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The rate of growth of net time deposits (page 8)
has slowed noticeably during the past three months. After
increasing at a 14.5 percent annual rate from late May
1976 through mid-February 1977, net time deposits have
increased at a much slower 8.9 percent rate from mid-February
through late May 1977. Most of this recent reduction in
the growth rate of net time deposits has occurred since
mid-April when short-term market interest rates increased.

Net time deposits at commercial banks consist of
savings deposits, time deposits open account, plus time
certificates of deposit other than negotiable certificates
of deposit issued in denominations of $100,000 or more. The
growth of such deposits depends, in part, on the spread
between the interest rates offered on these deposits and
market rates of interest on securities. As market rates of
interest on securities rise above time deposit rates, the
growth of net time deposits slows.

During the latter part of 1976, time and savings
deposit rates were about the same as, or higher than, the
market interest rates on short-term Treasury securities.
Growth of net time deposits was very rapid during this period.
With short~term interest rates on Treasury securities
rising in recent months, the rate of growth of net time
deposits has declined.

since mid-April. Although short-term rates increased by
the largest amount, intermediate~ and long~term rates have
also increased from their mid-April levels. Despite the
recent increase in the prime bank loan rate, the spread
between the prime rate and the interest rate on four- to
six-month commercial paper is currently less than 100 basis
points., Since June 1976, this spread has generally been
more than 130 basis points.
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l Interest rates on most securities have increased

Prepared by Federal Reserve Bank of St. Louis
Released: May 27, 1977

igitized for FRASER
ttp://fraser.stlouisfed.org
k of St. Louis




e B R il i o

- MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MAY 25, 1977

THE MONETARY BASE CONS|STS OF MEMBER BANK RESERVES AT THE FEDERAL RESERVE BAM(S AND CURRENCY

IN CIRCUL.ATION ( CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERC|AL BANKS), ADJUSTED

FOR RESERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BANKS

WHERE DI FERENT RESERVE REQU | REMENT RATIOS APPLY. THE MAJOR SOURCES OF THE MONETARY BASE ARE

FEDERAL RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK. A DETAILED DE-

SCRIPTION OF THE SOURCES Aw USES OF THE MONETARY BASE IS AVAILABLE AS REPRINT NO. 31 FROM
THE FEDERAL RESERVE BANK OF

MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
S5/26/T6 8/25/76 10/2T/76 11/24/76 12/22/7T6 1/26/7T7 2/23/77 3/23/77

TO THE AVERAGE
OF FOUR WEEKS
END ING:
10/27/76 7.3
11/24/76 i 8.1
12/22/76 .1 7.0 6.8
1/26/77 6.7 6.3 5.7 . 3.8
2/23/77 6.8 6.5 Sl 4.9 5.5
3/23/77 0 6.9 6.8 6.0 - 6.8 8.6
4/27/77 T2 tik Tl 6.5 Toie 8.5 9.0
S/725/7T7 6.9 6.8 6.6 B 6.6 7.3 7.3 6.3
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RATI0 RATIOQ
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ADJUSTED FEDERAL RESERVE CREDIT #
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

LATEST DATA PLOTTED WEEK ENDING: MAY 18, 1977
BILLIONS OF DOLLARS

BILLIONS OF DOLLARS

i22 , I , I ' 122
COMPOUNDED ANNUAL RATES : 2%
120 |— OF CHANGE, AVERAGE OF | 120
THE FOUR WEEKS END ING
— MAY 25, 1977 FROM 4
118 |— THE FOUR WEEKS ENDING: 118
- MAR. 23, 1977 6.5 o
FEB. 23, 1977 7.9
116 — JAN. 26, 1977 7.2 116
| DEC. 22, 1976 6.5 =
114 28!' 22 }S;S g'g ' 114
oy e 5 ADﬂUSTED FEDERAL RESERVE CREDIT J/N‘ i
|
112 , . 112
s ‘J/"\-./’ ]
110 110
NS Vv
s /""'\//-’ &
108 Y% 1977 MILLIONS — 108
e \\v/,//\ll o
106 ~ ] APR. 29 113:448 — 106
i R MAY 4 112.821 _
1§ 116008
104 18113:888 — 104
0'°|ll Lirbireid b et s ok L U b cleesa il diat v it i it  k 0
721 519 2 16 30 14 28 11 25 8 22 6 20 3 17 1 1S 29 12 26 9 23 9 28 6 20 4 18 1 15 29
APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY  JUN

1976

LATEST DATA PLOTTED WEEK ENDING: MAY 25, 1977
1/ RATIO OF MONEY STOCK (M1) / MONETARY BASE.
2/ FEDERAL RESERVE CREDIT CONSISTS OF FEDERAL RESERVE HOLDINGS OF SECURITIES, LOANS, FLOAT

AND OTHER ASSETS.
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1977

ADJUSTED FEDERAL RESERVE CREDIT |S COMPUTED BY SUBTRACTING TREASURY
AND ADJUSTING THE SERIES FOR RE-

AME TYPE OF DEPOSITS BETWEEN BANKS

DATA ARE COMPUTED BY THIS BANK.
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MAY 18, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE,

MONEY STOCK PLUS NET TIME DEPOSITS (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
S/19/76  8/18/76 10/20/76 11/17/76 12/15/76 1/19/T7 2/16/77 3/16/77

TO THE AVERAGE
OF FOUR WEEKS
END ING:

10/20/76
11/217/76
12/15/76
1/19/77
2/16/77
3/16/77
4/20/1 7
S/18/77

o o

NNGHO 3O
wowwoNn
~N—wno-—

O0CO0OO0OOCCoCOowW
CUWO WL oo
oOoocoOoONN
IOO(DSO
n—-wo

G 0o m

L OO

O—0~MN—-N
DoV WOOM
0o
W

4

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org




MONEY STOCK (M1)
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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1976 1977

LATEST DATA PLOTTED WEEK ENDING: MAY 18, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC

MONEY STOCK (M1 )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:

S/19/76  8/18/76 10/20/7T6 11/17/76 12/15/76 \/19/TT 2/\6/7TT 3/16/7TT

TO THE AVERAGE
OF FOUR WEEKS
END ING:

10/20/76 4.7

11/17/76 5.3 6.6

12/15/76 4.3 4.6 Dl

1219/77 5.8 6.9 T 7 as

2/16/77 4.9 L) 9.0 4.0 6.7

3/16/77 4.8 5.2 5.0 4.2 6.1 0.6

4/20/77 0.8 6.5 6.7 6.4 8.3 L 9.9

5/18/77 6.1 6.8 o2 7.0 8.7 6.8 10.0 125
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MAY 27, 1977
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PRIME
COMMERC ! AL PR |ME
80 DAY PAPER BANKERS* CORPORATE MUNICIPAL
1877 CD'S wmox 4-6 MONTH ACCEPTANCES Aaa BONDS BONDS 0%
APR. 1 4.81 4.88 4.76 8.10 S5.85
8 4.85 4.88 4.79 8.10 S.79
15 4.84 4.88 4.76 8.05 5.70
22 4.74 4.86 4.78 7.88 S.73
29 4.81 4.86 4.82 8.01 5.68
MAY 6 4.94 4.98 S.06 8.04 S.76
13 S.21 S.25 S5.33 8.07 S5.82
20 S.35 S5.53 5.43 8.06 5.70
27 * 5.58 5.63 S5.55 8.06 N.A.
JULE 3
10
17
24

% AVERAGES OF RATES AVAILABLE.
¥k BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.
%90 SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOR THE WEEK ENDING WEDNESDAY TWO DAYS

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

EARLIER THAN DATES SHOWN.
N.A. = NOT AVAILABLE

St. Louis
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RATES ON LONG-TERM GOVERNMENT SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. Louls.
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SELECTED SHORT-TERM
AVERAGES OF DAILY RATES ENDED FRIDAY

INTEREST RATES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MAY 27, 1977
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~MONTH 1= 3-5 YEAR
TREASURY TR GOVERNMENT VERNMENT
BILLS BI SECURITIES SECURITIES
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NET TIME DEPOSITS
ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MAY 18, 1977

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS®' H.6 RELEASE.

% NET TIME DEPOSITS ARE DEF INED AS: SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLUS TIME

CERT IF ICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN
DENOMINATIONS OF $100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
5/19/76 8/18/76 10/20/76 11/17/76 12/15/76 1/19/7T7 2/16/77 3/16/T7

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

10/20/76
1/17/76
12/15/76
119/77
2/16/77
3/16/77
4/20/77
S/18/77
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MAY 18, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

5/19/76 8/18/76 10/20/76 11/17/76 12/15/76 1/19/77 2/16/7T7 3/16/77

TO THE AVERAGE
OF FOUR WEEKS
END ING:

10/20/76 3.7

11/17/76 4.5 6.1

12/15/76 d.2 3.4 el

119/77 8.2 6.6 il fe2

2/16/77 3.8 4.3 3.9 2.4 5.9

3/16/77 3.8 4.1 3.8 2.1 5.1 =2.2

4/20/77 4.9 ouT 6.0 5.5 8.0 4.3 1051

S/8/T7 5.4 6.2 6.6 6.2 8.4 5.7 102 13,3
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CERTIFICATES OF DEPOSIT

LARGE COMMERCI|AL BANKS
WEDNESDAY F | GURES

BILLIONS OF DOLLARS NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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T 21 519 2 16 30 14 28 11 25 8 22 6 20 3 17 1 18 29 12 26 9 23 9 23 6 20 4 18 1 15 29
APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY  JUN
1976 1977
LATEST DATA PLOTTED WEEK ENDING: MAY 18, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
NEGOT |ABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF $100,000 OR MORE BY LARGE
WEEKLY REPORTING GOMMERGIAL BANKS.
CERTIF ICATES | CERTIF ICATES
1977 OF DEPOSIT | OF DEPOSIT
NOT SEAS. ADJ.
APR. 6 61.4 62.4
13 60. 4 61.6
20 59.6 61.3
27 59.3 61.2
MAY 4 59. 4 61.3
1 €0.3 62.0
18 6.2 62.3
25
JUNE 1
8
15
22
29
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS [N THE NATION

f
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LATEST DATA PLOTTED WEEK ENDING: MAY 25, 1977
BUS INESS LOANS
( COMMERCIAL AND INDUSTRIAL)
WEEKLY REPORTING LARGE COMMERCIAL BANKS ‘
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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l LATEST DATA PLOTTED WEEK ENDING: MAY 18, 1977
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS n

%igitized for FRASER
http://fraser.stlouisfed.org

LEederaI Reserve Bank of St. Louis o



MEMBER BANK DEPOSITS
SUBJECT TO RESERVE REQUIREMENTS

(CREDIT PROXY)
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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1976 1977

LATEST DATA PLOTTED WEEK ENDING: MAY 18, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

1/ INCLUDES MEMBER BANK DEPOS|TS, BANK-RELATED COMMERCIAL PAPER, EURODOLLAR BORROWINGS OF
U.S. BANKS, AND CERTAIN OTHER NONDEPOSIT SOURCES.
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