Week ending: March 23, 1977
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i A The growth of net time deposits during the last
| P three months has slowed to a 12 percent annual rate from a

t LIBBRARY 19 percent rate during the previous three months. As shown
4 4 ; _in the table below, this slower growth rate is below the

‘ OEC -6 197914,2 percent growth which occurred during the past year as a
| whole, but is about the same as the growth rate recorded in
f the March to June 1976 period.

In contrast to net time deposits, the growth rate
of demand deposits during the last three months has increased
slightly, compared to the two previous three-month periods.
However, the 3 to 5 percent rates of growth recorded in these
periods are substantially lower than the 7.8 percent rate
recorded in the March to June 1976 period.

With net time deposits increasing at a fairly
rapid rate and with business loan demand sluggish over much
of the past year, banks had little incentive to actively
seek large negotiable certificates of deposit (CDs) as an
additional source of funds. With the exception of a few
upward movements in CDs which occurred at the end of each
quarter, the volume of CDs has fallen steadily during the
past year, declining 15.3 percent during the year as a
whole. In addition to the conditions mentioned above, the
Federal funds rate has generally been below the discount
rate. As a result, weekly borrowings from the Federal
Reserve Banks have generally been small during the past year
-- often falling below $100 million.

GROWTH RATES OF DEPOSITS

(Compounded Annual Rates of Change)

Net Time Demand
Period Deposits Deposits
3/17/76 - 6/16/76 ) i (e 4 7.8 %
6/16/76 - 9/15/76 14.4 3.0
9/15/76 - 12/15/76 3930 356
12/15/76 - 3/16/77 12.0 4.6.
3/17/76 - 3/16/77 ‘ 14.2 o
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MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
134 134
[ | |
1977 MILLIONS =
FEB. 16 129,674
132 |— 23 130,247 132
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LATEST DATA PLOTTED WEEK ENDING: MARCH 23, 1977

WHERE DIFF . OR SOQU F

FEDERAL RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK. A DETAILED DE-
SCRIPTION OF THE SQURCES AND USES OF THE MONETARY BASE 1S AVAILABLE AS REPRINT NO. 31 FROM
THE FEDERAL RESERVE BANK OF ST. LOUIS.

MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/24/T6  6/23/T6 8/25/T6 9/22/7T6 10/20/76 11/24/T6 12/22/7T6 1/26/TT

TO THE AVERAGE
OF FOUR WEEKS
ENDI

G
8/25/76 T}
9/22/76 7.0 6.5
10/20/7T8 Tl 6.9 7.4
11/24/78 149 7.9 8.1 8.9
12/22/76 7.3 6.8 7.0 7.2 6.7
1/26/7T 6.7 6.4 6.3 83 5.7 3.7
2/23/TT 6.8 6.5 8.5 6.5 6.1 4.9 526
3/23/T7 7.0 6.8 6.9 7.0 6.8 6.0 6.9 8.7
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MULTIPLIER v

ADJUSTED FEDERAL RESERVE CREDIT %
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

RATIO RATIO
2.8 2.8
£
2.7 2.7
2.6 MULTIPLIER 2.6
2.5 2.5
o P N "HV\J/\/‘\ /\/’\ i
2.3 1977  RATIQ — 2.3
FEB. 9 2.4
18 5.2
2.2 MAR. 2 2.4 9 — 2.2
9 2.4
16 2.422 \
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LATEST DATA PLOTTED WEEK ENDING: MARCH 16, 1877
BILLIONS OF DOLLARS BILLIONS OF DOLLARS
120 120
I T T T
COMPOUNDED ANNUAL RATES i
118 |— OF CHANGE, AVERAGE OF 118
THE FOUR WEEKs END ING 9
~ MARCH 1977 FROM
116 |— THE FOUR "WEEKS ENDING: 116
L~ JAN. 26, 1977 8.0 o
DEC. 22, 1976 6.5
114 — NOV. 24, 1976 5.2 114
— el 8. 1978 8-2 ADJUSTED FEDERAL RESERVE CREDIT -
112 — JUN. 23, 1976 6.6 £ 12
MAR. 24, 1976 6.8 / A~ _
a¥
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1976 1977
LATEST DATA PLOTTED WEEK ENDING: MARCH 23, 1977
1/ RATIO OF MONEY STOCK (MI1) / MONETARY BASE.
4 2/ FEDERAL RESERVE CREDIT CONS|STS OF FEDERAL RESERVE HOLDINGS OF SECURITIES. LOANS, FLOAT
THER SETS. ADJUSTED FEDERAL R VE CREDIT IS COMPUTED BY suaTRAcf NG TREASURY

DEPOSI
SERVE REQUIRENENT RATI10
WHERE DIFFERENT RESERVE REQUIREMENT RATIOS APPLY.
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 16, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

MONEY STOCK PLUS NET TIME DEPOSITS (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/17/716 6/16/76 8/18/7T6 9/15/T6 10/13/76 W\ /\T/T6 12/15/T6 1/19/77

TO THE AVERAGE
OF FOUR WEEKS
END ING:
8/18/76 10.0
9/15/76 10.0 9.9
10/13/76 10.5 10T 11.6
1/17/76 11:0 11.4 2.6 13.8
12715/76 0.9 11.3 12:1 127 12.5
1219/77 B ot 12.4 13.0 12.9 12.2
2/1e/77 10.7 10:9 11.3 11.6 rise 10.1 9.9
3/16/T7 10.5 10.6 10.9 1.0 10.6 9.6 9.3 6.6
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3 MONEY STOCK (M1)
‘ AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 16, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS®' H.6 RELEASE.

THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.

325

320

315

310

305

300

295

0

MONEY STOCK (M1 )

TO THE AVERAGE
OF FOUR WEEKS
ENDI

G:

8/18/76
9/15/76
10/13/76
1\ /17/76
12/15/76
\N\9/T7
2/16/77
v 3/16/77

oooowWwND

oowwoun s —

OO~
LUDDDD
au~NhL®
WM Wo

o~
woWw

uom
~Nw

0.2

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

3/17/T6  6/16/76 8/18/76 9/15/76 10/13/76 11/17/7T6 12/15/T6 1/19/77
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Sdeira AVERAGES OF DAILY RATES ENDED FRIDAY rekibi
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MARCH 25, 1977
PRIVE
COMMERC | AL RIME
90_DAY PAPER BANKERS® CORPORATE | MUNICIPAL
1977 CD''S Mokk 4-6 MONTH | ACCEPTANCES | As BONDS BONDS 3ok
FEB. 4 4.90 4.88 4.90 8.03 5.93
1 4.83 4.80 4.82 8.01 5.86
18 4.78 4.78 4.78 8.04 5.83
25 4.79 4.84 4.84 8.08 5.92
MAR. 4 4.88 4.85 4.83 8.10 5.92
1 4.87 4.85 4.84 8.12 5.92
18 4.83 4.88 4.81 8.09 5.90
25 % 4.80 4.88 4.80 8.09 N.A.
APR. |
8
15
22
29
% AVERAGES OF RATES AVAILABLE.
% BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.
%o SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOR THE WEEK END NG WEDNESDAY TWO DAYS
6 . EARLIER THAN DATES SHOWN. CURRENT DATA APPEAR N THE BOARD OF GOVERNORS' .9 RELEASE.
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SELECTED SHORT-TERM
AVERAGES OF DAILY RATES ENDED FRIDAY

INTEREST RATES

PERCENT PERCENT
6.5 6.5
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MARCH 25, 1977

3-MONTH 1-YEAR 3-5 YEAR LONG-TERM
FEDERAL TREASURY TREASURY GOVERNMENT | GOVERNMENT
1977 FUNDS ek BILLS BiLL SECURITIES | SECURITIES
FEB. 4 4.60 4.71 5.24 6.78 7.52
11 4.66 4.62 Sii1 8.64 7.49
18 4.70 4,63 5.08 6.60 7.391
25 4.74 4.71 .22 6.76 7.59
MAR. 4 4.68 4.66 S5.23 6.76 7.60
11 4.63 4.63 Deill B.TT 7.60
18 4,62 4,59 S.18 ot 7.56
25 % 4.77 4.55 S5.14 6.66 7.54
APR
8
15
22
29

¥ AVERAGES OF RATES AVA|LABLE.

¥% SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EA
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEA

géIER THAN DATE SHOWN.

RATES ON LONG-TERM GOVERNMENT SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LQUIS.
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NET TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 16, 1877
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
¥ NET TIME DEPOSITS ARE DEF INED AS: SAVINGS DEPOSlTS TIIE DEPOSITS OPEN ACCOUNT PLIUh? TIME

CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIF ICATES OF DEPOSIT | SSUED
DENOMINAT IONS OF $100,000 OR MORE BY LARGE VIEEKLY REPORT!NG COMMERC | AL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/17/7T6 6/16/7T68 8/18/T6 9/15/76 10/13/76 11/17/T6 12/15/7T6 1/19/T7
TO THE AVERAGE

OF FO R WEEKS
ENDIN
8/18/76 12.3
9/15/76 12.9 14.4
10/13/76 13.6 15.3 17.3
11/17/76 14.3 16.1 17.8 18.4
12/15/76 14.9 16.7 18.4 19.0 19.3
1/19/77 14.6 16.0 17.0 e 16.9 16.0
2/16/77 14.5 15.6 16.3 16.3 15.9 14.9 12.8
3/16/TT 14.2 15.1 15.5 15.4 14.9 13.9 12.0 11.8

8

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
ttp://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 16, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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CERTIF ICATES OF DEPOSIT

LARGE COMMERCIAL BANKS
WEDNESDAY F IGURES

BILLIONS OF DOLLARS NOT SEASONALLY ADJUSTED BILL!IONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 16, 1977
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF 8100,000 OR MORE BY LARGE
WEEKLY REPORTING COMMERC|AL BANKS.

CERTIF ICATES CERTIFICATES
1977 OF DEPOSIT OF DEPQSIT
NOT SEAS. ADJ.| SEAS. ADJ.
FEB. 2 62.0 62.8
9 61.9 63.5
16 61.7 63.6
23 60.8 63.1
MAR. 2 60.3 62.7
9 60.6 62.5
16 60.6 62.0
23
30
APR. 6
13
20
&f
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS
1.5 T I I 1.5
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1976 1977
LATEST DATA PLOTTED WEEK ENDING: MARCH 23, 1977
( COMMERCIAL AND INDUSTRIAL)
WEEKLY REPORTING LARGE COMMERCIAL BANKS
- BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 18, 1977
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