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Week ending: May 19, 1976

stock and related data to incorporate the latest benchmark data from the
December 31, 1975 Call Report. These revisions affect weekly and monthly
data back through October 1975. As a result of these revisions the level
of the money stock (ML) since January has generally been lowered, while the
level of the more broadly defined money stock (M2) has been increased. For
example, on a revised basis Ml averaged $302.7 billion over the four weeks
ended May 5, compared to $303.1 billion published prior to these revisioms.
M2 averaged $693.6 billion over these four weeks on the new basis, compared
to the $691.4 billion previously published. All data on money stock and
related items in this release are on the newly revised basis.

;
i
I
This week the Federal Reserve Board announced revisions in money

The monetary base has grown at a faster pace since early
February increasing at about a 9 percent annual rate over this period, in
contrast with the 7.4 percent annual rate registered over the previous nine
months. The growth of the monetary base is the prime determinant of the
growth of the monetary aggregates and, therefore, the recent ‘acceleration
in the growth of the base has been reflected in the growth rates of these
aggregates.,

For example, since early February Ml (currency and demand
deposits) has expanded at a 10.5 percent annual rate, compared to a 4.7
percent rate of increase from May 1975 to February 1976. Likewise, M2 (M
plus net time deposits) has grown at about a 13 percent rate over the
most recent period, compared to a 9.6 percent rate over the earlier one.

The major components of these monetary aggregates have also
shown this pattern of faster growth over the most recent three months.
Since February demand deposits, which account for about 75 percent of Ml,
have increased at a 9.4 percent rate--an acceleration from the 3.3 percent
rate of growth exhibited over the previous nine months. Net time deposits,
which make up about half of M2, have grown at a 14.7 percent annual rate
over this recent period in comparison with the 13.8 percent growth rate recorded
for the period from May 1975 to February 1976.
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MONEY STOCK PLUS NET TIME DEPOSITS
AVERAGES OF DAILY F|GURES
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i AVERAGES OF DAILY F|GURES
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY
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