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Week ending: March 10, 1976

LIBRARY

DEC 2 6 1979

Over the last six months the narrowly defined money 
stock (Ml) has increased at a 2.3 percent rate, compared to an 
8.2 percent rate over the previous six months. The rate of 
growth of the demand deposit component of Ml has also slowed 
over the last six months to a 0.3 percent annual rate, compared 
to a 7.7 percent rate of increase in the previous six months.

The more broadly defined money stock (M2) has shown 
less of a slowing tendency over these same time periods. Since 
mid-August M2 has increased at an 8.2 percent annual rate, com­
pared to a 10.6 percent rate in the previous six months. Net 
time deposits, which account for slightly more than half of M2, 
have increased at about a 13 percent rate over both the most 
recent six months and the previous six months.

The monetary base, the prime determinant of both Ml 
and M2, has increased at approximately the same rate in both 
halves of the most recent twelve months. The monetary base has 
increased at a 7 percent rate in the most recent six months, 
compared to a 7.2 percent rate in the previous six months.

Commercial bank profitability is affected by the spread 
between interest rates banks pay for funds, such as the rate on 
90-day certificates of deposit (CDs) or the Federal funds rate, 
and rates banks charge for borrowed funds, as measured by the 
prime lending rate. This spread currently is narrower than it 
was a year ago. The prime rate is now 189 basis points above the 
Federal funds rate, compared to a spread of 256 basis points a 
year ago. Similarly, the spread between the prime rate and the 
rate on 90-day CDs is 134 basis points in the most recent week, 
compared to 174 basis points a year ago.
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BILLIONS OF DOLLARS

MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS 

124

1976 MILLIONS 

FEB. 4 120,901

1 15 Z9 12 U IZ 26 9 25 7 Z1 4 IS Z 16 50 15 Z7 10 Z4 8 Z2 5 19 5 17 51 14 ZS 11 Z5 10 Z4
FEB MAR MAY JUN AUG SEP JAN FEB

1975

122

120

118

116

114

112

LATEST DATA PLOTTED WEEK ENDING. MARCH 10, 1976

THEMONETARY BASE CONSISTS OF MEMBER BAMC RESERVES AT THE FEDERAL RESERVE BANKS AND CURRENCY 
IN CIRCULATION (CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERCIAL BANKS!. ADJUSTED 
FOR RESERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BANKS 
WHERE DIFFERENT RESERVE REQUIREMENT RATIOS APPLY. THE MAJOR SOURCES OF THE MOfCTARY BASE ARE 
FEDERAL RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK. A DETAILED DE- 

1 it® USES OF THE MONETARY BASE IS AVAILABLE AS REPRINT NO. 31 FROM
THE FEDERAL RESERVE BANK OF ST. LOUIS.

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDINGt

3/12/75 8/11/75 8/13/75 9/10/75 10/8/75 11/12/75 12/10/75 1/7/78
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING.

8/13/75 6.5
9/10/75 7.2 7.7

10/ 8/75 6.7 6.7 7.2
11/12/75 6.5 6.4 6.5 4.5
12/10/75 7.4 7.8 8.6 7.9 9.9
1/ 7/76 6.9 7.0 7.3 6.4 7.3 8.6
2/11/78 6.2 6.0 5.9 5.0 5.3 5.3 0.9
3/10/76 7.1 7.2 7.5 7.0 7.6 8.3 6.0 8.0

2
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MULTIPLIER^
FEDERAL RESERVE CRED I T 2/

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTEDRATIO

2,8
RATIO
2.8

MULTIPLIER

BAT IP ------ 2.3

------ 2.2

1 1 I I I I I

LATEST DATA PLOTTED WEEK ENDING* MARCH 3, 1976

BILLIONS OF DOLLARS 
118 ------------ 1---------- .-----

BILLIONS OF DOLLARS

COMPOUNDED ANNUAL RATES
-----OF CHANCE. AVERAGE OF- THE FOUR *EEKS ENDING 

MARCH 10, 1976 FROM 
-----THE FOUR WEEKS ENDING.
~ JAN. 7, 1976 28.1 

1975 23.3 
1975 19.4NOV. 1

FEDERAL RESERVE CREDITJUN. 11 1975 11.9

1214 MILLIONS -----

I II I I I
1 13 » It 26 12 26 9 23 7 21 4 16 2 16 30 13 27 10 24 6 22 3 16 3 17 31 14 26 11 23 10 24

FEB MAR MAY JUN AUG SEP

LATEST DATA PLOTTED WEEK ENDING. MARCH 10. 1976 

1/ RATIO OF MONEY STOCK (Ml ) / MONETARY BASE.

2/ DEFlfCD TO INCLUDE HOLDINGS OF SECURITIES, LOANS, FLOAT AND •'OTHER** ASSETS ADJUSTED 
FOR RESERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSIT^ BETWEEN BV^THIS^BANK0 'WEREN'T RESERVE REQUIREMENT RATIOS APPLY. DATA ARE SEASONALLY ADJ^TED
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BILLIONS OF DOLLARS

MONEY STOCK PLUS NET TIME DEPOSITS
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED
BILLIONS OF DOLLARS 

685

ISIS. BILLIONS

676.7
678.3

1 15 29 It tl It H > U r *1 4 1* 2 16 90 13 27 10 24 6 22 5 IS 9 17 51 14 28 11 25 10 24
FEB MAR MAY JUN AUG SEP JAN FEB

6B0

B75

670

665

660

655

650

645

640

635

630

625

620

615

610

0

LATEST DATA PLOTTED WEEK ENDING: MARCH 3, 1976

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

MONEY STOCK PLUS NET TIME DEPOSITS (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

3/5/75 8/4/75 8/6/75 9/3/75 10/1/75 11/5/75 12/3/75 12/31/75
TO THE AVERAGE 
OF FOUR WEEKS 
ENDINGt

8/ 6/75 11.3
9/ 3/75 10.6 10.0

10/ 1/75 9.6 8.5 5.0
11/ 5/75 9.0 7.8 5.2 4.6
12/ 3/75 9.4 8.5 6.9 6.9 8.5
12/31/75 8.7 7.6 5.9 5.8 6.5 7. 1
2/ 4/76 9.0 8.2 7.1 7.2 8.0 9.0 7.6
3/ 3/76 9.4 8.8 8.0 8.2 9.1 10.2 9.6 13.0
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MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS of dollars

1976 BILLIONS

294.6

297.9
295.9
296.7

4 It t II 90 II 27 to 24 « 2Z S to 5 17 91 M Zl II Z5 10 Z4115 n It Zl It Zl 9 Zl 7 Zl
AUC SEP JAN FEBMAY JUN

LATEST DATA PLOTTED WEEK ENDING. MARCH 3, 1976

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.

THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AN) COIN HELD BY THE NONBANK PUBLIC.

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDINGt

3/5/75 6/4/75 8/6/75 9/3/75 10/1/75 11/5/75 12/3/75 12/31/75
TO THE AVERAGE 
OF FOUR WEEKS
ENDING.

8/ 6/75 8.2
9/ 3/75 B. 2 7.1

10/ 1/75 6.9 5.2 3.4
11/ 5/75 6.0 4.1 2.2 -0.2
12/ 3/75 6.4 5.0 4.0 2.9 4.6
12/31/75 5.4 3.8 2.5 1.3 1.9 2.9
2/ 4/78 5.0 3.5 2.3 1.4 1.9 2.5 -0.8
3/ 3/76 5.2 3.9 3.0 2.3 2.9 3.7 1.8 4.4
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAYPERCENT PERCENT

CORPORATE Aaa BONDS

: BANK 
RATE

MUNICIPAL
BONDS**

90 DAY CD’SHBW
COMMERCIAL PAPER

9 IT 3] M 29 M 26 II 25 9 25 6 20 4 IS 1 13 29 12 26 10 24 r 2i 3 19 2 IS 30 15 27 12 26
FEB MAR APR JUN JVL NOV DEC FEB MAR

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING. MARCH 12, 1976

1978
90 DAY

CD'S uses

PRIME
COMMERCIAL

PAPER
4—6 MONTH

PRIME
BANKERS’

ACCEPTANCES
CORPORATE
Am BONDS

MUNICIPAL 
BONDS m

JAN. 2 5.68 5.81 5.52 8.66 7.29
9 5.51 5.40 5.25 8.63 7. 13

16 5.13 5.23 5.04 8.60 7.09
23 5.10 5.23 5.01 8.58 7.01
30 5.02 5. 13 4.94 8.57 6.85

FEB. 6 5.00 5.15 4.95 8.56 6.86
13 5.21 5.25 4.97 8.57 6.95
20 5.20 5.28 5.02 8.56 6.97
27 5.18 5.25 5.04 8.51 6.98

MAR. 5 5.32 5.38 5.26 8.55 7.04
12 X 
19
26

5.41 5.38 5.25 8.57 N. A.

* AVERAGES OF RATES AVAILABLE.
ICS BOND BUYER*3 AVERAGE INDEX OF 20 MUNICIPAL BONDS. THURSDAY DATA.

SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES Foft THE WEEK ENDING WEDNESDAY TWO DAYS
u A EARbAIRASH0WN- CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.9 RELEASE. 
N«A« “ NOT AVA!LABLE
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SELECTED SHORT-TERM INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAYPERCENT 

9.5 ----- PERCENT 
-----  9.5

DISCOUNT RATE

FEDERAL FUNDS RATE

5 IT St M 2S 14 26 11 25 9 23 6 20 4 18 1 15 29 12 26 10 24 T 21 3 19216
JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN

1975
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDINGt MARCH 1

FEB MAR

1978
FEDERAL 

FUNDSm

JAN. 2 5.18
9 5.12

16 4.76
23 4.81
30 4.80

FEB. 6 4.82
13 4.73
20 4.70
27 4.80

MAR. 5 4.95
12 X 4.86
19
26

3-MONTH
TREASURY

BILLS
1-YEAR

TREASURY
BILL

3-5 YEAR 
SQVERfACNT
SECURITIES

LONG-TERM
GOVERNMENT
SECURITIES

5.19 5.77
5.07 5.58
4.84 5.41
4.78 5.37
4.72 5.32
4.90 5.45
4.85 5.47
4.87 5.58
4.90 5.62
5.20 5.98
5.01 5.87

7.28 7.05
7.20 6.96
7.14 6.90
7.18 6.93
7.16 6.94
7.16 6.93
7.17 6.96
7.20 6.94
7.18 6.88
7.36 6.96
7.29 6.93

* AVERAGES OF RATES AVAILABLE.
" 1MKB^N§r*18»s^S.IAJLIJ?k!E"THAN MTE 3H<"-
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BILLIONS OF DOLLARS

NET TIME DEPOSITS 
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

385

1976 BILLIONS

380.4
381.0
381.3

4 II * 18 90 13 27 10 14 8 2* S 19 5 17 31 14 £8 11 23 10 241 15 29 12 28 12 28 9 28 7 21
JAN FEBAUC SEPMAY JUNFEB MAR

380

375

370

365

360

355

350

345

340

335

330

LATEST DATA PLOTTED WEEK END I NOi MARCH 3, 1976

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.
S NET TIME DEPOSITS ARE DEFINED AS. SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLUS TIME CERT IFICATESOF DEPOSIT OTHER THANJCOOTIABLETIME &RTIFICATESOF DEPOSIT ISSUED IN 
DENOMINATIONS OF 8100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BAMCS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING.

3/5/75 6/4/75 8/6/75 9/3/75 10/1/75 11/5/75 12/3/75 12/31/75

TO THE AVERAGE
OF FOUR WEEKS
ENDING.

8/ 6/75 14.0
9/ 3/75 12.7 12.5

10/ 1/75 11.9 11.0 6.2
11/ 5/73 11.6 10.9 7.7 8.S
12/ 3/73 11.9 11.4 9.2 10.2 12.0
12/31/75 11.5 10.8 8.8 9.5 10.5 10.7
2/ 4/76 12.4 12.2 11.1 12.0 13.3 14.5 14.7
3/ 3/78 12.9 12.9 12.2 13.2 14.4 15,7 16.2 20.3
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
230 -------------1---------- 1----- BILLIONS OF DOLLARS 

----- ---------- ------------- 250

BILLIONS

220. 1

220.8
221.6

mil
2 10 30 19 27 10 24 0 22 5 19 9 17 31 14 20 11 28 10 24

JAN FEB MAR APR MAY JUN JUL AUG SEP
1975

LATEST DATA PLOTTED WEEK END I MSt MARCH 3, 1970

JAN FEB

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDINGi
3/5/75 6/4/75 8/6/75 9/3/75 10/1/75 11/5/75 12/5/75 12/31/75

TO THE AVERAGE 
OF FOUR WEEKS
ENDINGi

8/ 6/75 7.8
9/ 3/75 7.7 6.4

10/ 1/75 6.5 4.6 3.0
11/ 5/75 5.2 2.9 0.9 -1.8
12/ 3/75 5.5 3.8 2.7 1.3 2.4
12/31/75 4.3 2.2 0.7 -0.8 -0.7 0.3
2/ 4/76 3.9 2.0 0.6 -0.5 -0.4 0.4 -3.1

-0.7 2.43/ 3/76 3.9 2.3 1.2 0.3 0.5 1.4
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CERTIFICATES OF DEPOSIT 
LARGE COMMERCIAL BANKS

WEDNESDAY FIGURES
BILLIONS OF DOLLARS NOT SEASONALLY ADJUSTED BILLIONS of dollars

1 15 29 12 26 12 20 9 29 7 21 4 19 2 16 59 19 27 10 24 8 22 5 19 9 17 51 14 26 11 29 10 24
MAY JUNFEB MAR AUC SEP JAN FEB

1975 1976
LATEST DATA PLOTTED WEEK ENDING. MARCH 5, 1976

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.

NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF 6100,000 OR MORE BY URGE 
WEEKLY REPORTING COMMERCIAL BANKS.

1976
CERTIFICATES 

OF DEPOSIT 
NOT SEAS. ADJ.

CERTIFICATES 
OF DEPOSIT 
SEAS. ADJ.

JAN. 7 81.6 81.9
14 79.4 79.9
21 77.8 78.6
28 76.6 77.4

FEB. 4 75.3 76.7
11 73.9 75.8
18 72.9 75.4
25 72.0 74.8

MAR. 3
10
17
24
3t

71.5 74.0
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BORROWINGS FROM FEDERAL RESERVE BANKS 
ALL MEMBER BANKS IN THE NATION

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS
2 • 5

TT
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lSZfi. MILLION!j -

TT
TT FEB . 4 55

11 51
18 56.LU
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CO

. a 
10
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47

TTTT

—
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_ >
—

—1—1 I 1 1 i 1 1 1 1 Mil 1 1 1 1 1 1 1 1 1 1 1 1 -1.111 -11 1 —1—11JL -1.1 1 ■111 -L11..I

Z.O

1.5

1.0

0.5

2.5

2.0

1.5

1.0

0.5

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN
1975

LATEST DATA PLOTTED WEEK ENDINGi MARCH 10, 1978

FEB
1976

MAR

BUSINESS LOANS
( COMMERCIAL AND INDUSTRIAL ) 

WEEKLY REPORTING LARGE COMMERCIAL BANKS 
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 

132 -----------------------------
BILLIONS OF DOLLARS 
----- ---------- ------------- 132

JAN. 28

4 18 Z 16 30 IS Z7 10 Z4 8 ZZ 5 18 9 IT SI 14 Z6 II Z5 10 Z4
FEB MAR AUG SEP JAN FEB

LATEST DATA PLOTTED WEEK ENDING! MARCH 3, 1976
* LEVELS OF BUSINESS LOANS BEGINNING JANUARY 7 ARE NOT COMPARABLE TO PREVIOUS DATA.
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FEDERAL RESERVE BANK OF ST LOUIS 
P. 0. BOX 442
ST. LOUIS, MISSOURI 63166

RETURN POSTAGE GUARANTEED

FIRST CLASS MAIL 
U. S. POSTAGE

PAID
PERMIT

fIRST CLASS dlRIL

MEMBER BANK DEPOSITS 
SUBJECT TO RESERVE REQUIREMENTS 

(CREDIT PROXY )
BILLIONS OF DOLLARS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS

CREDIT PROXY ADJUSTED 1/

CREDIT PROXY
ILLiQMS

CREDIT 
CREDIT PROXY
PROXY APJUSTEP

513.8506.1
506.2
508.3

517.0508.9

506. 4

11.1 1.1.11
4 16 2 16 30 13 27 10 24 6 22 5 19 3 17 31 14 28 11 25 10 241 15 29 12 26 12 26 9 23 7 2 AUG SEP JAN FEB

19761975

540

530

510

— 500

- 480

LATEST DATA PLOTTED WEEK ENDING* MARCH 3, 1976

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

1/ INCLUDES MEMBER BANK DEPOSITS, BANK-RELATED COMMERCIAL PAPER, EURODOLLAR BORROWINGS OF 
U.S. BANKS, AND CERTAIN OTHER NONDEPOSIT SOURCES.

* DATA PRIOR TO JANUARY 7, 1976 HAVE BEEN REVISED BUT IS NOT AVAILABLE.
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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