 7.95/11/77 7.2 7.3 7.0 6.7 8.0 8.2 8.86/ 8/77 6.8 6.7 6.3 6.0 6.8 6.7 6.6 5.6
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RATIO

MULTIPLIER^ADJUSTED FEDERAL RESERVE CRED I T 2/AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED RATIO
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LATEST DATA PLOTTED WEEK ENDING: JUNE 8, 1977 
1/ RATIO OF MONEY STOCK ( Ml ) / MONETARY BASE.
2/ FEDERAL RESERVE CREDIT CONSISTS OF FEDERAL RESERVE HOLDINGS OF SECURITIES, LOANS, FLOAT AND OTHER ASSETS. ADJUSTED FEDERAL RESERVE CREDIT IS COMPUTED BY SUBTRACTING TREASURY DEPOSITS AT FEDERAL RESERVE BANKS FROM THIS SERIES, AND ADJUSTING THE SERIES FOR RE­SERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BANKS WHERE DIFFERENT RESERVE REQUIREMENT RATIOS APPLY. DATA ARE COMPUTED BY THIS BANK.
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS BILLIONS OF DOLLARS 

7-75
BILLIONS
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5 19 2 Id 30 H 28 11 25 8 22 6 20 3 17 1 15 29 12 26 9 23 9 23 6 20 A 18 1 15 29

760
755
750
745
740
735
730
725
720
715
710
705
700
695
690
685
0

LATEST DATA PLOTTED WEEK ENDING: JUNE 1, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

MONEY STOCK PLUS NET TIME DEPOSITS (M2)
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
6/2/76 9/1/76 11/3/76 12/1/76 12/29/76 2/2/77 3/2/77 3/30/77

TO THE AVERAGE OF FOUR WEEKS ENDING:
11/ 3/76 10.5
12/ 1/76 10.5 12.3
12/29/76 10.9 12.6 1 1.8
2/ 2/77 10.6 11.8 10.8 11.13/ 2/77 10.3 11.1 10.0 9.9 8.3
3/30/77 10. 1 10.7 9.7 9.5 8.4 7.85/ 4/77 10.4 11.0 10.3 10.3 9.6 9.7 10.96/ 1/77 10.0 10.4 9.6 9.4 8.7 8.6 9.0 9.3
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MONEY STOCK ( Ml )AVERAGES OF DAILY FIGURES
BILLIONS OF dollars SEASONALLY ADJUSTED billions of dollars

BILLIONS
322.7321 .3— MAY 321 .0322.2322.2321.5

1 15 291 15 29 12 26 9 23 9 23 6 20 4 185 19 2 16 30 14 28 11 25 8 22 6 20 3 177 21
JAN FEBAPR MAY

1976
LATEST DATA PLOTTED WEEK ENDING: JUNE 1, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.

MONEY STOCK (Ml )
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
6/2/76 9/1/76 11/3/76 12/1/76 12/29/76 2/2/77 3/2/77 3/30/77

TO THE AVERAGE OF FOUR WEEKS ENDING:
11/ 3/76 5.4
12/ 1/76 4.4 5. 1
12/29/76 5.1 6. 1 4.3
2/ 2/77 5.1 6.0 4.7 7.3
3/ 2/77 4.8 5.3 4.0 5.5 3.8
3/30/77 4.9 5.4 4.4 5.6 4.4 3.8
5/ 4/77 6.4 7.4 .7.2 8.7 8.5 9.8 13.6
6/ 1/77 5.9 6.6 6.3 7.4 7.0 7.5 9.3 10.9
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PERCENT
YIELDS ON SELECTED SECURITIES

AVERAGES OF DAILY RATES ENDED FRIDAY

CORPORATE AAA BONDS

PRIME BANK LOAN RATE

>__ /

MUNICIPALBONDS**COMMERCIAL PAPER

2 16 30 14 28 11 25 9 23 6 20 3 17 1 15 29 12 26 10 24 7 21 4 18 4 18 1 15 29 13 27 10 24
MAY JUN JAN FEB MAR MAY JUN

PERCENT
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4.0

1976 1977
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JUNE 10, 1977

1977 90 DAYCD'S ***

PRIMECOMMERCIALPAPER4-6 MONTH
PRIMEBANKERS’ACCEPTANCES CORPORATEAaa BONDS MUNICIPAL BONDS **

APR. 1 4.81 4.88 4.76 8.10 5.858 4.85 4.88 4.79 8.10 5.7915 4.84 4.88 4.76 8.05 5.7022 4.74 4.86 4.76 7.99 5.7329 4.81 4.86 4.82 8.01 5.68MAY 6 4.94 4.98 5.06 8.04 5.7613 5.21 5.25 5.33 8.07 5.8220 5.35 5.53 5.43 8.06 5.7027 5.58 5.60 5.52 8.04 5.71JUNE 3 5.53 5.53 5.42 8.00 5.7210 * 
17
24

5.46 5.52 5.43 7.99 N. A.

* AVERAGES OF RATES AVAILABLE.see bond buyer’s average index of 20 municipal bonds. Thursday data.SteBK SEVEN-DAY AVERAGES of SECONDARY MARKET RATES FOR THE WEEK END ING WEDNESDAY TWO DAYS EARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.9 RELEASE. N.A. - NOT AVAILABLE
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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SELECTED SHORT-TERM INTEREST RATES
PERCENT AVERAGES OF DAILY RATES ENDED FRIDAY PERCENT

3-5 YEARGOVERNMENT SECURITIES

DISCOUNT RATE

FEDERAL FUNDS RATE
THREE-MONTH TREASURY BILL MARKET YIELD

2 16 30 14 28 II 25 9 23 6 20 3 17 1 15 29 12 26 10 24 7 21 4 18 4 18 1 15 29 13 27 10 24MAY JUN
1976

8.0

7.5

7.0

6.5

6.0

5.5

5.0

4.5

4.0

0

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JUNE 10, 1977

1977 FEDERAL FUNDS aeK
3-MONTHTREASURYBILLS

1-YEARTREASURYBILL
3-5 YEAR GOVERNMENT SECURITIES

LONG-TERMGOVERNMENTSECURITIES
APR. 1 4.74 4.57 5. 15 6.70 7.568 4.60 4.58 5.14 6.70 7.5515 4.65 4.55 5.03 6.52 7.4822 4.71 4.51 5.04 6.49 7.4529 4.82 4.51 5.18 6.59 7.51MAY 6 5.15 4.75 5.28 6.72 7.5713 5.31 4.96 5.46 6.78 7.6120 5.34 5.05 5.52 6.79 7.5827 5.45 5.06 5.45 6.77 7.53JUNE 3 5.36 5.03 5.42 6.71 7.5210 * 17

24
5.31 5.05 5.43 6.70 7.49

* AVERAGES OF RATES AVAILABLE.*8* SEVEN-DAY AVERAGES FOR WEEK END ING WEDNESDAY TWO DAYS EARL IER THAN DATF 9nnww CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE. ‘ ‘RATES ON LONG-TERM GOVERNMENT SECURITIES ARE COMPUTED BY TH £ FEDERAL RESERVE BANK OF ST. LOUIS.
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BILLIONS OF DOLLARS

NET TIME DEPOSITS
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

460
BILLIONS

z APR 441.5— MAY 443.0443.9444.2445.5

A 18 1 15 291 15 29 12 26 9 23 9 23 6 205 19 2 16 30 14 28 11 25 8 22 6 20 3 177 21
JAN FEBOCT NOVJUL AUGAPR MAY

455
450
445
440
435
430
425
420
415
410
405
400
395
390
385

1976 1977
LATEST DATA PLOTTED WEEK ENDING: JUNE 1, 1977 
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS1 H.6 RELEASE.
* NET TIME DEPOSITS ARE DEFINED AS: SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLUS TIME CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF $100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOS1TS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
6/2/76 9/1/76 11/3/76 12/1/76 12/29/76 2/2/77 3/2/77 3/30/77

TO THE AVERAGEOF FOUR WEEKSENDING:
11/ 3/76 14.6
12/ 1/76 15.4 18.2
12/29/76 15.4 17.7 17.8
2/ 2/77 15.0 16.4 15.7 13.9
3/ 2/77 14.6 15.6 14.6 13.0 11.8
3/30/77 14.2 14.9 13.7 12.4 11.3 10.7
5/ 4/77 13.5 13.9 12.6 1 1 .3 10.4 • 9.6 -9.0

- 6/ 1/77 13. 1 13.3 12. 1 1 1.0 10. 1 9.4 8.9 8.3

8 PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS BILLIONS OF DOLLARS 
245

BILLIONS
239. 1237". 8
238.4238.3237.3

5 19 2 16 30 14 28 11 25 8 22 6 20 3 17 1 15 29 12 26 9 23 9 23 6 20 4 18 1 15 29APR MAY JAN FEB
1976 1977

240
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225

220

LATEST DATA PLOTTED WEEK ENDING: JUNE 1, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOS T COMPONENT OF MONEY STOCK
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
6/2/76 9/1/76 11/3/76 12/1/76 12/29/76 2/2/77 3/2/77 3/30/77

TO THE AVERAGE OF FOUR WEEKS ENDING:
11/ 3/76 4.7
12/ 1/76 3.3 3.912/29/76 4.2 5.3 2.82/ 2/77 4. 1 4.9 3.2 6.43/ 2/77 3.6 4.1 2.3 4.2 1.83/30/77 3.7 4.2 2.8 4.4 2.8 2.35/ 4/77 5.7 6.8 6.5 8.5 8.2 10.0 15.06/ 1/77 5.0 5.8 5.3 6.8 6.2 7.0 9.4 11.4
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CERTIFICATES OF DEPOSIT
LARGE COMMERCIAL BANKS

WEDNESDAY FIGURES
NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

--------- ------- 78BILLIONS OF DOLLARS 
78 ---------- -----

1 15 291 15 29 12 26 9 23 9 23 6 20 4 185 19 2 16 3014 28 11 25 8 22 6 20 3 177 21 JAN FEBOCT NOVAPR MAY

LATEST DATA PLOTTED WEEK ENDING: JUNE 1, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF 8100,000 OR MORE BY LARGE 
WEEKLY REPORTING COMMERCIAL BANKS.

1977 CERTIFICATES OF DEPOSIT NOT SEAS. ADJ.
CERTIFICATES OF DEPOSIT SEAS. ADJ.

APR. 6 61.4 62.4
13 60.4 61.6
20 59.6 61.3
27 59.3 61.2

MAY 4 59.4 61.3
1 1 60.3 62.0
18 61.2 62.4
25 62.0 62.7

JUNE 1
8
15
22
29

62.2 62.8

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BORROWINGS FROM FEDERAL RESERVE BANKS
AVERAGES OF DAILY FIGURESBILLIONS OF DOLLARS 

1.5 ----- ----- ---- BILLIONS OF DOLLARS 
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1SIZ. MILLIONS

5 19 2 16 30 14 28 11 25 8 22 6 20 3 17 1 15 29 12 26 9 23 9 23 6 20 4 18 1 15 29
APR MAY JUN JUL AUG

1976
SEP OCT NOV DEC JAN FEB MAR APR 

1977
MAY JUN

LATEST DATA PLOTTED WEEK ENDING: JUNE 8r 1977

BUSINESS LOANS
( COMMERCIAL AND INDUSTRIAL )

WEEKLY REPORTING LARGE COMMERCIAL BANKS
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 

124 ---------- ---- BILLIONS OF DOLLARS 
-------- ------- >24

_ COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF — THE FOUR WEEKS ENDING I- JUNE 1. 1977 FROM— jui*. i, i nnum— THE FOUR WEEKS ENDING

APR. 27— MAR- FEB

~ JUN
llllll

5 19 2 16 30 14 28 11 25 8 22 6 20 3 17 1 15 29 12 26 9 23 9 23 6 20 4 18 1 15 29APR MAY JUN JUL AUG SEP OCT NOV DEC
1976

LATEST DATA PLOTTED WEEK ENDING: JUNE 1, 1977

JAN FEB APR MAY
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MEMBER BANK DEPOSITS 
SUBJECT TO RESERVE REQUIREMENTS 

(CREDIT PROXY )
BILLIONS OF DOLLARS

AVERAGES OF DAILY FIGURES SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
580

COMPOUNDED ANNUAL RATES OF CHANGE, 
AVERAGE OF THE FOUR WEEKS ENDING 
JUNE 1. 1977 FROM THE FOUR■JUINC. I , 131/WEEKS ENDING:

CREDIT 
PROXYCREDIT

fflfflQL ABJUSIEB.

2, 1977
2, 1977

CREDIT PROXY ADJUSTED 1/
2, 1976

CREDIT PROXY BILLIONS
CREDIT 

CREDIT PROXY 
PROXY ADJUSTED

545.6537.7
544.4

535.9 543.6
545.8537.7
546.9
546.7539.2

1 13 296 202 16 30 14 28 11 25 8 22 6 20 3 17 1 15 29 12 26 9 23 9 237 21 5 19
JAN FEBAPR MAY

1976

570

560

550

540

530

■= 520

510

500

490

LATEST DATA PLOTTED WEEK ENDING: JUNE 1, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.9 RELEASE.
1/ INCLUDES MEMBER BANK DEPOSITS, BANK-RELATED COMMERCIAL PAPER, EURODOLLAR BORROWINGS OF 

U.S. BANKS, AND CERTAIN OTHER NONDEPOSIT SOURCES.
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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