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Growth of the monetary base tends to parallel the 
growth of adjusted Federal Reserve credit. For example, in the 
most recent three months the monetary base has increased at a
7.7 percent annual rate, while adjusted Federal Reserve credit 
has increased at a 7.9 percent rate. Over the previous three 
months the base increased at a 7.5 percent rate, compared to a
7.8 percent growth rate of adjusted Federal Reserve credit.

The rates of expansion of both Ml and M2 have decreased 
in comparison with their growth from early February through 
early May. In the most recent three months Ml has increased at 
a 4 percent rate, much slower than the 9.5 percent rate of 
increase exhibited over the earlier three months. The growth 
rates of the components of Ml, currency and demand deposits, 
have also dropped sharply. Since early May currency has 
increased at a 6.9 percent rate, compared to a 13.5 percent rate 
of increase over the previous three months. Likewise, demand 
deposits have grown at a 2.9 percent rate, in contrast with the 
8.4 percent growth rate of the earlier period. In a similar 
manner M2 has slowed from a 12 percent rate of increase over the 
period from early February through early May to a rate of 9.2 
percent in the most recent three months. The slowdown in the 
growth of M2 has not been as pronounced as that of Ml because 
net time deposits, the principal component of M2, have increased 
at about the same rate in the most recent three months as In the 
previous three months.

The rate of growth of net time deposits is affected 
by the spread between the maximum interest payable on these 
deposits (as established by the Board of Governors under 
provisions of Regulation Q) and interest rates paid on 
competitive market instruments, such as Treasury bills. Over 
the last six months rates on net time deposits have been 
attractive relative to market rates and, consequently, net time 
deposits have increased at a rapid 13.7 percent rate. In 
contrast, from early July through early October 1975, ceiling 
rates on net time deposits were below market rates, on balance, 
and net time deposits increased at the relatively slower rate 
of 8 percent.
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MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS 
-- -----------  128BILLIONS OF DOLLARS 

128 ------ .-----1--
1976 MILLIONS

7 21 3 19 i t« 90 14 M II S • *2a IS a 17 31 to 24 11 2a 10 242 10 30 13 27 10 24 8 22 JUL AUGAPR MAYJAN FEBAUG SEP
1975

LATEST DATA PLOTTED WEEK ENDING* AUGUST 25, 1978
THE MONETARY BASE CONSISTS OF MEMBER BANK RESERVES AT THE FEDERAL RESERVE BAM(S AND CURRENCY 
im riRnn at ion ifllRRPNCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERCIAL BANKS), ADJUSTED

THE FEDERAL RESERVE BANK OF ST. LOUIS.

MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING* 
8/27/75 11/28/75 1/28/78 2/25/76 3/24/76 4/28/76 5/26/76 6/23/76

TO THE AVERAGE OF FOUR WEEKS ENDING,
1/28/76 4.6
2/25/76 6.6 5.7

15,0 .3/24/76 7.3 7.0 8.84/28/76 7.2 6.9 11.7 5.85/26/76 6.9 6.6 10.0 7,5 10.08/23/76 7.7 7.7 11.0 9.3 8.7
7/28/76 6.6 6,3 8.4 6.6 5.6 5.2
8/25/76 7.1 7.0 9.0 7.6 6.9 7.0
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MULTIPLIER 1/ADJUSTED FEDERAL RESERVE CREDIT2/
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDRATIO
2.8 RATIO

2.8

MULTIPLIER

1 I I I I M I
LATEST DATA PLOTTED WEEK ENDING] AUOUST 18, 1978

BILLIONS OF DOLLARS 
116 ------ ,-----,-- BILLIONS OF DOLLARS

------ ------  U«
__COMPOUNDED ANNUAL RATES— OF CHANGE. AVERAGE OF*EEKSEM>IN6 

AUGUST 25. 1978 FROM— THE FOUR *EEKS ENDING)
JUN. 23, 1976 4.2— MAY 2gl 1976 T.9

— APR. 28, 1976 7.6MAR. 24, 1976 7.1“ "" 1976 7.8
1975 7.21975 7.8

AOJUSTED FEDERAL RESERVE CREDIT
NOV. 26AUG. 27

1212. MILLIONS

2: 9 m
3 19 * 1# 30 14 Zt 1! 25 8 22JUL AUG SEP OCT NOV DEC JAN FEB 

1975
LATEST DATA PLOTTED WEEK ENDING) AUGUST 25, 1978

APR MAY

1/ RATIO OF MONEY STOCK (MU / MONETARY BASE.
FEDERAL RESERVE CREDIT CONSISTS OF FEDERAL RESERVE HOLDINGS OF SFCtniTir^ 1 oamq n mr £&o2!9iR.£Sl§T!- ADJUSTED FEDERAL RESERVE CREDIT IS COMPUTED BY SUBTRACT!NG^TW^ASiiRYT
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MONEY STOCK PLUS NET TIME DEPOSITS (M2)
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
-- ---------- -3 720BILLIONS OF DOLLARS 

720 c-----1-----r—
BILLIONS

709.0

! tl M H 17 Id M I 22 5 10 3 17 31 14 26 11 25 10 24 7 21
JAN FEBAUG SEP

LATEST DATA PLOTTED WEEK ENDING, AUGUST 18. 1978
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

MONEY STOCK PLUS NET TIME DEPOSITS (M2)
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING,
8/20/75 11/19/75 1/21/76

TO THE AVERAGE OF FOUR WEEKS ENDING,
1/21/76 7.0
2/18/76 8.5 10.4
3/17/76 8.7 10.4 13.7
4/21/76 9.4 11.1 13.6
5/19/78 9.7 11.2 13.3
6/16/76 9.5 10.7, 12.2
7/21/76 9.4 10.5 11.5
8/18/76 9.5 10.5 11.5

2/18/76 3/17/76 4/21/78 5/19/76 6/16/76

12.0
12.0 12.9
11.0 11.2 9.8
10.5 10.6 9.5 8.3
10.6 10,7 9.8 9.2
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BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS of dollars
MONEY STOCK ( Ml )
AVERAGES OF DAILY FIGURES

BILLIONS
304.6306.0
305.5306.3

3 19 t 16 30 14 21 11 23 • 222 10 30 13 22 10 24 0 22 3 10 3 17 31 14 20 1t 23 tO 24 7 21
JAN FEB JUL AUGAUG SEP

LATEST OATA PLOTTED WEEK ENDING, AUGUST 18, 1976
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NOWANK PUBLIC.

MONEY STOCK (Ml )
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING*
8/20/75 11/19/75 1/21/76 2/18/76 3/17/78 4/21/76 5/19/76 6/16/76

TO THE AVERAGE OF FOUR WEEKS ENDING,
1/21/76 2.3
2/18/76 2.6 2.1
3/17/76 2.9 2.7 4.7
4/21/76 4.4 5.1 8.1 9.7
5/19/76 4.9 5.7 8.3 9.5 1 1.6
6/16/76 4.7 5.4 7.3 7.9 8.9 6.0
7/21/76 4.4 4.9 6.3 6.6 7.0 4.5 2.5
8/18/76 4.7 5. 1 6.4 6.7 7.1 5.2 4.0 4.5
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PERCENT 
10.5 r—

YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY PERCENT 
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PRIME BANK LOAN RATE
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COMMERCIAL PAPER

10.0
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9.0

8.5

8.0

7.5

7.0

6.5

6.0

5.5

5.0

4.5

4.0
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1975

11,1 1 I 1 I I I 1 I 1 1 1 1 I I 1 1 1 I 1 I I if
9 23 7 21 4 16 2 16 30 13 27 10 24 
APR MAY JUN JUL AUG SEP 

1976

4.5

4.0

0

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE MEEK ENDING* AUGUST 27, 1976

1976 90 DAYCD'S raw
PRIMECOMMERCIALPAPER4-6 MONTH

PRIMEBANKERS'ACCEPTANCES CORPORATEAm BONDS MUNICIPAL BONDS *K
JULY 2 5.73 5.80 5.69 8.63 6.87

9 5.75 5.81 5,66 8.57 6.7816 5.58 5.65 5.48 8.53 6.78
23 5.47 5.65 5.47 8.55 6.76
30 5.43 5.50 5.35 8.54 6.73

AUG. 6 5.36 5.50 5.34 8.51 6.65
13 5.45 5.50 5.34 8.48 6.60
20 5.35 5,50 5.33 8.42 6.60
27 X SEP. 310
1724

5.35 5.46 5.31 8.43 N. A.

* AVERAGES OF RATES AVAILABLE.«E BOND BUYER*S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.nee* SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOR THE WEEK ENDING WEDNESDAY TWO DAYSEARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.9 RELEASE. N.A. - NOT AVAILABLE6 PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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PERCENT 
7.5 --

SELECTED SHORT-TERM INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY PERCENT 
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1975 1976
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING. AUGUST 27, 1976

1976 FEDERALFUNDS**
3-MONTHTREASURYBILLS

1-YEARTREASURYBILL
3-5 YEAR GOVERNMENT SECURITIES

LONG-TERMGOVERNMENTSECURITIES
JULY 2 5.58 5.36 6.08 7.36 7.849 5.37 5.34 5.90 7.30 7.8116 5.27 5.15 5.72 7.18 7.7923 5.30 5.23 5.84 7.26 7.8430 5.28 5.17 5.74 7.21 7.84AUG. 6 5.36 5.16 5.72 7.12 7.8213 5.25 5.17 5.65 7.06 7.8020 5.29 5.15 5,64 7.04 7.7927 X SEP. 3

10
1724

5.28 5.12 5.59 6.99 7.76

* AVERAGES OF RATES AVAILABLE.** SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN.CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.9 RELEASE.RATES ON LONG-TERM GOVERNMENT SECURITIES ARE COMPUTED BY THE FEDERAL RESERVE BANK OF ST. LOUIS.
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NET TIME DEPOSITS ALL COMMERCIAL BANKSAVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

9IU.LQNS

9 t« !1» JO H 21 II 23 B ZZ2 10 30 13 27 10 24 • 22 5 19 3 17 31 M 20 11 23 10 24 7 21
JAN FEBAUG SEP

1975 1976
LATEST DATA PLOTTED WEEK ENDING. AUGUST 16, 1978
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.
K NET TIME DEPOSITS ABE DEFINED ASi SAVINGS DEPOSITS. TIME 0EPOSITS OPEN ACCOUNT PLUS TIME CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME dERTIFICATES OF DEPOSIT ISSUED IN 
DENOMINATIONS OF *100.000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOSITS
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDINGi
8/20/75 11/19/75 1/21/78 2/18/76 3/17/76 4/21/76 5/19/76 6/16/76

TO THE AVERAGE OF FOUR WEEKS ENDINGt
1/21/76 10.8
2/16/76 13.4 17.6
3/17/76 13.5 16.8 21.2
4/21/76 13.6 16.1 18.3 14.0
5/19/76 13.6 15.7 17.2 13.9 13.8
6/16/76 13.4 15.2 16,1 13.4 13.1 12.7
7/21/76 13.5 15.1 15.9 13.7 13.6 13.5 13.3
8/18/76 13.6 15.0 15.6 13.7 13.6 13,6 13.5 14.3
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF dollars SEASONALLY ADJUSTED billions of dollars

BILLIONS
226.3227.8

— AUG

2 14 30 IS 27 10 24 * 22 5 1# 3 17 31 14 26 11 25 10 24 7 21 5 19 2 16 30 14 26 It 23 6 22
JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP 

1975 1976
LATEST DATA PLOTTED WEEK ENDtNGi AUGUST 18, 1976
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.

DEMAND DEPOSIT COMPONENT OF MONEY STOCK
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDINGi 
8/20/75 11/19/75 1/21/76 2/18/76 3/17/76 4/21/76 5/19/76 6/16/76

TO THE AVERAGE OF FOUR WEEKS ENDINGt
t/21/76 0.6
2/18/76 0,7 -0.5
3/17/76 0.9 0.1 1.8
4/21/76 2.6 3.0 6.1 8.4
5/19/76 3.2 3.8 6.6 6,4 11.2
6/16/76 3.0 3.5 5.6 6.6 8.0 4.7
7/21/76 2.8 3. r 4.7 5.3 6.0 3.2
8/18/76 3.1 3.5 5.0 5.6 6.2 4.1
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CERTIFICATES OF DEPOSIT LARGE COMMERCIAL BANKS
WEDNESDAY FIGURES

NOT SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
88 ------ -------- BILLIONS OF DOLLARS

2 18 30 13 27 10 24 3 22 3 19 3 17 31 14 23 11 23 10 24 7 21 3 19 2 10 30 14 29 II 25 3 22
AUG SEP JAN FEB APR MAY JUL AUG

LATEST DATA PLOTTED WEEK ENDINGi AUGUST 16. 1976
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.
5laLYA^PORT,|NGCCoi!lERctALSBANKSEPOS,T 'S3UE° ,N DEN0MINATOF *100.000 OR MORE BY LARGE

1976 CERTIFICATES OF DEPOSIT NOT SEAS. ADJ.
CERTIFICATES OF DEPOSIT SEAS. ADJ.

JULY 7 69.7 71.514 69.2 70.421 69,0 69.728 68.2 68.2AUG. 4 67.3 66.511 66.6 65.41825SEP. 1
8152229

66.3 64.4
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BORROWINGS FROM FEDERAL RESERVE BANKS 
ALL MEMBER BANKS IN THE NATION

billions OF dollars AVERAGES OF DAILY FIGURES billions of dollars
2.0

laze MILLIONS 
JUL. 21 59

2 IS W 13 27 10 24 8 22 5 19 3 17 31 H 28 11 25 10 24 7 21 3 19 2 18 30 14 28 11 25 8 22
JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP 

1975 t976
LATEST DATA PLOTTED WEEK ENDING* AUGUST 25, 1978

BUSINESS LOANS( COMMERCIAL AND INDUSTRIAL )
WEEKLY REPORTING LARGE COMMERCIAL BANKS 

billions of dollars SEASONALLY ADJUSTED billions of dollars

_ COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF— THE FOUR WEEKS ENDING— AUGUST 18, 1976 FROM— THE FOUR WEEKS ENDING*
“ JUN. 16, 1976 -6.6— MAY 19, 1976 -3.0— APR. 21, 1976 -4.3_MAR. 17, 1976 -11.7

JUL. 14

AUG. 20. 1975 -7.2
11 im

5 19 2 16 30 14 28 11 25 8 222 18 30 13 27 10 24 6 22 5 19 3 17 31 14 28 11 25 10 24 7 21
JAN FEBAUG SEP

1975
LATEST DATA PLOTTED WEEK ENDING. AUGUST 16, '976
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FEDERAL RESERVE BANK OF ST. LOUIS 
P. O. BOX 442
ST. LOUIS. MISSOURI 63166

RETURN POSTAGE GUARANTEED

fIRST CLASS IllflIL

FIRST CLASS MAIL 
U. S. POSTAGE

PERMIT 444

BILLIONS OF DOLLARS

MEMBER BANK DEPOSITS 
SUBJECT TO RESERVE REQUIREMENTS 

(CREDIT PROXY )
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
560

= COMPOUNDED AWUAL RATES OF CHANCE 
- AVERAGE OF THE FOUR WEEKS ENDING 

*----- ----FROM THE FOUR
CREDIT 

CREDIT PROXY 
FRO XT. ADJUSTED.

1976

CREDIT PROXY ADJUSTED 1/

CREDIT PROXY

BILLIONS
CREDIT

CREDIT
PROXY

517.6 526.6
515.2

Ul.ll UJ-Li 1 1 1 U J 1
2 16 30 13 27 10 24 6 22 5 19 3 17 31 14 26 11 25 10 24 7 21 5 1» I 16 30 14 28 11 23 B 22

AUG SEP JAN FEB JUL AUG
1976

= 520

550

540
530

510

490

4*0

LATEST DATA PLOTTED WEEK ENDING* AUGUST 18, 1976
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

CERTA1|N,OTI<R'TTioUR^RC'*L BOEINGS OF

12
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis




